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Introduction
This session seemed to be very successful for many centres, with plenty of evidence of 
serious engagement with the subject of the case study. There was plenty of evidence of 
independent research linked to obesity and to the treatment of obesity related conditions. 
The fact that there were many television documentaries and news items relating to 
the subject, clearly helped teachers prepare candidates for the essay questions. Many 
candidates achieved Level 4 on both extended essay items, with some achieving very high 
marks indeed. What distinguished the more successful responses was an attempt to move 
beyond simple discussion towards an application of economic theory to the question being 
asked. Candidates who had learned the appropriate economic theory and were able to apply 
it to the context – price elasticity of demand to subsidy and ad valorem tax for example 
– were well rewarded by examiners. There was still a tendency for some candidates to 
simply rehearse and represent text book definitions and/or diagrams but not relate these 
to the context. This was acceptable, to some extent, for the 2 mark questions but not 
acceptable for the longer items.
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Question 1
The aim of this question was to test the candidate's knowledge of a key area of economic 
theory related to the context. In this case we were looking for an understanding of merit 
goods as a basic example of market failure. There was some evidence of confusion with 
public goods. However, as in previous sessions, partial definitions could be awarded full 
marks if accompanied by a valid example. Even examples not directly related to the context 
such as rail transport were awarded a mark.

There were many responses where the candidate offered a partial definition and then a valid 
example to achieve full marks. While this meant full marks, it often meant that candidate 
wrote more than was absolutely necessary, taking too long to answer a two mark question.

This candidate achieved full marks with a definition and a valid, 
relevant example. In fact there was enough here to achieve two 
marks without the example.

Examiner Comments

Candidates need to learn precise definitions and be able to 
write them clearly and quickly in the examination. Perhaps 
short classroom tests could be used for such examination 
preparation. Candidates could also create their own glossaries 
of terms, which could be shared with the class.

Examiner Tip
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Question 2
Again, we were looking for an understanding of economic theory and not a “common sense” 
assertion that social costs “are costs to society…” In this instance, an understanding that 
social costs are private (internal costs of production and/or consumption) plus the external 
costs (costs to third parties, not directly involved in production and/or consumption and 
thus not taken into account by the price mechanism).

As with Question 1, it would have been possible to achieve full marks with a precise 
definition and then move on to the next question. However, many candidates wrote three 
or more sentences, including an example. While this did achieve full marks, it meant that it 
took more time than was necessary.

This is a good example of a response where the two marks are 
achieved in the first sentence. There are no analysis marks for 
the two mark questions, thus the following three sentences do 
not achieve any additional marks.

Examiner Comments

Candidates should look carefully at the mark allocation and 
be familiar with the structure of the paper and previous mark 
schemes. Time taken on two mark questions can be thinking 
and writing time later on in the paper.

Examiner Tip
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Question 3
This is one of those questions where candidates tended to write “everything they know” 
rather than answer the question, which was why may there be a decline in the number of 
healthy lunches? Again, we are looking for an understanding of economic theory here and 
not an ethical judgement of right and wrong. Subsidy is a payment to a producer (not a 
consumer) and many candidates failed to understand this. The payment is intended to cover 
some or all of the costs of production, thus increasing supply, forcing down equilibrium price 
and increasing equilibrium quantity.  If the subsidy is sufficient to cover all of the costs of 
production then meals can be provided free at the point of delivery. The question does, 
of course, ask for the impact of the removal of a subsidy and so requires the candidates 
to apply their understanding to the context. For full marks we expected to see a precise 
definition of a subsidy, application to the case of school meals and an indication of the likely 
consequence (i.e. reduced production and consumption of school meals). The stronger 
responses tended to take the analysis further and look at the likely impact upon “healthy” 
school meals and the re-introduction of “unhealthy” food and/or vending machines. There 
were some responses which included a diagram and if this was correct it was awarded 1 
knowledge mark and 1 application mark.

This candidate writes concisely and achieves marks in each sentence. An efficient use of 
time for a four mark question.

There is a clear understanding of subsidy. This is then applied to the context, where the 
subsidy was directed at the improvement of school canteens and equipment. There are then 
two consequences identified. A reduction of the capacity of canteens and an increase in the 
consumption of unhealthy packed lunches.

Examiner Comments
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Question 4
It seemed difficult for many candidates to answer this question logically as they were 
often unclear what a "wider economic consequence" was.  For example, many started their 
answer with the increasing cost to the NHS but then failed to get as far as relating this 
to tax increases therefore often missing out on the knowledge mark.  The best responses 
showed a clear understanding of the burden on the wider economy and gave a detailed and 
precise answer linking to loss of UK productivity and competitiveness with other less obese 
countries.

This question was generally answered well by the A and B grade candidates. Below this level 
many only achieved up to a total of two marks for application and analysis.

This candidate achieved full marks, even though they began with the identification of rising 
healthcare costs. There is good application with reference to NHS spending. There is then 
analysis of a consequence, the public sector deficit. There is then further analysis not only in 
regards to rising taxation but also to falling tax receipts. The link to rising expenditure was 
where the knowledge mark was awarded.
A clear, precise response showing good knowledge, application and analysis.

Examiner Comments

The four mark questions will always require knowledge, application and analysis. It is best to think 
about analysis as involving the identification of a reason, a cause or a consequence. Candidates 
need to spend some time answering such questions in timed conditions to get used to this efficient 
approach. It is also much more likely they will then answer the question rather than simply write 
everything they know.

Examiner Tip



8 GCE Economics & Business 6EB04 01

Question 5
We were looking for an understanding of the difference between progressive and regressive 
taxation and the likely economic consequences of increasing inequality. It was important 
here that candidates understood that income/wealth distribution is unequal (positive 
economic statement) and that fiscal policy can influence this income/wealth distribution. If 
they then developed this to explore issues of fairness (normative statements) then this is 
a development of the point and was rewarded, if based upon an analysis of the data. There 
are two obvious reasons in the case study – reduction in top rate of tax and introduction 
of 20% VAT on takeaway food. These are two distinct reasons. Some candidates also refer 
to the freezing of pensioner tax thresholds and the removal of the school meal subsidy. 
These were both valid, separate reasons and rewarded appropriately. Where a candidate 
extended the analysis of one reason – e.g. introduction of VAT and then said this may 
lead to unemployment and increased inequality then this was treated as one reason. 
Similarly, candidates who extended analysis of a reduction in the top rate and then said 
this will provide an incentive to work hard and/or spend money, creating employment, was 
also treated as one reason. There had to be a link to increased inequality for full marks to 
be awarded for each reason.

The mean mark for this question was 3.8. This was often because candidates gave only one 
reason and analysed this in full or identified two reasons but failed to offer any analysis.

As with the other four mark question, candidates need to be aware that there will be one 
knowledge and application mark, along with two analysis marks for these questions. A 
surprising number of candidates used extra paper to answer this question. The space provided 
is an indication of the appropriate length of the response.

Examiner Tip
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This is a rare full-mark response, identifying two clear reasons with reference to the evidence. 
There is then a clear and precise development of each reason linked to increasing inequality. 
It was good to see the accurate use of terminology – demerit goods – and coherent, logical 
analysis.

Examiner Comments

Candidates need to be reminded that if an A2 question asks for two reasons then there must 
be two, distinct reasons given to access more than four marks. Unlike AS Level, there will 
never be two spaces provided with the labels “Reason 1” and “Reason 2” to remind candidates 
about this type of assessment.

Examiner Tip
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Question 6
On the face of it, this would seem to be quite an easy question but it was not answered 
particularly well by the majority of candidates.  Candidates tended to focus on free school 
meals for low income families but without considering why it might be beneficial to offer 
them to everyone without means testing.  Some candidates made good use of evidence to 
support their analysis but some merely repeated data without using it and therefore did not 
earn as many marks. Candidates often started off well but then realised they were running 
out of space and therefore their answers lacked balance and did not then access Level 4.  
The stronger answers were from those who fully developed the reasoning around one point 
before moving to another rather than trying to write everything they knew about free school 
meals without any evaluation.

Assess means evaluate – ideally assess the case for and against, in terms of short term 
costs and long term benefits. Many candidates attempted some assessment, often in terms 
of equity/fairness; but few actually answered the question set. In other words, identify 
and analyse the (short term) costs and identify and analyse (long term) benefits. In order 
to achieve level 4 this had to be present and for high level 4 this had to be in context 
(preferably with reference to evidence – either from the case study or their own examples). 

There were many examples of what we term “unsupported assertions” and conclusion 
beginning with “I believe”. Conclusions should be based upon analysis in context to be 
awarded level 4.
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This response is one of the stronger ones, showing good use of economic terms, analysis and 
evaluation in context. There is a clear, logal progression to the response and the candidate was 
awarded Level 4 – 10 marks.

Examiner Comments

The stronger answers were from those who fully developed the reasoning around one point 
before moving to another. This is a generally true evaluative question. There is still a tendency 
to write all the “good things and then write all the “bad things”. This often means evaluation is 
limited and answers unbalanced.

Examiner Tip
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Question 7 (a)
The question asks about “limiting free treatment” it does not ask about charging for 
treatment. Some candidates answered the question they would have liked to see rather 
than the question set. Part of the challenge of the question was in identifying and analysing 
what “limiting” may involve. If a candidate discusses this, suggesting that this may mean 
charging for treatment/surgery, then this was rewarded. It was the development of one 
point. If it was evaluated then it could get into Level 4. However, charging is not the only 
way of “limiting free treatment”. It could be that patients who are obese are simply refused 
treatment or that conditions, such as losing weight, are attached to their initial or ongoing 
treatment. Most candidates answered in context however some of the evaluation was weak 
and some went off the question to talk about a “fat tax” being more effective at reducing 
obesity. For the higher level 4 responses we were looking for an understanding of short term 
benefits versus long term costs; the opportunity cost of treating obesity and wider economic 
implications of limiting treatment.

The question clearly wanted candidates to show that they had studied economic concepts 
but unfortunately many gave an often unsubstantiated discussion on NHS treatment of 
obese patients without developing the effect on the economy.  Some otherwise quite good 
answers failed to use any of the evidence and therefore their analysis was less strong.  
Some candidates got slightly subjective and emotive and lost the strength of their argument 
because of it.  As is often the case candidates struggle to present both sides and then come 
to a conclusion which just repeats what they have already said.  As a result of this, marks of 
18 and above were rare with an average of 14 at the top of Level 3 and a mode of 15 at the 
bottom of Level 4.
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This was certainly one of the stronger responses and was awarded a high Level 4. There was clear 
structure, a good use of economic terms and a definite conclusion which continued the evaluation.

Examiner Comments

Evaluation is best conducted in the course of the essay, with each point being evaluated 
before another argument is presented. Writing must be legible for marks to be awarded. It is 
worth completing timed essays, using pen and paper, before the examination.

Examiner Tip



GCE Economics & Business 6EB04 01 17

Question 7 (b)
There were some really good answers here.  We were looking for the application of 
economic theory to the question of regulation which may include: market-based incentives 
such as indirect taxation (fat tax) and subsidies (subsidised school meals, tax incentives to 
producers of healthy food); command and control policies within the food industry, including 
planning restrictions for fast food outlets, food labelling and content directives; direct 
government intervention through its own spending programmes on health education, free 
school meals; self-regulation through voluntary codes established and monitored by the 
industry itself. The best responses (high level 4) looked at 2 or 3 of these approaches and 
thoroughly evaluated each one in the course of the essay. There needed to be a conclusion 
based upon the previous evaluation. Some of the really good responses also showed an 
awareness of the complexity of the problem and that regulating the food industry maybe 
one-dimensional and thus not as effective as a more holistic approach.

There were many directions in which this question could develop and some candidates could 
not decide on a focus and therefore tried to write about everything, with the result that 
there was very little depth to any of it and the marks were limited.  Surprisingly, only a few 
candidates produced a plan before they started and therefore many lacked structure.  Those 
that did manage to follow a reasonable structure of perhaps 3 points really well supported 
with evidence and evaluation before moving to the next point were able to judge between 
their 3 points as to how much the food industry is in need of regulation. 

However, as always the conclusion was the hardest thing to do and it was unusual but 
refreshing to read a response that was finished off in a thoughtful way instead of being 
rushed and put in as an afterthought, often because time had run out.
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This is an example of a strong response achieving high Level 4 and 28 marks. There is a balanced 
conclusion and recommendation based on sound analysis of the economic situation and case study 
information. The candidate uses economic and business terminology precisely and effectively with 
good spelling, punctuation and grammar.

Examiner Comments

This final question can only be done effectively if candidates have had plenty of timed practice 
on a range of possible topics prior to taking the exam. This is really important. In addition, 
writing has to be legible. Candidates cannot expect to be rewarded for sections of text which 
cannot be read by the examiner.

Examiner Tip
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Paper Summary
Based on their performance on this paper, candidates are offered the following advice:

•	 There were an unusually large number of scripts sent to be reviewed by examiners 
due to the poor quality of handwriting. It is important that basic handwriting is of an 
appropriate standard and I would recommend that student work is handwritten, rather 
than word processed, in informal assessments during the teaching course. It is a shame 
to see potentially good scripts not achieving marks because of illegibility.

•	 Candidates need to learn precise definitions of syllabus terms and practice answering 
definition type questions in timed conditions.

•	 Candidates need to take note of the marks available for each question and, using 
previous papers and mark schemes, be more aware of how knowledge, application, 
analysis and evaluation marks are allocated and awarded.

•	 In the levelled questions, candidates need to practice writing, by hand, in timed 
conditions. Evaluation is more effective if it takes place systematically throughout the 
paper rather than being left to the final couple of paragraphs.

•	 Conclusions need to add something to what has already been said and be based upon 
previous analysis. It is very unlikely that marks will be awarded for simply repeating 
earlier comments.

•	 Evidence and examples need to be used to support analysis and evaluation. It not 
enough to simply repeat or quote evidence from the case study or from a candidate's 
own research. The evidence has to be used in some way to support a point or illuminate 
an argument.

•	 Candidates also need to remember that there is a synoptic element to the paper, thus 
appropriate use of business and economic terms will be rewarded and their use may well 
lift a response to a higher assessment level.

This was a successful paper for many candidates, who were clearly interested in the case 
study and the topical issues surrounding it. What differentiated the top grade candidates 
from the rest was their use of economic and business concepts, the clarity and precision of 
their writing and a willingness to reach a reasoned conclusion.
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Grade Boundaries
Grade boundaries for this, and all other papers, can be found on the website on this link:

http://www.edexcel.com/iwantto/Pages/grade-boundaries.aspx



Pearson Education Limited. Registered company number 872828  
with its registered office at Edinburgh Gate, Harlow, Essex CM20 2JE




