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Introduction

The mean for the paper as a whole was 63.0, standard deviation was 13.3, compared to
a mean of 64.3, standard deviation 13.2, on Paper 1 and 60.7, standard deviation 13.3,
on Paper 2, showing that it was accessible as the only fully synoptic paper in the new and
rigorous linear A Level.

The exam paper followed all the command words and structure as set out in the Sample
Assessment Materials, and the data covered a broad range of both micro and macro issues.
The exam appeared to be fully accessible, well received, and an effective discriminator.

Many candidates had been prepared for Paper 9EC0 03 by employing past papers from
the previous syllabus, which certainly proved useful in terms of the type of question and
level of complexity required. Many candidates were prepared specifically and effectively
for the structure of the new paper - especially the new 25-mark microeconomics and
macroeconomics essays. It was an accessible paper, broad ranging and specification
based, with a high degree of differentiation. The main issue seems to be that the questions
themselves are very full and demanding, and simple responses cannot go far in terms of

rising up the levels. Rote learning has a very small role to play when preparing for this exam.

Many candidates demonstrated an over eagerness to discuss austerity (2(e)), Brexit

(2(d)) and there was a huge number of references to the current views of the Labour

and Conservative parties (the election being held 11 days before seems to have had an
overbearing influence). While it is advised to be both aware and have an understanding of
contemporary economic events, it should be stressed that this two-year course is based
very much on theory and analysis which is then applied to the real world. The evidence
provided in the exam is rich in terms of content, and should drive the analysis and inform
the evaluation.
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Question 1 (a)

Candidates performed well with this question, with a mean mark of over 3 out of 5.

Most candidates could interpret the data easily, recognise a depreciation, and give good
responses in a wide array of arguments. Many used a diagram to show a shift in supply

or demand for the peso and consequently a fall in the value of the peso, and although a
diagram was not necessary it did help candidates to think carefully about whether demand
or supply was increasing or decreasing.

Many answers were centred around the fall in copper prices as illustrated in Figure 1, and
the fact that Figure 2 was vertically aligned did make it very clear that there was a strong
positive correlation between copper prices and the value of the peso. This was strongly
backed up by the text (‘weak currency’ Extract A line 10, 'copper accounts for 50% of its
exports' line 2).

A surprising number of candidates referred to a devaluation rather than depreciation,
despite mentions of the ‘free trade model, which is unrestricted by government
interventionism'’ (lines 17-18) and the independent central bank (line 22). A tiny minority
thought that the value of the peso was rising, but this was rare. This is a sign that most other
candidates were largely well rehearsed in using exchange rate data such as this.

The most significant difference between high and very high mark answers was the ability to
make a chain of reasoning or ‘analysis’ between the factor that changed, for example copper
prices, and the demand or supply for the currency. There were many candidates that could
observe copper prices had fallen but then did not make the link that the revenue of exports
would therefore fall, for example by showing that the demand for exports does not increase
in proportion to the price fall. Many candidates mis-stated that the demand for exports had
fallen, when in fact it was the increase in demand that was slowing (in China) or worldwide
oversupply, but not a fall in demand. This counter-observation was a common weakness in
responses, and illustrates the importance of using the data very closely.

This is typical of a 4 out of 5 mark answer.

(a) With reference to Figure 2, explain one likely reason for the change in the Chile
peso exchange rate between 2013 and 2015,

(5)
premfszg g Jl.... VM% ______ k.. Quameney.. e ddd ..
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Examiner Comments

There are two marks for the data (the reading of values and the trend) and
2 knowledge marks (X had fallen and the demand for the peso had fallen).
However, there is no reason given for the fall in value of exports.

Sample 2:

K Reduced X

K Less demand for currency
AP ER dropped

AP Data reference

AN -

4/5: needs more development

A

<24\ ResuttsP

Examiner Tip

us

Using the data is worth up to 2 marks on the 5 mark questions, although there
are other ways to gain application marks.

This answer uses a well-labelled diagram.

(a) With reference to Figure 2, explain one likely reason for the change in the Chile
peso exchange rate between 2013 and 2015.

B otwmann 30/ 3 ancd K0/s, taChde

(5)
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Examiner Comments

<iZResults@Ius

K Reduced interest rates

K Less saving by foreigners
AP ER dropped

AP Data reference

AN Diagram

5/5
A
OO ResultsPlus

Examiner Tip

Using a diagram can save a good deal of writing, if relevant.

Many candidates had flawed analysis, for example in saying that slowing growth in China
meant demand for copper fell, as in this example.

(a) With reference to Figure 2, explain one likely reason for the change in the Chile

peso exchange rate between 2013 and 2015.
(5)

fo  vela  of 100 Chie. . pesor bus. folbn. floo. ...
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<i\ZResultsfiﬁlus

Examiner Comments

K Reduced demand for X
K Due to China

AP ER dropped

AP Data reference

AN -

4/5: error on China slowdown

A

OO ResultsP

Examiner Tip

us

Falling growth means levels are rising more slowly.
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Question 1 (b)

This question caused problems for some candidates, particularly the request for the impact
of externalities, rather than the externalities themselves. Candidates also struggled to apply
it to both communities and firms.

The negative production externality diagram was used effectively by many candidates, as

a means of illustrating the impact of over-consumption and inefficiency in allocation of
resources. Many candidates used examples from the extracts, such as "water shortages",
to explain the negative externalities for communities and non-copper firms such as farms
(mentioned in the extract in Ext B line 18) but they also recognised the potential for positive
externalities from copper mining which scored marks for evaluation.

Evaluation was often very brief, as expected on an 8-mark question, but many candidates
did not attempt to evaluate at all. Two small pieces of evaluation or one more developed
point is all that is required. Positive externalities were frequently identified and used as
evaluation of the negative externalities, and other evaluation centred on the increased
length of time in Extract B (line 25) to get an environmental impact assessment. Another
effective source of evaluation in the passage was the reference to the prolonged drought
(Ext B, line 20) and the use of desalination plants (ibid) with a further development that the
seawater is pumped 200 km with its own set of negative externalities.

The reference to externalities encouraged many candidates to draw a diagram, and one
page was therefore not enough for this 8-mark question. There was not the same problem
for the equivalent question 2(b) where only a small handful went over one page.

Copper firms are not third parties in this context. They are first or second parties.
(b) Examine the likely impact of externalities of copper mining on firms and

communities within Chile.
(8)

Ehveh....QabiCss..... bnece.... . CON...ecder. e .

Pc:@;..é_.:_.ve, _________________ ) S n?éaélvc-: ........................... S
Extract.. B \ECS... CCEL/Lﬁr@mée/ ..............................................
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Examiner Comments Examiner Tip
K Define Distinguish between the externalities
themselves (e.g. noise pollution) and
AN Impact on community the impact on third parties (e.g. lower
AN - standards of living).

AP Diagram

AP Diagram

EV -

EV -

4/6 + 0/2 (4): last point isn't really
external and no evaluation offered
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Brief answers can be effective.

(b) Examine the likely impact of externalities of copper mining on firms and
communities within Chile.

E. srenal el ol "H\'s.rd Paﬁb %J.-QL}'J ........... N

ative  Qxh M/Ja..bﬁ' e olue Jo
i. ry onaborn) . rRERTed
.............. Q.ne) %a Il.d-md-c.mm

The.. ‘2‘9 lb_;&wh LCua.. W “H-me. nesl\ Ha ... Locel .
Lera M XeS. o0 ma! bt 0080l G tla Mehe

BRVECILYoR) SL(J»- vl j.mj Lcw.,\ {_‘;mns Fopat. o
Ll gl wm;mm. LS 3 AP M ,,,,,,,
&wm@:w ....... M Ca..fa.,tdrg . i

GCE Economics A 9EC0O 03



ﬁ ResultsPlus

Examiner Comments

K Define

K Firms + Communities combined
AN Development

AN Development

AP Diagram

AP Diagram

EV XB

EV XB

6/6 + 2/2 (8): full marks

ResultsPlus

Examiner Comments

Diagrams are effective when asked for impact.
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Question 1 (c)

Many candidates recognised this as a question on primary product dependency and were
able to explain the potential problems of this for Chile. Some used theories and extended
analysis to support their explanation.

The question discriminated effectively, for many answers did not discuss copper dependency,
but gave a more microeconomic answer focused on the issues of low prices for copper
mining firms rather than the problems for Chile as a whole as a result of dependency.

The better candidates employed relative PED and PES well for analysing volatile prices and
were able to use these concepts in their evaluation in addition to the analysis.

Higher-level responses included data to provide support for their argument. However, many
responses failed to explain the volatility of hard commodity prices and some candidates
were insufficiently focused on the context, employing unsuitable examples such as wheat or
other soft commodities. The Prebisch Singer theory was also used to success for the better
responses but it was rare to see it fully explained in terms of low YED for exports of primary
products and high YED for imports. Answers, which did use this effectively, picked up
evaluation marks by observing that copper has high YED. Other models were used including
Lewis and Harrod-Domar, but these again were not always effectively employed or with the
accuracy expected at this level.

The best answers focused directly on dependency and used economic theory, such as
inelastic PED/PED, Prebisch-Singer and Dutch disease. Many candidates used the wine and
salmon industries as counter-arguments to show that Chile is not over-dependent, while
others discussed the benefits the Chilean government has reaped from high levels of tax
income from copper mining, the low levels of debt and the sound financial sector.

Use of textbook theory and clear chains of reasoning are rewarded generously.

(c) Apart from externalities, discuss the problems that Chile faces as a result of
dependency on copper mining.

cammeclly bings e st 1 Sous ¢
nbween M001 and 20iS wilh

J amund 9,000 30, The Voluk iy, mabia &
q.Ge. pun. Yoy get k...
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<@Zl?esultsﬁlus

Examiner Comments

KAA L3 (8):

L3, L3+ (Prebisch-Singer)
EV L2 (4)

sustained L2 L2

12/12

OO ResultsPlus

Examiner Tip

For a 12 mark question there are only 2 levels of evaluation, two brief points or
one well made point can reach the top of Level 2 evaluation.

This answer starts well, using the data and referring to price volatility rather than just
copper price falls.

(c) Apart from externalities, discuss the problems that Chile faces as a result of

dependency on copper mining.
(12)
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o

.............................................................................................................................................................. INAghor NGNS .
....... © 5 WS v Neb 6¢
________________ SATISWE. Os o e Cna@. Chende. Cvdeh

.........................................................................................................................................................................................................................

KAA L2 (4): Intro L2 - (what is the problem)
Tax revenue L2 (no reference to type of tax)

EV L1 (2): One paragraph at E2 (currency depreciation), no credit for top level
income tax, not sustained L2

6/12

Examiner Tip

The data should be used to link to a point made rather than be simply rewritten.
There must be a discussion of the problems.
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Question 1 (d)

The essays in general proved problematic for the candidates - often demonstrating a lack
of preparation for the structure and content of the new 25 mark essay. Consequently there
were many long essays that were lists of L2/3 analysis and E2 evaluative comments. It was
common to see candidates trying to make four points, with the chains of reasoning rushed
through for each one, when clearly depth as well as breadth was key. A question that allows
for so many policy approaches clearly necessitates some selection of salient points. Q1(d)
was one that demonstrated this characteristic most frequently.

There were many abstract descriptions of different policies rather than two policies
analysed in detail and showing a depth of understanding of the micro and macro effects.
The few L4 responses managed to develop arguments that were focused on Chile and
employed the data provided and their knowledge of economic concepts to evaluate the
impacts of two policies that focused successfully on both growth and development. Most
candidates gave only a brief acknowledgement that the question was on both growth and
development and focused primarily on growth with the effect and development added as an
afterthought. This gave rise to many L3 essays.

This was a popular question (chosen over 1(e) in a ratio of 3 to 1) in which candidates gained
the highest mean across the four 25-mark essays by a factor of 2 marks. This is explained

by the opportunity to use a large amount of first-year materials on macro policy, and there
were strong indications in the passage regarding monetary, fiscal and supply side policies.
Weaker answers used these policies in a generic way, and the stronger ones used the
passages to apply these to development. Examples include reference to the 2-4% inflation
target being missed and inflation reaching 5%, the relatively low public debt, the secure
financial services sector, over-dependence issues, trade union power and 'education is key'.
It was clearly better to use a few points well, with data from the extracts, rather than trying
to use all the policies and examples that could be used. This answer has very little micro and
is limited in its application to development rather than growth.

This answer has very little micro and is limited in its application to development rather than
growth.

Indicate which question you are answering by marking a cross in the box [&. If you change your
mind, put a line through the box #¢ and then indicate your new question with a cross [X.

Chosen question number: Question 1(d) & Question 1(e) L]

Write your answer here:

iuaqk;)\ﬁ}‘ Skl .. pQLACAﬂi} ...... . . . _ i,
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KAA L3 (11): L3, L3, L3 (no economic development)

EV L2 (5):

16/25: lack of economic development in KAA, so can’t get to L4

E2, E1-, E1+. E2 -, conclusion repeat then E2

EV L2 (5):

16/25: lack of economic development in KAA, so can’'t getto L4 E2 E1 -,
E1+. E2 -, conclusion repeat then E2

OO ResultsPlus

Examiner Tip
Use micro and macro in the essays, in the sense that they are required in the

question. In this case it was the impact of policies that was required, not micro
and macro policies.

This answer is not always Level 4, and at times the judgement is thin, however there was
enough there for sustained L4 and L3. The answer uses the data effectively throughout,
which makes it stand out as a strong answer.

Vhicies  Oowrh t develoument

Indicate which question you are answering by marking a cross in the box (. If you change your
mind, put a line through the box & and then indicate your new question with a cross [X.

Chosen question number: Question 1(d) Kl Question 1(e) £

Write your answer here:
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{A.);'h"\OU;' LD

L4 (growth and dev), L3+ (generic), L4 (micro macro) so 15/16
EV L3 (9)

E3-, E2, E3- informed judgement so mid level 3 8/9 eval

23/25

KAA L (15)

A

ResultsP

Examiner Tip

Use the context data provided as the springboard for your answer. The
passages were full of fiscal, monetary and supply side policies. The evaluation
was also strongly indicated in the passages.
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Question 1 (e)

1(e) was not as popular as 1(d). The better candidates were able to demonstrate their
understanding of the micro and macro impacts of change in the level of investment in Chile
using some degree of analysis from the models they had learned, and kept their response in
context employing evidence to support their argument and evaluation. There was effective
use of diagrammatic analysis and attempts at judgements, although clearly the skills here
were more practised on the macro side.

In this question, it was important to focus on "changes in investment", not simply high or
low investment. Better candidates were then able to explain the potential multiplier effects
of changes in investment for Chile and the likely impacts on both short run and long run
growth.

It is important to make the links in the chains of reasoning clear in the arguments. In this
answer there are gaps in the chains.

Indicate which question you are answering by marking a cross in the box [X. If you change your
mind, put a line through the box & and then indicate your new question with a cross X.

Chosen question number: Question 1(d) £ Question 1(e) &

Write your answer here:
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<@\ZResultsﬁlus

Examiner Comments
KAA L2 (9)

L2 (lack of COR), L2 (isolated knowledge), L2 (SRAS not LRAS), L3- (LRAS), L3
(applied education); hit L3 twice but on low end

EV L1 (3) E1, E1; sustained L2 12/25

A

OO Results#

Examiner Tip

us

Make your answers contextual, and extend your chains of reasoning.

This is a good answer because it is based firmly in the context provided, that of falling levels
of investment in Chile.
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Examiner Comments

KAA L2 (9)

L2 (lack of COR), L2 (isolated knowledge), L2 (SRAS not LRAS), L3- (LRAS), L3
(applied education); hit L3 twice but on low end

EV L1 (3)

E1, E1; sustained L2

12/25

A
%
/ Results¥lus
Examiner Tip
Use the context. Increases in investment are just not relevant in the context and
therefore it is very hard to pick up the application marks without reading the
data first.

Investment can include FDI.
Remember that the multiplier in reverse is larger if the leakages are small.

GCE Economics A 9ECO 03
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Question 2 (a)

Candidates that gave a clear diagram showing an output gap and referred to the situation
evident in the UK as shown by Extract D scored well on this question. An extraordinarily
large number drew the output gap incorrectly as a triangle bounded by the LRAS, SRAS and
AD, or just drew a shift in AD or a static AD/AS without showing full or potential output.

If candidates understood an output gap, most were able to define and show such a gap on
an AD/AS diagram successfully. Many candidates failed to use the data at all and did not
focus on the evidenced negative output gap.

This was a surprisingly common answer, providing theory only and no use of the data
provided.

(a) With reference to Extract D (line 18), explain the meaning of the term ‘output gap'
Use an aggregate demand and aggregate supply diagram in your answer.

........... ﬁmﬁgﬁ&aﬂ}hﬂﬂgynﬁc@nwu%weﬁm9’

Examiner Comments

4/5 marks awarded. There is no sense of full capacity (AS) or reduced demand
(AD) as evidenced in the passage.
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Examiner Tip

Use the data, especially in this question where the Extract and line are clearly
indicated.

Another very common approach.

(a) With reference to Extract D (line 18), explain the meaning of the term ‘output gap'
Use an aggregate demand and aggregate supply diagram in your answer.

(5)

ResultsPlus

Examiner Comments

Zero marks are awarded here.
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Examiner Tip

Show the output gap on the horizontal axis as the difference between potential
and actual output (or similar).

This is a good example of how to earn full marks.

(a) With reference to Extract D (line 18), explain the meaning of the term ‘output gap'
Use an aggregate demand and aggregate supply diagram in your answer.

pﬂ{E)Ltv{,'\ LOAS (5)

Dweng. recesen sme The onsel. 6 708 frvncml: cass., Al st bedued
et in hh. phyeteal and. mlangihe.. Caprtal. This camwes o fall M AD.

2K: 2 clear explanation

1AN + 1AP: clear diagram showing the gap on the horizontal axis meeting the
full employment level

1 AP: clear use of data - immobility of labour

5/5 marks

A

OO ResultsPlus

Examiner Tip

Short answers can be very effective. There is no need to fill all the space.
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Question 2 (b)

This was the weakest exam question in the whole exam and one that candidates struggled
with the most. Firstly, most candidates could not give an accurate definition of national

debt as a percentage of GDP. Often candidates got confused with the relationship between
national debt and fiscal deficit. Moreover, many candidates got confused with the current
account and this appeared in a large number of responses. Those candidates who were able
to interpret the data and relate it to their understanding of the government's budgetary
issues were able to score highly.

A higher scoring answer has some sense of the link between the stock and flow concepts

of debt and deficit, and a sense of the relationship between annual figures and cumulative
figures. Those answers continuing to explain how deficits and debts are related as well as
how the relationship may be less clearly dependent on the changes in GDP were likely to
gain both marks for evaluation, although there were many ways to achieve these evaluation
marks.

Many candidates identified an understanding of the fiscal deficit and the national debt as a
proportion of GDP and used the figures to demonstrate this, and this would tend to earn 4/8
marks. Few candidates made the link clear, and most were confused by the observation that
at times there was a direct relationship and at other times an indirect one, as indicated by
the data.

This was a fairly typical answer, scoring 4/8. The first line is incorrect but there is enough
later in the answer BOD to secure the knowledge marks.

(b) With reference to Figures 4 and 5 and your own knowledge, examine the
relationship between the national debt as a proportion of GDP and the fiscal deficit.
(8)
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Examiner Comments
K National debt (implicit definition) K - AN Some understanding of relationship
between interest and debt (BOD) AN -AP Direct relationship
AP Data reference EVEV

<i\ZResults%@Ius

4/6 + 0/2 (4): incorrect deficit definition and weak understanding of
relationship (i.e. %2 for AN)

A

OO ResultsPlus

Examiner Tip

Read the data and observe the trends for an easy 2 application marks.

Use this response as a guide.

(b) With reference to Figures 4 and 5 and your own knowledge, examine the
relationship between the national debt as a proportion of GDP and the fiscal deficit.

(8)
National . debt . as o . propedten of GOP .is. tha .. ..
...... wq el previeos.  piseed  dedicts
........ :H\G-+hm0C—CUfﬂ-O]9m{mamsuﬁﬁ\&
_______ a coontry. Tre  fiscal . defieit  w. mesawhile Ss.
e . amount . aevesnment.. S pend"as ............ exceeds. .o
goveramant  tox  revenve withia. o feense .

A A~. 1 Mo T

38 GCE Economics A 9EC0 03



made. ve.. ?P ............... t‘.mu[n..’f‘ T .P‘;S%l ............ &AP .t._.tS. .............. Whea . G mﬂn.‘ba ........

L] ( \
ls‘ dan, ﬂa

i o Piscal . dﬂ.ﬂ;fsﬁ: ..... Lot pnakveant . dabt oM ib.t.fd
..... :ﬂaweh}lrmf'"ll—c.aun‘{‘rjm#ﬂfan.f.‘ne.ful‘t/unmi'aa
o Pscal sorplvs, He  aetional debt shoo@d  full. Thes Os..

P frec~. 407 fo reculy 30Te.
Howover,.. it conot . be.. orgud. He  fxcal..d efiet iso
He  ealy cootrlboter  do  pedivsal dobt at.. .a..popotbian..of...
GOF, Mo size of cconomic. . grewth alse . mwlters. Foc ..
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Examiner Comments

K Define deficit

K Implicit debt definition

AN Deficit/surplus to debt

AN Gains two marks on mark scheme
AP Relationship (surplus and debt)
AP Data reference

EV Depends on growth (strong ev)

EV Development

6/6 + 2/2 (8)

<?/ZResults@Ius

OO ResultsPlus

Examiner Tip

National debt is nothing to do with the household or external debt of a country.
It is a governmental issue.

GCE Economics A 9ECO 03

39



Question 2 (c)

Many candidates recognised that the National Living Wage would increase firms' costs

and lead to a rise in average and marginal costs. A good and challenging question which
candidates attempted well. Most were able to give a correct diagram. Diagrams then
showed a reduction in profits for the firm, but finding the new profit area lined up with the
new MC=MR point was challenging for many candidates (although much easier for those
who had reasoned that the change in costs was a fixed factor and therefore no change in
MCQ).

This was often evaluated by arguing that any fall in profits may be offset by gains in
productivity because of increased wages. Other excellent evaluation included the evidence
that the wage increase was estimated to have a 0.3% impact on overall costs, does

not affect the under-25s, depends on whether firms can pass on cost increases (often

with consideration of the market power of firms and their profit levels), and effects on
productivity also suggested in the data.

This was the question where candidates gave a large amount of evaluation to a very good
standard. Candidates were able to respond well to this question perhaps as it resembled
the previous syllabus Unit 3 questions. There was a tendency for the candidates to provide
very long multiple evaluative points (a legacy from the 16 mark questions in 6EC03) and so
perhaps spent too much time on this question.

Some candidates confused the concept of a mandatory NLW with the optional Living Wage
proposed but not mandatory in some areas of the country. The passages made it clear that
the NLW was a change in mandatory pay for the 25+ age group with a premium for the 25+
age group.

This diagram was one of very few that was drawn fully accurately.

(c) Discuss the likely impact of the National Living Wage on the profitability of firms.
Use a cost and revenue diagram in your answer.
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Examiner Comments

KAA L3 (8):

strong KAA and diagram; no need for second KAA as diagram required
EV L2 (4):

sustained L2 ev

oO ResultsP

Examiner Tip

The handwriting on this script was lllegible and it took some deciphering.
Examiner's must be able to read responses.
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A common mistake for many candidates was to use a diagram showing the NLW on the
labour market without any use of a cost and revenue diagram.

(c) Discuss the likely impact of the National Living Wage on the profitability of firms.

Use a cost and revenue diagram in your answer.
(12)
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Examiner Comments

KAA L2 (5):
effective KAA but no cost revenue diagram (CAP L2)
EV L2 (4): strong ev, sustained 9/12

OO ResultsPlus

Examiner Tip

Remember to be explicit about whether fixed or variable costs change, and
apply this to firms not labour markets when requested.
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Question 2 (d)

An effective question in terms of discrimination, on which well-prepared candidates scored
well, responding to the single request rather than having to look at more than one variable
as in 2(e). Candidates gave a good amount of evaluation with this question.

This was a question about the factors affecting competitiveness, not about the effects

of improved competitiveness. However, the advantage of this was that it made it into a
guestion based on Year 13 work, much more in line with 2(e) in terms of difficulty, and one
in which the data on productivity and the Living Wage in the passage could be used to great
effect. Many answers focused on the Brexit issue, which was clearly on the minds of many
candidates, but many failed to realise that at the time of the exam the UK had not actually
left the EU and therefore is unable to alter independently its level of protectionism. There
were some stronger answers using the prospect of Brexit, and in particular, the effect of
exchange rate changes since June 2016, but it should be advised that the data provided is
the best place to start in choosing points to make. Better candidates recognised this and
were able to discuss both price and non-price factors that impact on competitiveness and
particularly refer to the "productivity puzzle" concerning the UK.

There was a tendency to provide far too many influences at not sufficient detail but
generally there were good responses with evidence based analysis and evaluation of both
micro and macro. However, as with the other essays, far too many candidates offer separate
influences rather than observing how a micro influence is also linked to a macro influence
making their essays longer and time consuming. These responses rarely achieve higher
than L3 and are often confused, fragmented and with very limited chains of reasoning.
Another frequent problem was misunderstanding of the data on productivity in Figure

6, and answers and evaluation which strayed into the effects rather than the causes of
competitiveness. A frequent discussion was the effects of a low exchange rate, for example,
with the Marshall-Lerner condition, but it was difficult to see how this related to the
question.

This answer refers to effects rather than causes in paragraph 3 of the first page, but the
benefit of doubt was given as the answer does return to causes several times. There is
significant misunderstanding of the data in Figure 6 (very common) and the links made are
not extended.

i
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KAA L2 (10):

L3 (weak data, some errors), L3 - (OMS)
EV L2 (3):

E2; not sustained

13/25

OO ResultsP

Examiner Tip

Read data based on an index very carefully. If countries are at 100 it does not
mean they are all the same.

This starts as a narrow and repetitive response, but develops into strong L4 on the
penultimate page, with some judgement at Level 3 on the final page.
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ResultsPlus

Examiner Comments
KAA L4 (14):

L4-, repeat, L3 (too similar), L4
EV L3 (7): E2, E3-, E3-21/25

Q ResultsPlus
Examiner Tip

Definitions are not required (unless specifically requested in a question) but they
are a useful way to keep the answer focused on the question. This candidate left
the definition until the end of the final page, but the understanding was clearly

there throughout the whole answer.
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Question 2 (e)

Candidates that recognised this as a question not about austerity but about the policy
choice of cutting public expenditure rather than raising taxes scored well. They identified
the pros and cons of cuts in public spending using theories such as crowding out and Lorenz
curves and then went on to discuss the pros and cons of raising taxes using incentive and
investment arguments.

The question was quite complex and therefore many responses were shoehorned into a

set number of points, and some responses had a fragmented but complex structure. Many
responses could not stretch beyond L3, and that was with a generous interpretation of L3.
Better responses clearly identified the policy instrument of reduced G and considered the
effect of that policy instrument on an economic factor or macroeconomic objective. There
was a lack of context in most responses. The best answers disaggregated tax changes, for
example those with progressive and those with regressive effects, and discussed the relative
size of the multiplier when taxes or spending is changed. Other exceptionally good answers
looked at types of government spending and compared the micro or macro impact rather
than the effects in general.

Weaker answers focused either solely on tax, on more commonly only on the

adverse effects of cutting public expenditure, limiting the ability to earn Level 4. Many
candidates assumed AD would fall without any rationale for reasons why cutting G

would have a larger impact on AD than arise in T. Many answers took up issues about
underfunding of the NHS, the police and social housing, but the main cuts discussed were
those in education. Examiners were looking for economic analysis rather than political ones.

Some answers confused public expenditure with consumption by the public.

.............................. Poe.. l-c:?ibcl e
__________________ \ N X fbpiwvv\%@q\wb
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ResultsPlus

Examiner Comments

KAA L1 (4):
Focus on consumer spending, L2 (tax), contradictory argument, L1,
EV L2 (2): E1, E16/25

OO ResultsPlus

Examiner Tip

Ensure that arguments are not contradictory. The examiner is looking for
extended chains of logic in your answer.

GCE Economics A 9EC0O 03



This response does actually answer the question, comparing cuts with government
spending with the raising of taxes, but there are many questions left in the analysis.
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KAA L3 (11):

L3, L3 (both focused on Q), L3 (developed but only G), L3 (tax); no data
EV L2 (6)

E2, E3; some judgement but not sustained E3 so top E2

17/25

Examiner Tip

Use the data. Give extended chains of reasoning. Fewer strongly argued points
score better than lists of undeveloped factors.

Section A

Some candidates did not indicate whether they were answering question (d) or (e), which
meant that they were diverted to a pool and marked in the usual way. The candidates were
only jeopardised for failing to indicate which question was chosen when the answer bore
no relation to either question. Most of the answers were clearly responding to the chosen
question, but a fair number were left totally blank.

Section B

Some candidates did not indicate whether they were answering question (d) or (e), which
meant that they were diverted to a pool and marked in the usual way. The candidates were
only jeopardised for failing to indicate which question was chosen when the answer bore
no relation to either question. Most of the answers were clearly responding to the chosen
question, but a fair number were left totally blank.
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Paper Summary

Based on their performance on this paper, candidates are offered the following advice:

There were some very weak responses, in particular a ‘saw-tooth’ effect was observed,
reflecting a very low performance as candidates mis-timed their exams. There were
several cases, on this and on Papers 1 and 2, where the final 25-mark essay was not
attempted.

The fact that 6 of the questions were compulsory caused problems - some candidates
had not learned the concept of the output gap, and a significant minority could not
distinguish a deficit from a debt, and made the incorrect induction that the debt must be
external debt.

Similarly, evaluation was usually once step beyond generic with very few examples of
evidence-based evaluation or discussion of the probability of outcomes. Concepts were
often poorly understood with few responses demonstrating an ability to apply those
concepts outside of a narrow range of circumstances.

Many candidates appeared to have attained a broad level of knowledge but only
achieved a shallow level of understanding.

The data provided could have been employed efficaciously, despite the volume and
complexity in some cases.

While there were comments that there was not enough time to read all the data, it was
not a problem for all candidates, and those who had practised using the two sample
papers had benefited from this.

Many candidates used the ‘one minute one mark'’ rule, which does seem to be effective,
allowing the candidates ten minutes to read and think carefully about each Section of
the paper before attempting to answer the questions.

The main weakness is that candidates write too much on the 5 and 8 mark questions.

In an attempt to reduce this tendency to spend too long on the lower-mark questions,
the number of lines to write was limited, although on the 8 mark questions (in particular
1(b) where a diagram could have been used) this meant that many candidates went onto
extra paper.
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Grade Boundaries

Grade boundaries for this, and all other papers, can be found on the website on this
link:

http://www.edexcel.com/iwantto/Pages/grade-boundaries.aspx
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