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your answer.
Answer • all the questions.
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You are reminded of the importance of including relevant knowledge from • all areas of 
your course, where appropriate, including the English Legal System.
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You are reminded of the importance of including relevant knowledge from all areas of your course, 
where appropriate, including the English Legal System.

In answering questions use the source materials and your knowledge of the subject.

Answer all questions.

1*  Discuss the contribution made to the development of the law on communication of acceptance by 
the case of Household Fire Insurance Co. v Grant [Source 5 page 6 Special Study Materials]. [16] 

2*  In Source 2 [page 3 lines 4-5 Special Study Materials] the author suggests that “on a number of  
occasions … great difficulty is experienced in accommodating many everyday transactions within 
the offer and acceptance framework …”.

 Discuss whether judges have been able to develop the rules on offer and acceptance effectively in 
the light of the above statement. [34]

3 Consider whether there is an enforceable contractual agreement in each of the following 
situations:

 (a) Alison buys Stains Go after seeing Stains Go’s advertisement which states: ‘Use Stains Go 
on your carpet and if the stain is still there we will give you your money back and buy you a 
new carpet’. After using the stain remover there are still stains in Alison’s carpet. (10)

 (b) Baljit sees a newspaper advertisement for an auction which identifies a number of the items 
that are to be sold at the auction. One of these is an antique grandfather clock. Baljit wants 
a grandfather clock so she goes to the auction which is being held in another town twenty 
miles away. She is very distressed when she finds out that the grandfather clock has been 
withdrawn from the auction. (10)

 (c) Cicero asks Dante if Dante wishes to buy Cicero’s collection of twenty valuable porcelain 
figures for a bargain price of £20,000 and to let him know within one week. Dante says that 
he would love to buy the figures and is happy with the price but asks if Cicero would consider 
selling them to him one per month rather than all in one go. Cicero says that he will have to 
think about this. Later that day, Dante phones Cicero and says that he will buy the figures in 
one go, but Cicero has already sold them. (10)

                                                                                  
[30]

[Total marks 80]
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Copyright Information
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