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Introduction

Background

A new structure of assessment for A Level has been introduced, for first teaching from September 2008. Some of the changes include:

· The introduction of stretch and challenge (including the new A* grade at A2) – to ensure that every young person has the opportunity to reach their full potential

· The reduction or removal of coursework components for many qualifications – to lessen the volume of marking for teachers

· A reduction in the number of units for many qualifications – to lessen the amount of assessment for learners

· Amendments to the content of specifications – to ensure that content is up-to-date and relevant.

OCR has produced an overview document, which summarises the changes to Economics. This can be found at www.ocr.org.uk, along with the new specification.
In order to help you plan effectively for the implementation of the new specification we have produced this Scheme of Work and Sample Lesson Plans for Economics. These Support Materials are designed for guidance only and play a secondary role to the Specification.  
Our Ethos

All our Support Materials were produced ‘by teachers for teachers’ in order to capture real life current teaching practices and they are based around OCR’s revised specifications. The aim is for the support materials to inspire teachers and facilitate different ideas and teaching practices.
Each Scheme of Work and set of sample Lesson Plans is provided in:

· PDF format – for immediate use

· Word format – so that you can use it as a foundation to build upon and amend the content to suit your teaching style and students’ needs.

The Scheme of Work and sample Lesson plans provide examples of how to teach this unit and the teaching hours are suggestions only. Some or all of it may be applicable to your teaching. 
The Specification is the document on which assessment is based and specifies what content and skills need to be covered in delivering the course. At all times, therefore, this Support Material booklet should be read in conjunction with the Specification. If clarification on a particular point is sought then that clarification should be found in the Specification itself.
A Guided Tour through the Scheme of Work
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	Economics H061: Markets In Action F581

	Suggested teaching time
	10 hours
	Topic
	The reasons for individuals, organisations and societies having to make choices

	Topic outline
	Suggested teaching and homework activities 
	Suggested resources
	Points to note

	What is Economics?
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Explore some of the subject matter of Economics through a content analysis of the day’s newspapers and news-type internet sites.

· Homework task – get student to summarise key points from two news features and why they think these might be of interest to economists.
	· Use a selection of newspapers.
· Use BBC News website or similar.

· OCR/Heinemann text book.
· Grant S, AS Economics.
· Bamford CG et al, AS Economics for OCR.
	· Stress the importance of reading a good newspaper on a regular basis.

· These texts can be used throughout the teaching of this unit.



	Micro and Macro economics
	· Distinction between micro and macroeconomics – is it clear or not?  Use homework examples.
	
	

	What is an economy?
	· What is meant by an economy?  The nature of economic systems; role of the market.
	
	

	The central/basic economic problem
	· Take a topical issue to introduce the idea of the basic economic problem (Health care could be a good local one for example).  Introduce the idea of infinite wants, finite resources and hence the problem of scarcity.

· Homework task – make a mind map of the economic problem as it affects yourself and your family.
	· Use a local newspaper to see the economic problem in an applied context.
	· Other examples could be used e.g. local authority or central government spending.

	Factors of production
	· Appropriate examples of land, labour, capital and enterprise.  Describe how these are defined and used in Economics.
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An extract from ‘The Apprentice’ (BBC) series.

· Internet profile of successful entrepreneurs.
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Specialisation and exchange
	· Explain how specialisation produces economic benefits and addresses the problem of scarcity.  Role of exchange in a market economy.
	
	· Refer back to role of the market in an economy.

	Principle of opportunity cost
	· Explain what is meant by opportunity cost.  Idea of trade–offs and how these affect individuals, families and governments.
	· Use sweets, bars of chocolate or similar to illustrate the principle.
	

	Production Possibility Frontier/curves
	· Explain what is meant by the PPF.  How and why production decisions have to be taken in an economy.  The idea of productive efficiency and its application to PPC.  Use of opportunity cost to explain production decisions that have to be taken.

· Homework – complete a selection of short answer questions on the content of this block of material from past OCR AS examinations.
	· Past OCR ‘AS’ exam papers.
	· Not always easy to comprehend at a simple level.

· Could look at PPC’s and how they might be applied in different types of economy.
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	Economics H061: Markets in Action F581

	Suggested teaching time
	30 hours
	Topic
	Competitive markets and how they work

	Topic outline
	Suggested teaching and homework activities 
	Suggested resources
	Points to note

	What is a ‘competitive market’?
	· Explore some typical examples of markets, such as foreign exchange market, housing market, package holiday market, world market for oil and so on.
	· Use a good newspaper to trace over time how the value of the £ in relation to the $US has changed.
	

	
	· Introduce the idea that ‘prices’ are determined through demand and supply.
	· Holiday brochure from a large tour operator.

· Internet search.
	

	
	· Practical problems of defining a market; market segmentation/sub-markets.
	
	

	
	· A simple explanation of consumers’ objectives in markets.  

· Homework task – take one of the examples, plot the changes in price over time and try to explain why this is so.
	
	· Reference to utility and marginal utility is not required.

	Demand – introductory points and the idea of consumer surplus.
	· Introduce the idea of individual demand, market demand, notional demand and effective demand.
	· OCR Heinemann text book.
	

	
	· Demand schedule and the demand curve.  Use data to show the relationship between price and the quantity demanded.
	
	· Simple synthetic data should be used at this stage.

	
	· Consumer surplus – explain what it is and how it is measured.  Change in consumer surplus with a change in price.
	· Use examples of concert tickets or Premiership football tickets for clubs such as Chelsea and Manchester United.
	

	
	
	· Web site of a low cost airline.
	· Examples should show how some consumers are willing to pay more than a given price in order to consume.

	Determinants of demand
	· Explain how demand is influenced by price, income, the prices of other goods and taste/preferences.
	· Earlier examples of markets could be used.
	

	
	· Difference between a change in the quantity demanded and a change in demand.

· Movements along a demand curve and shifts of the demand curve.
	· Reference could be made to pricing of goods and products stocked in a selection of local supermarkets.
	· This is an opportunity to introduce the idea of normal goods, inferior goods, substitutes and complements.

	
	· Homework task – find real examples of how demand is influenced by the above factors.  Produce a short summary of their relative importance.
	
	· Better students may question the extent of the changes they have observed.

	Supply – introductory points and the idea of producer surplus
	· Introduce the nature of supply.  Look briefly at various methods of production.
	
	· Could refer back to the factors of production and PPC.

	
	· Supply schedule and the supply curve.  Use data to show the relationship between price and the quantity supplied.

· Producer surplus – explain what it is and how it is measured.  Contrast objectives of producers with that of consumers.  

· Explain how supply is influenced by costs, the size and nature of the industry and government policy.

· Movements along a supply curve and shifts of a supply curve.
	· Simple synthetic data to show this relationship.
	

	
	· Homework task – find real examples of how supply is influenced by the above factors.  Produce a short summary of their relative importance.
	
	

	Market equilibrium
	· Putting demand and supply together – the idea of equilibrium in a market.

· Disequilibrium in a market – how consumers and firms react in this situation.

· The effects of a change in demand and/or a change in supply on market equilibrium.
	· Use data from earlier lessons to show how price is determined in a market.
	

	
	· Homework task – produce a mind map of how the market equilibrium might be affected by an increase/decrease in demand and supply.
	
	

	Elasticities
	· General definition of elasticity.  Elastic and inelastic.


	· Use earlier examples to show how there are variations in the slopes and in the extent of shifts in demand and supply curves.


	

	
	· Define and explain.

· Price elasticity.

· Income elasticity.

· Cross elasticity.

· Of demand.
	· Website of train operating companies.
	· This can be used to show how fares depend on day and time of travel.

	
	· Use standard formulae and data to show importance of size and sign of elasticity estimates.
	· Family Expenditure Survey.
	· Contains estimates of income elasticities of demand.

	
	· Determinants of price, income and cross elasticity of demand
	
	· It may aid understanding to briefly explain how elasticity estimates are obtained in practice.

	
	· Price elasticity of supply- what it means and its determinants. 
	
	

	Business relevance of elasticity estimates
	· Usefulness of these in business situations.
	
	

	
	· Relationship between revenue and price elasticity of demand.
	
	· This aspect of the AS course is not easy to grasp.  May need to come back to it at end of teaching of Unit.

	
	· Income elasticity – use of estimates in short and longer term market planning.
	· Mintel – references in many reports to changes in demand due to increased real incomes and competitor analysis.
	· This aspect of the AS course is not easy to grasp.  May need to come back to it at end of teaching of Unit.

	
	· Cross elasticity – use of estimates in pricing policies.
	
	· This aspect of the AS course is not easy to grasp.  May need to come back to it at end of teaching of Unit.

	
	· Homework task – look in a good weekend newspaper to analyse the offers being made by hotel chains.  What can you deduce about the price elasticity of demand for hotel accommodation?
	
	

	
	· Elasticity of supply- what it means from a suppliers standpoint. 
	
	

	Allocative efficiency
	· General introduction to the idea of efficiency in Economics.
	
	· Refer back to earlier material on productive efficiency and the PPC.

	
	· What is meant by allocative efficiency?  

· Conditions where allocative efficiency is achieved.
	
	· A knowledge of marginal cost is not required at this stage. 

	
	· Competitive markets and allocative efficiency.
	
	




	Economics H061: Markets in Action F581

	Suggested teaching time
	20 hours
	Topic
	Market failure and government intervention

	Topic outline
	Suggested teaching and homework activities 
	Suggested resources
	Points to note

	The meaning and nature of market failure
	· What is meant by market failure – a failure to produce the best use of scarce resources?
	· OCR/Heinemann text book.

· Munday S, Markets and Market Failure, Heinemann, 2000.
	· Refer back to last topic in previous section.

	
	· Concept of inefficiency – where productive and/or allocative efficiency is not achieved.
	· ‘Don’t shoot the economist’ Tim Harford BBC 2007.
	· Looks at road congestion as a typical market failure.

	
	· Homework task – take the case of road traffic congestion and explain why the forces of supply and demand fail to provide an efficient use of resources.
	
	

	Negative externalities.
	· Other examples of market failure – classic cases of negative externalities.

· Simple understanding of an externality.
	· Use examples from local media such as river pollution, waste disposal, binge drinking, passive smoking.
	· Could refer back to homework task on road congestion.

	Private costs, social costs, external costs.
	· Explanation of what is meant by each of these.  How a negative externality can be explained in these terms.  Why this constitutes market failure.
	· ‘Polo’ mint diagram could be used here.
	· Simple explanation only is required.

	Positive externalities.
	· Examples of positive externalities.

· Why such cases can result in a positive externality.
	· Again, try to use examples from local media.  Possibly from health care, recycling schemes, chewing gum boards.
	· Not as easy to apply as in negative externality case.

	Private benefits, social benefits, external benefits.
	· Explanation of what each means.  How a positive externality can be explained in these terms.  Why this constitutes market failure.
	
	· Simple explanation only is required.

	Information failure
	· What it means.  Examples of situations where consumers do not have the right or relevant information.

· Likely effects on consumption and provision.
	
	· Better students may be encouraged to learn about moral hazard and asymmetric information.

	Merit goods and de-merit goods.
	· Explanation of each, with relevant examples.  Under and over – consumption issues.  Problem of information failure.  The need for value judgements.
	· Debate on the arguments for/against restricting sale of alcohol. 
	

	Public goods
	· Definition and characteristics in terms of non-excludability and non-rivalry.

· Typical examples.

· Quasi-public goods and the ‘free rider’ problem.  Why their provision is an example of market failure.
	· Analysis of central and local government spending on public goods.

· Annual Abstract of Statistics.
	

	Government intervention to correct market failure
	· A broad survey of methods of intervention – state provision, taxation, subsidies, regulation, pollution permits, provision of information.

· Use of indirect taxation to reduce market failure where there are negative externalities.

· Homework task – obtain information on how the cost of air travel has increased to take into account the cost of negative externalities.  Other possible solutions.
	· Refer back to earlier examples to show how government can intervene in markets.
	· A simple supply and demand diagram is adequate.

	
	· Use of subsidies to correct market failure.  Typical examples such as rail transport and higher education.

· Methods of regulation to control market failure e.g. pollution controls; minimum age for consumption of de-merit goods.

· Tradeable pollution permits – benefits in terms of being a market solution.
	· Refer back to earlier examples to show how government can intervene in markets.

· EU tradeable pollution permit scheme.
	· A simple supply and demand diagram is adequate.

	
	· Information provision – role of government.

· Discussion on the relative effectiveness of the above policies in correcting market based failure.
	· Examples in terms of food labelling, advice on consumption of de-merit goods.
	· Better students will be expected to understand which are best in a particular situation.




Sample Lesson Plan: Economics H061 Markets in Action F581

Business relevance of price elasticity of demand

OCR recognises that the teaching of this qualification will vary greatly from school to school and from teacher to teacher. With that in mind, this lesson plan is offered as a possible approach but will be subject to modifications by the individual teacher.

Lesson length is assumed to be one hour.
Learning objectives for the lesson

	Objective 1
	Students to explain what is meant by and what determines price elasticity of demand.

	Objective 2
	Students to be able to apply their understanding to real business situations.

	Objective 3
	Students to discuss the business relevance of price elasticity of demand.


· For possible extension material, it would be appropriate to introduce discussion of how peak/off peak PED will vary and what the demand curves for peak/off peak travel will look like. 
Content

	Time
	Content

	5 minutes
	Brief explanation of purpose of lesson. Clarification of how it is to be tackled.

	30 minutes
	Students to work in small groups to use websites of train operating companies and low cost/ scheduled airlines. The purpose of this is to look at the cost of various trips that are to be made at different times of the day (rail) and to be booked at different time periods prior to departure. 

Suggest particular examples e.g. Manchester to London, Manchester to Faro.

	10 minutes
	Groups give short reports summarising their finding. 

	10 minutes
	Teacher-led discussion of how this information is used by rail and air transport operators to determine prices. How this supports the recognised determinants of price elasticity of demand.


Consolidation

	Time
	Content

	5 minutes
	Teacher to summarise key points and introduce homework task on hotel market. (See scheme of work, page 6).


Other forms of Support

In order to help you implement these new specification effectively, OCR offers a comprehensive package of support. This includes:

OCR Training
Get Ready…introducing the new specifications
A series of FREE half-day training events are being run during Autumn 2007, to give you an overview of the new specifications.

Get Started…towards successful delivery of the new specifications

These full-day events will run from Spring 2008 and will look at the new specifications in more depth, with emphasis on first delivery.

Visit www.ocr.org.uk for more details.

Mill Wharf Training

Additional events are also available through our partner, Mill Wharf Training. It offers a range of courses on innovative teaching practice and whole-school issues - www.mill-wharf-training.co.uk. 

e-Communities
Over 70 e-Communities offer you a fast, dynamic communication channel to make contact with other subject specialists. Our online mailing list covers a wide range of subjects and enables you to share knowledge and views via email.

Visit https://community.ocr.org.uk, choose your community and join the discussion!

Interchange

OCR Interchange has been developed to help you to carry out day to day administration functions online, quickly and easily. The site allows you to register and enter candidates online. In addition, you can gain immediate a free access to candidate information at you convenience. Sign up at https://interchange.ocr.org.uk
Published Resources
Published Resources

OCR offers centres a wealth of quality published support with a fantastic choice of ‘Official Publisher Partner’ and ‘Approved Publication’ resources, all endorsed by OCR for use with OCR specifications.

Publisher partners

OCR works in close collaboration with three Publisher Partners; Hodder, Heinemann and Oxford University Press (OUP) to ensure centres have access to:

· Better published support, available when you need it, tailored to OCR specifications 

· Quality resources produced in consultation with OCR subject teams, which are linked to OCR’s teacher support materials

· More resources for specifications with lower candidate entries

· Materials that are subject to a thorough quality assurance process to achieve endorsement

Heinemann is the publisher partner for OCR GCE Economics
Approved publications OCR still endorses other publisher materials, which undergo a thorough quality assurance process to achieve endorsement.  By offering a choice of endorsed materials, centres can be assured of quality support for all OCR qualifications.

Endorsement

OCR endorses a range of publisher materials to provide quality support for centres delivering its qualifications. You can be confident that materials branded with OCR’s “Official Publishing Partner” or “Approved publication” logos have undergone a thorough quality assurance process to achieve endorsement. All responsibility for the content of the publisher’s materials rests with the publisher.

These endorsements do not mean that the materials are the only suitable resources available or necessary to achieve an OCR qualification. Any resource lists which are produced by OCR shall include a range of appropriate texts.
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= Innovative Teaching Idea


All the teaching ideas contained in the SOW are innovative, but the icon is used to 


Highlight exceptionally innovative ideas.

















= Stretch & Challenge Activity 


This icon is added at the end of text when there is an explicit opportunity to offer


Stretch and Challenge.











= ICT Opportunity 


This icon is used to illustrate when an activity could be taught using ICT facilities.
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