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Introduction
A good awareness of the subject was shown by candidates taking this, the first exam of the 
new specification. In general, candidates appeared to be well prepared for the topic areas 
covered by this theme. The ability of the most able candidates was shown through relation 
of their knowledge and understanding to the evidence presented, whereas those struggling 
with such concepts typically answered questions with a more general approach. The levels 
of response questions required understanding to be developed and applied to the relevant 
evidence; many answers adapted this approach. There didn’t appear to be many issues with 
the length of time candidates needed to complete all questions set.



4 GCE Economics 8EB0 01

Question 1 (a)
There were two parts to the explanation of ‘exchange rate’ and examiners were looking for 
references to the price or value of one currency in terms of another currency. Candidates 
had to provide both parts to gain 2 marks. Examiners accepted references to ‘worth’ but 
did not accept vague references to ‘comparison’ or ‘the rate depends on another currency’. 
Examples were sometimes used by candidates but no marks were available for the use of 
examples. Partial explanations were awarded 1 mark.

This response was awarded 2 marks 
as it has both the required parts in the 
explanation: ‘the value of one currency’ 
and ‘expressed in terms of another’.

Examiner Comments

This question will always have 2 marks 
available for the explanation of ‘what is 
meant by....’ so ensure that your response 
is fully developed and is not a vague 
attempt at explaining the economic term. 
There are no marks available for using an 
example so do not rely on an example to 
lift an imprecise definition.

Examiner Tip
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Question 1 (b)
Many candidates were able to correctly draw a supply and demand diagram with an outward 
demand shift, thus achieving 4 marks. Correct labelling of the curves, the original and 
new equilibrium points on the axes and the correct shift led to all 4 marks. However many 
candidates with an incorrect answer, still gained marks if they drew/labelled the correct 
original diagram. 

The vast majority of candidates were able to score 3 or 4 marks for this question. It 
is essential that candidates are able to use a range of quantitative skills either in the 
construction of a diagram, in a calculation or an interpretation of data from the Extracts.
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This response was awarded 4 marks as it 
has correct labelling, the correct original 
and new equilibrium positions and the 
correct outward shift in demand.

Examiner Comments

The 4 mark ‘illustrate’ questions will always 
require correct labelling of the diagram, so 
ensure that your response is fully labelled, with 
equilibrium point(s) shown on the axes. When 
a shift is required, it must not be ambiguous.

Examiner Tip
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Question 1 (c)
This was marked using points-based Assessment Objectives (AO) of 1 knowledge, 2 
application and 1 analysis mark. The knowledge was awarded for giving one factor that 
may cause a shift in the supply curve. The most popular impact used was the weather. 
Application could be awarded for simply relating poor weather to a reduced harvest and/or 
conditions such as drought. There had to be two separate references to gain both application 
marks. Analysis could be awarded for any consequence from the state of the weather such 
as the supply curve would move to the left. 

This response scored 4 marks and is a good example of where the marks don’t 
have to come in the same order as the mark scheme. After introducing some 
application with reference to ‘wheat’, the knowledge mark is gained in the 
following sentence. The second application mark also comes from that sentence, 
this time from the statement that ‘crops might be destroyed’. Analysis was 
provided by explaining that this problem would cause the supply curve to shift to 
the left.

Examiner Comments

The AO allocation for this question will always be:

1 Knowledge, 2 Application and 1 Analysis

so ensure that you provide enough use of context - whether this is 
use of your own examples, data or context from the Extract to be 
able to gain both Application marks. Some students only gave one 
clear point of application and so reduced the total marks achieved on 
this question.

Examiner Tip
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Question 1 (d)
This was marked using the new levels-based marking grid. For an 8 mark ‘Discuss’ question 
there are three levels. Examiners read the whole response and then decided which level 
best matched the response. Examiners then awarded marks according to the quality of 
the response within the level. If a response was lacking certain characteristics, examiners 
moved towards the bottom of the level and this approach was used for all levels of response 
questions on the paper. On the whole, many candidates were able to use the information 
in the Extract and prompts from the stem to write about the conflict which may be present 
between Probyn’s stakeholders. 

The command word was ‘Discuss’ but unfortunately some candidates only stated potential 
conflicts rather than looking at how likely these were to occur, or any counter measures/
compromise which could be made. This meant they were unable to fulfil all the requirements 
of the ‘a balanced awareness of competing arguments’ part of the descriptor in Level 3 to 
achieve full marks.

The use of relevant evidence was pleasing in this question.
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This response scored 7 marks.  It is a well written response 
which uses relevant evidence throughout the answer. The 
first paragraph alone has sufficient to access level 3, showing 
knowledge, using evidence and developing arguments. The 
extent is referred to but a balanced awareness is lacking 
however to stop it gaining full marks.

Examiner Comments

The command word ‘Discuss’ requires both sides of an 
argument. In this question, the extent of conflict was 
required. Many candidates only referred to the actual 
conflicts so restricted their marks due to not providing a 
balanced awareness of competing arguments (Level 3). A 
conclusion is not required for an 8 mark Discuss question.

Examiner Tip
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Question 1 (e)
This was a levels-based question with 4 levels. Many candidates have been able to evaluate 
and provide both positives and negatives of a variety of changes in the wider economic 
environment. Examiners did see some one-sided responses with relevant evidence but 
these were unable to enter Level 4, as the bulk of the descriptors are concerned with the 
candidate providing evaluation and a full and balanced awareness. A number of candidates 
misread the evidence and therefore discussed an appreciation of the dollar rather than 
a depreciation, however this had only a small impact if they looked at other factors. For 
a Level 4 response, examiners were looking for arguments which were developed and 
evaluated and were supported throughout with relevant evidence. For a high Level 4 
response, examiners were looking for developed evaluation as well as a full and balanced 
awareness of the validity and significance of competing arguments.
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This response achieved Level 4 – 12 marks. It clearly evaluates 
the potential effects on Canadian firms of changes in the wider 
economic environment and uses relevant evidence throughout 
the response - the depreciation of the Canadian dollar and 
the falling rate of unemployment. There is development of the 
effects and the candidate has provided chains of reasoning 
rather than unsupported assertions. The candidate also looks 
at both positive and negative effects of the wider economic 
environment, providing a balanced awareness of the validity and 
significance of competing arguments and presents a conclusion. 
It therefore was able to reach the top of Level 4.

Examiner Comments

The command word ‘Assess’ will always require a 
deeper evaluation of an economic concept compared 
to the command word of ‘Discuss’. Candidates are 
encouraged to use a range of relevant evidence 
throughout their response - either from the Extracts or 
use their own examples to highlight and demonstrate 
their chains of reasoning. The conclusion should not 
just be repetition of the earlier points made.

Examiner Tip
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Question 2 (a)
There were two parts to the explanation of the term ‘social costs’ and examiners were 
looking for references to all of the costs associated with an activity and understanding 
of private costs + external costs. Candidates had to provide both parts to gain 2 marks. 
Examiners accepted references to ‘costs to everyone in society’ and ‘as a whole’ but did not 
accept vague references to ‘society’ or sole mention of external costs. Too many candidates 
did not show understanding of the term, referring only to ‘external costs’. Examples were 
sometimes used by candidates but no marks are available for the use of examples. Partial 
explanations were awarded 1 mark.

This response was awarded 2 marks as it has both the required 
parts in the explanation: ‘the total impact of an activity on 
society’ (as a whole would also have been acceptable) and 
‘private costs + external costs’.

Examiner Comments

This question will always have 2 marks available for the 
explanation of ‘what is meant by....’ so ensure that your 
response is fully developed and is not a vague attempt at 
explaining the economic term. There are no marks available 
for using an example so do not rely on an example to lift an 
imprecise definition.

Examiner Tip
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Question 2 (b)
Many candidates were able to calculate the correct answer so were awarded 4 marks. Marks 
could be awarded for showing workings but these were not necessary if the correct answer 
was shown. Examiners deducted 1 mark if the percentage sign was missing and/or if it was 
not shown to two decimal places. Some candidates were able to show knowledge of the 
correct formula but for some reason switched to an incorrect calculation when applying the 
figures to arrive at a positive, and therefore incorrect answer. Examiners did award 1 mark if 
a candidate gave the correct formula for percentage change.

This response scored 4 marks. It 
has clear workings to arrive at the 
correct answer of -55.43%.

Examiner Comments

Quantitative skills are an important part 
of the new linear A Levels. Candidates will 
be expected to be able to apply a range of 
quantitative skills such as percentage change. 
If the question asks for a percentage or an 
answer to two decimal places, then marks will 
be deducted if the response does not show a 
percentage or answer to two decimal places!

Examiner Tip
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Question 2 (c)
Just like 1(c), this question was marked using points based AOs of 1 knowledge, 2 
application and 1 analysis mark. The knowledge was awarded for giving one reason why 
governments have intervened in the packaging of cigarettes. Typically candidates correctly 
stated that it was to correct market failure. Application could be gained from reference 
to cigarettes causing an external cost as well as the removal of opportunities by firms to 
promote branding or other reference to Extract D. There had to be two separate references 
to gain both application marks. Analysis could be awarded for any consequence from the 
government intervention such as the costs to the NHS being reduced. 
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This response scored 4 marks. After showing knowledge 
of market failure, the candidate has used examples to be 
able to explain that the standardisation of packaging can 
lead to a reduction in this market failure, specifically with 
reference to reduced advertising and smoking related 
diseases. Analysis was provided by explaining that these 
reductions would hopefully lead to reduced sales and 
smoking related diseases.

Examiner Comments

As with 1(c), the AO allocation for this question 
will always be: 1 knowledge, 2 application and 
1 analysis mark, so ensure that you provide 
enough use of context - whether this is use 
of your own examples, data or context from 
the Extract to be able to gain both application 
marks. Some candidates only gave one clear 
point of application and so reduced the total 
marks achieved on this question.

Examiner Tip
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Question 2 (d)
Like 1(d), this was marked using the new levels-based marking grid and consisted of 3 
levels. On the whole, many candidates were able to evaluate well on this question and 
the vast majority of candidates were able to access top Level 2 or Level 3. A really good 
one-sided answer with relevant evidence could access Level 3 but was unlikely to fulfil ‘a 
balanced awareness of competing arguments’ part of the descriptor in order to achieve full 
marks.

This was a popular question with candidates usually able to provide a two-sided answer. 
These mainly focused on the removal of advertisement opportunities and/or the addition 
of health warnings leading to a reduction in demand for cigarettes. The counter argument 
presented then focused on the addictive nature of cigarettes and so the likelihood that little 
difference may be seen amongst existing smokers at least.
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This response scored 8 marks.  It is a well written response 
which uses relevant evidence throughout the answer. Level 3 is 
accessed due to development of arguments, using evidence and 
a coherent chain of reasoning. There is a balanced awareness 
of competing arguments, where the limitations of standardised 
packaging are discussed, thus allowing full marks to be gained.

Examiner Comments

The command word ‘Discuss’ requires both sides of an 
argument. In this question, the potential contrasting 
impacts of introducing standardised packaging were 
required. Some students only looked at one side and  
so restricted their marks due to not providing a 
balanced awareness of competing arguments  
(Level 3). A conclusion is not required for an 8 mark 
Discuss question.

Examiner Tip
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Question 2 (e)
As with 1(e), this was a levels-based question with 4 levels. Many candidates were able to 
assess both factors that would and wouldn’t make the smoking ban in playgrounds the most 
effective method to correct this form of market failure. Examiners did see some one-sided 
responses where relevant evidence was taken from Extract E but, as with 1(e), these were 
unable to enter Level 4, as the bulk of the descriptors are concerned with the candidate 
evaluating and providing a full and balanced awareness. Although arguments were often 
evaluated, sometimes one side was very brief and/or basic, thus restricting them to Level 3 
where the descriptor of ‘an awareness of the significance of competing arguments is present 
although this may lack balance’.
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This response achieved Level 4 - 12 marks. It 
clearly evaluates whether the smoking ban in 
playgrounds is the most effective method to correct 
the market failure caused by the external costs of 
smoking. There is development of the effects and 
the student has provided chains of reasoning rather 
than unsupported assertions. The student also 
looks at how effective the method is likely to be, 
providing a balanced awareness of the validity and 
significance of competing arguments and presents 
a conclusion. It therefore was able to reach the top 
of Level 4.

Examiner Comments

As with 1e, the command word ‘Assess’ 
will always require a deeper evaluation 
of an economic concept compared to the 
command word of ‘Discuss’. Candidates 
are encouraged to use a range of relevant 
evidence throughout their response - 
either from the Extracts or use their own 
examples to highlight and demonstrate 
their chains of reasoning. The conclusion 
should not just be repetition of the earlier 
points made.

Examiner Tip
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Question 3
This was the largest mark question on the paper, worth 20 marks and had 4 levels. On 
the whole, examiners were pleased with the ability of candidates to demonstrate their 
understanding in relation to the evidence from Extract F and their own examples. However, 
far too many candidates did not understand what market segmentation was; a surprise 
given it is very clearly in the specification. Evaluation came in terms of competitors 
such as ASDA using similar methods to target customers, Tesco’s ‘mass market’ image 
not supporting the use of segmentation and alternatives such as TV advertising being 
more effective. More able candidates were able to show a balance between the benefits 
segmentation may provide Tesco, using evidence such as sponsorship from the One 
Pro cycling team, and the aforesaid drawbacks. Unfortunately, examiners did see many 
responses with ‘flawed’ or ‘incorrect’ understanding of market segmentation which did 
restrict the level it could access. 

More able responses with accurate knowledge, supported by use of relevant evidence and 
an awareness of competing arguments which had correct chains of reasoning, were able to 
access Level 3. In order to access the highest marks, examiners were looking for a ‘nuanced 
and balanced conclusion’, which could have included references to things such as the 
importance may depend upon other factors, like the need for the quality and design of the 
clothing as well. It was clear that some candidates simply ran out of time for this question 
and a careful consideration to time management would improve marks.

33463/18

14Q03
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33463/19

33463/18

14Q03
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This response achieved 14 marks, and was placed at the top 
end of Level 3. The arguments were developed, supported 
by relevant evidence and partially evaluated. However the 
response lacked balance in spite of offering an awareness of the 
significance of competing arguments. Although a conclusion is 
attempted, again the significance of competing arguments is not 
shown. This answer was therefore a best fit to Level 3 but not 
quite the top of the level.

Examiner Comments

This question is worth 25% of the marks so it may be 
sensible to consider tackling Section C first to ensure 
that enough time is spent on this question. Many 
examiners commented on the fact that this response 
seemed to be rushed compared to other questions or 
that insufficient thought was put into developing a two 
sided response with a conclusion.

Examiner Tip

33463/20

14

33463/19
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Paper Summary
Based on their performance in this exam, candidates are offered the following advice:

Questions 1(a) and 2(a) are worth 2 marks each and so will need two parts in the 
explanation of what is meant by the term to attain both marks. Examples are not rewarded.

Be careful to read the whole of the question. Certain requirements are given which were 
not acted upon by some candidates in this series, e.g. when answers are required ‘to two 
decimal places’.

Candidates need to understand the requirements of the command words in the questions. 
This will allow them to access marks requiring each of the four assessment objectives.

Quantitative skills will be tested throughout the paper. These may be in the form of 
diagrams/graphs, calculations or using the data in the Extracts to provide the application in 
the 4 mark questions.

Diagrams which require equilibrium points to be shown, will always require them to be 
labelled on both the axes.

The 4 mark ‘Explain’ questions will always have two application marks so ensure that there 
is enough application to achieve both marks.

The command word ‘Discuss’ is an evaluative command word, requiring a two-sided 
argument in order to achieve full marks.

The use of relevant evidence is required throughout and this can be from the Extracts 
provided or using examples provided by the candidate themselves. The Extracts are there 
for a reason – so use them.

Use economic concepts rather than generic ‘common sense’ answers.

Examination timings – make sure there is enough time to answer the 20 mark question in 
Section C.
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Grade Boundaries
Grade boundaries for this, and all other papers, can be found on the website on this link:

http://www.edexcel.com/iwantto/Pages/grade-boundaries.aspx
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