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Introduction

Background

A new structure of assessment for A Level has been introduced, for first teaching from September 2008. Some of the changes include:

· The introduction of stretch and challenge (including the new A* grade at A2) – to ensure that every young person has the opportunity to reach their full potential

· The reduction or removal of coursework components for many qualifications – to lessen the volume of marking for teachers

· A reduction in the number of units for many qualifications – to lessen the amount of assessment for learners

· Amendments to the content of specifications – to ensure that content is up-to-date and relevant.

OCR has produced an overview document, which summarises the changes to Economics. This can be found at www.ocr.org.uk, along with the new specification.
In order to help you plan effectively for the implementation of the new specification we have produced this Scheme of Work and Sample Lesson Plans for Economics. These Support Materials are designed for guidance only and play a secondary role to the Specification.  
Our Ethos

All our Support Materials were produced ‘by teachers for teachers’ in order to capture real life current teaching practices and they are based around OCR’s revised specifications. The aim is for the support materials to inspire teachers and facilitate different ideas and teaching practices.
Each Scheme of Work and set of sample Lesson Plans is provided in:

· PDF format – for immediate use

· Word format – so that you can use it as a foundation to build upon and amend the content to suit your teaching style and students’ needs.

The Scheme of Work and sample Lesson plans provide examples of how to teach this unit and the teaching hours are suggestions only. Some or all of it may be applicable to your teaching. 
The Specification is the document on which assessment is based and specifies what content and skills need to be covered in delivering the course. At all times, therefore, this Support Material booklet should be read in conjunction with the Specification. If clarification on a particular point is sought then that clarification should be found in the Specification itself.
A Guided Tour through the Scheme of Work
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	Economics H461: Transport Economics F584

	Suggested teaching time
	10 hours
	Topic
	Transport, transport trends and the economy

	Topic outline
	Suggested teaching and homework activities 
	Suggested resources
	Points to note

	Definition of transport, transport modes and modal characteristics for movement of passengers and freight.

Transport as a derived demand.
	· Definition should encompass both distance and purpose elements.

· Distinguish between person and freight transport.  Refer to role of supply chain management in freight sector.  Transport as a derived demand.

· An overview of the characteristics of each mode, passenger and freight.
	· OCR/Heinemann text book.

· Bamford CG, Transport Economics, 4th ed, 2006.
	· Both texts cover the full subject matter of this unit.
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Homework task – obtain information from latest National Travel Survey and use this to summarise the main features of demand and how derived demand can be explained.
	
	

	Organisation of transport in the UK.
	· A brief overview of the role of the private sector and public sector in providing transport services.
	
	· Split between operations and infrastructure should be emphasised.
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Market concentration.
	
	
	· Analysis of concentration ratios is best left to next topic on market structures.

	Measurement of transport demand and recent trends in the UK.  Broad comparisons with the rest of the EU.
	· How transport demand is represented in government statistics – passenger and freight.  Broad analysis of trends over past 10 years.   Very general comparison with rest of EU to bring out relative model shares.
	· Transport Statistics, Great Britain (annual). Section 1.

· Transport Trends, DfT (periodic).
	· Link to derived demand and definition of transport.

· Composite nature when measuring transport demand.

	Forecasting demand and the economic basis of transport forecasts.
	· Why forecasts are necessary from a policy perspective.  Main variables involved for person and freight transport. Accuracy issues.  Use of demand elasticities for how forecasts are made.
	· National Traffic Forecasts (periodic) DfT.
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Problems of forecasting transport demand. Mathematical basis.

	
	
	
	· Useful to link back to derived demand.

	The importance of the transport sector in the UK economy.
	· An overview only is required. Could look at consumer spending, investment, unemployment, subsidies.
	· Transport Statistics, Great Britain.
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	Economics H461: Transport Economics F584

	Suggested teaching time
	30 hours
	Topic
	Market structures and competitive behaviour in transport markets

	Topic outline
	Suggested teaching and homework activities 
	Suggested resources
	Points to note

	The costs and revenues of firms.
	· Meaning of costs and revenue from the firm’s standpoint.

· Total, average and marginal costs – what each means, their derivation and diagrammatic representation.
	· OCR/Heinemann text book.

· Any other standard A Level Economics text.

· Bamford Chapter 3 (p.o.)
	· Could link back to AS study of factors of production and supply.

· Introductory applications to transport would be useful.

	Short and long run.
	· Short and long run – explanation of each.

· Total, average and marginal revenue – what each means, their derivation and diagrammatic representation.

	
	

	Economics of scale.


	· Definition, nature of long run costs, diagrammatic representation. Examples of sources of economies of scale – technical, marketing, financial, risk-bearing.  Diseconomies of scale.

	
	· Introductory applications to transport would be useful.

	Objectives of firms’.
	· Profit maximisation – what is means in principle and in practice.
	
	

	
	· Alternative objectives of firms – satisficing, sales maximisation, market share.
	
	

	Market structures
	· What is meant by the term ‘market structure’ and the main models identified by economists.  Importance of barriers to entry and number of firms.

· Monopoly – what it means in theory and in practice.  Role of barriers to entry.  Advantages and disadvantages of monopoly.  Price discrimination.
	
	· Analysis of the perfectly competitive model is not required.

· Transport application could be introduced, with more detailed analysis later.

	
	· Oligopoly – what it means in theory and in practice.  Role of barriers to entry.  Advantages and disadvantages.  Collusion issues.
	
	· Link to concentration ratios.

	
	· Monopolistic competition – what it means in theory and in practice.  Role of barriers to entry.  Advantages and disadvantages.  Scope for non-price competition.
	
	

	Efficiency application
	· Evaluation of the relative efficiency of the above market structures in terms of prices output and profits.

· Natural monopoly – what it means and its relevance in transport.
	
	· Opportunity for in-depth analysis of outcomes.

	Contestability
	· What it means.  Characteristics of a perfectly contestable market.  Relevance of this concept in transport markets.
	· Bamford Chapter 4.
	· Importance of threat of entry.

	
	· Homework task – take a local transport market.  Explain how it fits a model of market structure.  Discuss how firms appear to compete and the extent to which there is contestability.
	
	· Evaluation aspects.

	Transport markets:

· deregulation;

· franchising;

· privatisation.
	· Deregulation – what it means in terms of removal of barriers to entry into a market.
	
	· Refer back to barriers to entry.

	
	· Applications of deregulation, in particular local bus services and in-air transport.  Evaluation in terms of efficiency gains and other criteria.
	· CfiT working notes.
	

	
	
	
	· This can subsequently be linked to next main topic on market failures.

	
	· Franchising as an alternative to full deregulation – buses in London and rail passenger services.
	
	

	
	· Privatisation – arguments for and against privatisation in terms of its affects on transport markets.  Efficiency considerations.  Applications in rail and local bus markets.
	· IEA material on these topics.
	· Challenging reports are available.




	Economics H461: Transport Economics F584

	Suggested teaching time
	20 hours
	Topic
	Market failure and the role of intervention in transport markets

	Topic outline
	Suggested teaching and homework activities 
	Suggested resources
	Points to note

	Negative externalities.
	· Brief revision of the meaning of market failure and the nature of negative externalities.

· Transport applications to include pollution, noise, accidents, blight, stress, congestion.
	· Bamford Chapter 2.
	· Refer back to AS Unit 1.  Focus in this topic is on transport applications.

	Problems of estimating monetary values.
	· How and why economists put a monetary value on negative externalities– accidents and congestion especially.
	· DfT methodology for valuation of travel time and road accidents.
	

	Environmental impact.
	· Transport and the environment impact of increased transport use.
	· Stern Report.

· Eddington Report.
	· Evaluation of these reports, in particular with respect to future policies.

	Policies to correct negative externalities.
	· Role of regulation, indirect taxation and subsidies.  Evaluation of efficiency of such policies, including hypothecation. 
	· Transport for London publications.
	

	Sustainability.
	· Meaning of sustainability and its application to transport.  Model comparisons in terms of sustainability criteria.  Methods to control growth of air transport.
	· New Deal for Transport, DfT.

· Chapter 2.
	

	
	· Homework task – discuss whether we should really be flying less.
	
	

	The problem of congestion.
	· Traffic congestion as an example of market failure.  Calculating the costs of road congestion.
	· Bamford Chapter 5.
	· Refer back to start of main topic.

	
	· Approaches for dealing with congestion including more roads, public transport/mass transit and road pricing.
	
	

	
	· Examples of road pricing in practice such as Singapore, Hong Kong, London, Toronto etc.
	· DfT consultation paper.
	

	
	· The proposed national road user charging scheme.  Evaluation of arguments for and against.  Other international approaches for combating congestion.
	· Studies carried about by CfIT.
	




	Economics H461: Transport Economics F584

	Suggested teaching time
	10 hours
	Topic
	Transport economics and government policy

	Topic outline
	Suggested teaching and homework activities 
	Suggested resources
	Points to note

	Resource allocation in transport.
	· Role of public and private sectors.  Application of the transport problem.
	· Bamford CH 3.
	· Refer back to start of main topic.

	Cost-benefit analysis.
	· What is meant by cost-benefit analysis and why it is needed to assist resource allocation in transport?
	
	

	
	· Outline of the COBA model.

· The New Approach.  Evaluation of usefulness, including broad comparison with financial methods of appraisal.
	· DfT summary paper.
	· Detailed explanation is not required.

	
	· Scope for private investment in transport, for example airports, railways, roads.
	· Crossrail is an interesting example.
	· Discussion of net benefits to economy.

	Transport policy.
	· Objectives of transport policy in the UK.  Nature and relevance of integration applied to transport policy.
	· Future of transport (DfT).

· Bamford Chapter 6.
	· Relating back to range of transport problems that were raised in the Unit.

	
	· Future transport policy issues. EU transport strategy.
	· Eddington Report.
	

	
	· How to achieve a more sustainable transport policy.
	
	




Sample Lesson Plan: Economics H461 Transport Economics F584

Crossrail-application of cost-benefit analysis

OCR recognises that the teaching of this qualification will vary greatly from school to school and from teacher to teacher. With that in mind, this lesson plan is offered as a possible approach but will be subject to modifications by the individual teacher.

Lesson length is assumed to be one hour.
Learning objectives for the lesson

	Objective 1
	Students to explain the purpose of cost-benefit analysis in this project.

	Objective 2
	Students to apply the recognised principles of cost-benefit analysis and evaluate its usefulness within this context. 

	Objective 3
	Students to discuss the likely impact effects of Crossrail and some of the associated measurement problems.

	Objective 4
	Students to comment on funding issues.


Previous experience and prior knowledge

· Resource allocation issues in transport; basic principles of cost-benefit analysis.
· Understanding of how transport infrastructure and operation may be funded.
Content

	Time
	Content

	5 minutes
	Recap on the above.

	10 minutes
	Brief explanation of background to the Crossrail project.

	30 minutes
	Student-centred activity to use Cross London Rail Links economic evaluation of the project –summarise information on their website. The task could be split into two-one group could look at the conventional cost-benefit study, the other group could investigate the wider economic impact issues.

	10 minutes
	Each group to report back on their findings.


Consolidation

	Time
	Content

	5 minutes
	Teacher to summarise key outcomes with respect to learning objectives as above.


Other forms of Support

In order to help you implement these new specification effectively, OCR offers a comprehensive package of support. This includes:

OCR Training
Get Ready…introducing the new specifications
A series of FREE half-day training events are being run during Autumn 2007, to give you an overview of the new specifications.

Get Started…towards successful delivery of the new specifications

These full-day events will run from Spring 2008 and will look at the new specifications in more depth, with emphasis on first delivery.

Visit www.ocr.org.uk for more details.

Mill Wharf Training

Additional events are also available through our partner, Mill Wharf Training. It offers a range of courses on innovative teaching practice and whole-school issues - www.mill-wharf-training.co.uk. 

e-Communities
Over 70 e-Communities offer you a fast, dynamic communication channel to make contact with other subject specialists. Our online mailing list covers a wide range of subjects and enables you to share knowledge and views via email.

Visit https://community.ocr.org.uk, choose your community and join the discussion!

Interchange

OCR Interchange has been developed to help you to carry out day to day administration functions online, quickly and easily. The site allows you to register and enter candidates online. In addition, you can gain immediate a free access to candidate information at you convenience. Sign up at https://interchange.ocr.org.uk
Published Resources
Published Resources

OCR offers centres a wealth of quality published support with a fantastic choice of ‘Official Publisher Partner’ and ‘Approved Publication’ resources, all endorsed by OCR for use with OCR specifications.

Publisher partners

OCR works in close collaboration with three Publisher Partners; Hodder, Heinemann and Oxford University Press (OUP) to ensure centres have access to:

· Better published support, available when you need it, tailored to OCR specifications 

· Quality resources produced in consultation with OCR subject teams, which are linked to OCR’s teacher support materials

· More resources for specifications with lower candidate entries

· Materials that are subject to a thorough quality assurance process to achieve endorsement

Heinemann is the publisher partner for OCR GCE Economics
Approved publications OCR still endorses other publisher materials, which undergo a thorough quality assurance process to achieve endorsement.  By offering a choice of endorsed materials, centres can be assured of quality support for all OCR qualifications.

Endorsement

OCR endorses a range of publisher materials to provide quality support for centres delivering its qualifications. You can be confident that materials branded with OCR’s “Official Publishing Partner” or “Approved publication” logos have undergone a thorough quality assurance process to achieve endorsement. All responsibility for the content of the publisher’s materials rests with the publisher.

These endorsements do not mean that the materials are the only suitable resources available or necessary to achieve an OCR qualification. Any resource lists which are produced by OCR shall include a range of appropriate texts.
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= Innovative Teaching Idea


All the teaching ideas contained in the SOW are innovative, but the icon is used to 


Highlight exceptionally innovative ideas.

















= Stretch & Challenge Activity 


This icon is added at the end of text when there is an explicit opportunity to offer


Stretch and Challenge.











= ICT Opportunity 


This icon is used to illustrate when an activity could be taught using ICT facilities.
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