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Answer all the questions.

1 (a) The table below shows an updated version of Table 1. The trend has been calculated using 
Times Series Analysis, with a four period moving average.
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  Using Times Series Analysis, and the incomplete graph on page 3, forecast the level of the 
index for 2016, Q3. You must fill in the blank boxes in the table above. [13]

Show your workings in the box below.

Forecast level of the index, 2016 Q3 .........................................................................................
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 (b) Discuss the appropriateness to VGL of using Time Series Analysis as a strategic decision-
making tool. [18]
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2 Discuss how a significant increase in economic growth might affect the achievement of VGL’s 2017 
objectives. [18]
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3 Should VGL enter the textile recycling market? Justify your view. [18]
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4* Excluding its potential entry into the textile recycling market, recommend a strategy to 
improve VGL’s performance. Justify your recommendation. [23]
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