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Introduction

This paper was sat by a very small cohort of students. As usual there was a wide range of marks
awarded for all questions. Some candidates demonstrated detailed knowledge of economic
concepts and thereby accessed the higher levels and marks. At the same time some candidates were
unable to demonstrate any economic knowledge and consequently scored very little, particularly on
the levels-based questions.

Question 1 (a)

This question was generally well answered with most candidates successfully calculating the
percentage decrease in the price of jet fuel. It is advisable for candidates to show their workings but
this is not mandatory to gain full marks. However, some candidates did not either show the
percentage sign or did not round to two decimal places and consequently could not be awarded all 4
marks.

This response scored 4 marks.

1 InJuly 2008 the jet fuel price per gallon was $3.89. In January 2018 it was $1.95.

(a) Calculate, to two decimal places, the percentage decrease in the price of jet fuel
between July 2008 and January 2018. You are advised to show your working.
(4)

1045 = 384  =-0:4437

224 X100 = 49-8%°%

Question 1 (b)
This question was poorly answered with many of the candidates unable to calculate the marginal
revenue gained from the decrease in price for refitting an aircraft. Again, marks can be awarded for

showing working even with an incorrect answer.

This response scored 4 marks.
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Question 1 (c)

This question required candidates to construct a supply and demand diagram to illustrate the likely
impact on BA of further bad publicity. There was a mixture of responses for this question. Whist
many candidates scored full marks, others lost marks for not correctly labelling the axes or the
curves. It is disappointing to see that candidates are still incorrectly labelling the x axis as Quantity
Demanded. It essential these micro diagrams are accurate in order to achieve all 4 marks.

This response scored 4 marks.
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Question 1 (d)

This question was marked using a points based mark scheme with marks awarded for Knowledge,
Application and Analysis. The command word was Analyse but some candidates did try to evaluate
the use of secondary market research which was not required. Again, some candidates gave a
definition of secondary market research. Knowledge marks are not available for definitions at A
level and the Knowledge marks are only available for giving two ‘ways’. In addition, many candidates
failed to achieve any marks for this question because they focused on primary market research
methods rather than secondary. Sufficient context was often lacking in the responses that did
understand secondary market research and each ‘way’ required a separate piece of context for
Application marks to be awarded.

This response scored all 6 marks.

- ?

id) Analyse two ways secondary market research may be used by airlines, such as B4,
to help increase sales.
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Question 1 (e)

This 8 mark question was poorly answered by the majority of candidates. There were a limited
number of excellent responses which showed a clear understanding of business objectives. The
better answers showed good use of relevant evidence and an understanding of the importance of
survival as a business objective and were able to contrast with other business objectives.

This response scored 7 marks (Level 3).

(e] Discuss the importance to BA of survival as a business objective.
(8]
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Question 1 (f)

The majority of candidates did not understand the impact of the government’s decision to reduce air
passenger duty and consequently scored Level 1 and Level 2 at most. To reach the higher levels,
evaluation was required to assess how reducing air passenger duty might or might not create
spending in the economy and increase demand for goods and services in the airports. Some
candidates did consider the negative impact on the environment from this reduction in taxation.

This response scored 7 marks (Level 3).
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Question 1 (g)

This response was on the whole poorly tackled. Knowledge of the possible impact of rising fuel
prices on an airline business was often quite limited with only a few candidates showing
understanding of how this could affect the costs of running airline businesses. Most candidates
could explain the negative impact in terms of costs and the impact on ticket prices but the standard
of the counter argument in this response was rather poor.

This response scored 8 marks (Level 3).

{g) Assess the possible impact of rising fuel prices on an airline business.
(12)
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Question 1 (h)

Many candidates showed a good understanding of the extent to which BA being fined for its
involvement in a cartel would be negatively affected or not. There was good evaluation and use of
relevant evidence from the Extracts to support the chains of reasoning. Marks awarded for this 12
mark question were better than the marks awarded for Question 1 (g).

This response scored 10 marks (Level 4).

The European Commission has fined BA for its involvement in a cartel.

(h) Assess the extent to which this may negatively impact BA.

(12)
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Question 2

As pointed out in previous series, it is a shame that candidates do not make use of the Extracts in the
paper to provide contextualised balanced arguments. Far too many responses were generic, did not
use the data provided or did not focus on the impact on the UK economy from the construction of
the HS2. Better responses answered the question by using the data in the Extracts to support chains
of reasoning and to consider the extent to which the positive externalities would in fact benefit the
UK economy.

This response scored 14 marks (Level 3).

HS2 is likely to create positive externalities.

2 Evaluate the extent to which these externalities are likely to benefit the UK economy.
(20)
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This response scored 15 marks (Level 3) and was a borderline Level 4 response.

HS2 is likely to create positive externalities.

2 Evaluate the extent to which these externalities are likely to benefit the UK economy.
- (20)
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Question 3

This question was poorly attempted in comparison to Question 2. Some responses were very basic
and just described who were the main stakeholder groups rather than evaluating the impact of
Amazon’s market power on these stakeholder groups. Some candidates only focused on
shareholders and there was a very limited attempt to address the question set.

This response scored 10 marks (Level 3).

3 Evaluate the potential impact of Amazon's market power on its stakeholders.
(20)

“;4(‘11'{91\ [\ Lth:ﬁ, (ofdakion Wl Nonibiind Mok
A Gnd Weoiehay Q) Iiglotel by he Mg,
e Qwﬂh,s et Qb (ovidged 3%@@5
Ondede J{u :;wm (0O, Sulfls, G o5
Grd Woe Comiehtes . §a e kant. DH ot God Albeda .

o Ik M Pty (ol tedo pduer Las
WY On Sekdglyy Uodl by e foihie (g b Cmfﬁ»p
Loy on e ﬁ(ov\an7 ond Mo B et 8 W

BT A T Ny S
N Y U&s ()0 ﬂ\ it Sty M Ar"\u?oa. Rl Lﬂn

19



et 1o Ml floddy b K UK adone . Ty fesetis fe
ot 05 B {Wene. & Mraton b (eslinly (s
e ook erond b b WS Plotory Uiy hes
USOLM&QJ%ULW{’WM*%U&QWWJ

3y

T MGt | SIS ok APsion chae 1 it (mmosse

e wit alic fo nechiek oW prieS  flom Sffligs
od W o RUE Seh M gledud @ & o pik
_’(o [or\gu‘-us T‘\t yahkédw M \'Lrs Etﬂv& of Ao
(hidlek Qs Cov\(wxs A Mer SLKWB @nd far Conslumes.
A ke el O B0 nelig (bt Gl b Shpls

Quesse. ’c= &mf'” fligs Fory ﬂwow e

S W ndU o oo o by o Gk e

,\OX e Bugings. ’p‘é (oud Mw’ncug e fioblenan
¢ o (e & (uhtde DF by fiss b.u;,l@
it Sefflls o S Qi--ducﬂ etdigs  (heages,
) mb Uo«J«l bL bul K€ Sftlies b [k uow\ ma u,
w&s#&wfmm el

bt W oy
O o Ren lw e lanto 0

on. GdP_

bssd ¢ Stobs Mo Sed on et o # fu
._,[:—Qofkmu, Swu( , Slolian fom W |57/ : UA ?ol'l

20



Paper Summary

Based on the performance on this paper, candidates are offered the following advice:

Do not forego marks by not rounding calculation answers to two decimal places or by not
showing currency or percentage signs.

Ensure that for the 4 mark explain question, two points of application are provided in order
to gain full marks.

Ensure the command words are fully understood and only evaluate on the levels-based
questions.

Knowledge marks are not for providing definitions so do not waste time giving definitions for
any of the questions.

Read the questions carefully. It was evident that many candidates wrote about shareholders
rather than stakeholder groups for Question 3.

The most important point is that candidates are still providing generic and assertive
responses for the 20 mark questions. The exam paper provided many extracts to enable the
candidates to provide a contextualised response. Many candidates are not using this data
well and are producing generic responses.
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