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SECTION A
Evidence A to | was pre-issued before the date of the examination.
Using ALL the evidence and your own knowledge, answer all six questions (total 30 marks).
Time allowed (35 minutes).

Additional Evidence J
EU Fuel Taxation

LOGISTICS T JAHES ihikw
XE R L06IsTICS

i W 0

I
g

Photo by Len Rogers ©

(Source: www.hankstruckpictures.com/len_rogers16.htm)

In July 2002, the European Commission proposed a separate tax for commercial diesel
fuel which aimed to make transport users consider negative externalities (‘polluter pays’
principle). This would also create equal conditions for competition among the EU’s road
haulage and passenger transport industries.

Environmental organisations broadly welcomed the increase in taxes, but argued
some trucks got a tax advantage over others because they attract the same fuel duty
rate as cars. They considered the new rates were still not high enough to internalise
environmental costs and limit the growth of road transport.

It has been suggested that the additional revenue from fuel taxes could be used to fund
European transport infrastructure.

The UK has the highest diesel duties in Europe. The Treasury earns £12bn a year from
commercial diesel excise and would in no way accept a single rate across the EU.

(Source: adapted from www.euractiv.com)
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1 What is meant by the term ‘supply side policy’?

(Total for Question 2 = 2 marks)
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3 Explain why emissions from commercial vehicles are considered to be a negative
externality (see Additional Evidence J).

(Total for Question 3 = 4 marks)
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4 Explain one social benefit that might result from road transport.

(Total for Question 4 = 4 marks)
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5 Using Evidence C, E and F, analyse why the UK Government subsidises bus travel for
passengers over the age of 60.

(Total for Question 5 = 8 marks)
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6 Assess the likely effect on UK inflation of increases in fuel taxation.
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(Total for Question 6 = 10 marks)

TOTAL FOR SECTION A =30 MARKS
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SECTION B
Decision-making report

Using ALL the evidence and your own knowledge, answer both parts of the question
(total 50 marks).

Time allowed (55 minutes).

7 *(a) Assess the case for the UK taxing aviation fuel.
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7 *(b) Assess the likely effectiveness of UK government transport policies in correcting
market failure.
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(Total for Question 7 = 50 marks)

TOTAL FOR SECTION B =50 MARKS
TOTAL FOR PAPER =80 MARKS
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