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Key’s Coaches Ltd (KCL)

Key’s Coaches Ltd (KCL) was established in 1962 in Derry-Londonderry, Northern Ireland, with
the aim of providing a high quality, competitively priced coach hire and tour operator business.
The mission statement of KCL is stated as:

“To be the leading coach operator in Northern Ireland by providing high quality travel services
through an efficient team of well trained and highly motivated staff’

Roberta Keys, the daughter of the original owner of the business, and now Managing Director,
states on all promotional literature that:

‘This mission statement is at the heart of everything we do. We work hard to develop close
relationships with all our customers by delivering an efficient, friendly service in all aspects of
our business. Customer satisfaction is vital and this is achieved with a friendly, close working
relationship.

Roberta is keen to develop specific marketing objectives which follow from this mission
statement.

Roberta splits her customers into different groups loosely based on the purpose for which the
coaches are used. These groups include:

day trips (to the seaside, etc.)

short break tours

school contracts and school trips

corporate travel

sporting and golf trips

church outings

other private hire including weddings and parties (such as stag and hen parties)

Roberta is aware that competition in the coach industry is fierce. In Derry-Londonderry there are
several coach businesses eager to increase their local market share. She feels that business
reputation can often be undervalued by customers keen to discover the lowest prices available.
In consultation with the Marketing Director, Alice Brereton, Roberta has looked at sales revenue
figures for 2011 and noticed interesting trends when compared with the data from 2009. Alice
produced comparison pie charts to show these trends (see Fig. 1).

Fig. 1 KCL's market segments 2009/2011
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Overall sales had remained very similar over the two years but Roberta was concerned about
the loss of business in KCLs core activities. Alice tried to be a little more positive highlighting the
growth in the higher profit activities of the business such as corporate sporting events and stag
and hen parties.

Alice argued that sending a coach out from the depot incurred more or less set fixed costs.
These include driver costs and cleaning costs, etc. Variable costs are largely a function of fuel
charges. A mark-up is generally applied to each journey based on the variable costs, added to a
smaller mark up on fixed costs.

Alice proposed a review of KCLs pricing policy, combined with an approach designed to
maximise the revenue gained per passenger. This could include offering additional services to
each passenger. Currently all coaches, with the exception of those used for school work, offer
air conditioning, DVD player, onboard toilet, refrigeration and tea and coffee making facilities
free of charge. In the future, passengers could be charged for onboard snacks and magazines.
Alice is keen to make the experience similar to certain airlines.

Roberta is interested in this but also feels that revenue could be enhanced by liaising more
closely with the corporate customers by offering to provide a complete package. This might
include liaising with golf courses, local restaurants, booking theatre tickets, etc. Roberta feels
that corporate customers are more interested in stress-free activities and this includes all
aspects of planning the package.

Roberta is also looking to the future and hopes that KCL can capitalise on Derry-Londonderry
gaining status as the first ever UK City of Culture in 2013. The City of Culture is a programme of
joyous celebration with an ambitious cultural programme leading up to and including 2013. It is
hoped that the profile of Derry-Londonderry will be raised, leading to an increase in demand for
the services provided by KCL. Increased tourism in the region presents plenty of opportunities
for KCL.

Roberta has another issue to consider which could change the way in which KCL operates.
The Finance Director of KCL, Jon Hansford, has proposed diversification into the hotel market.
One of the popular destinations for coach tours run by KCL is the town of Belleek, situated
on the Northern Ireland/Republic of Ireland border. KCL has a contract with the Holden Hotel
in Belleek. This involves KCL sending a coach full of passengers to the Holden Hotel most
weeks of the year. In the summer months, over 70% of the hotel’s rooms are occupied by KCL
customers. Jon feels that by buying the hotel it could operate exclusively for KCL, rather than
it simply buying hotel rooms when they are required. His figures suggest that an investment of
£1.5m could pay for itself within four years.

Clearly this would be quite a change for KCL, with implications for all aspects of the operation

of the business. Alice feels the need to carry out specific desk research to help evaluate this
proposed venture. Roberta and the Board have much to consider at the next meeting in February.

© OCR 2012 F293/01/RB Jan12

30

35

40

45

50

55

60

65



OCR¥

RECOGNISING ACHIEVEMENT

Copyright Information

OCR is committed to seeking permission to reproduce all third-party content that it uses in its assessment materials. OCR has attempted to identify and contact all copyright holders
whose work is used in this paper. To avoid the issue of disclosure of answer-related information to candidates, all copyright acknowledgements are reproduced in the OCR Copyright
Acknowledgements Booklet. This is produced for each series of examinations and is freely available to download from our public website (www.ocr.org.uk) after the live examination series.

If OCR has unwittingly failed to correctly acknowledge or clear any third-party content in this assessment material, OCR will be happy to correct its mistake at the earliest possible
opportunity.

For queries or further information please contact the Copyright Team, First Floor, 9 Hills Road, Cambridge CB2 1GE.
OCR is part of the Cambridge Assessment Group; Cambridge Assessment is the brand name of University of Cambridge Local Examinations Syndicate (UCLES), which is itself a
department of the University of Cambridge.

© OCR 2012 F293/01/RB Jan12




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 15%)
  /CalRGBProfile (ColorMatch RGB)
  /CalCMYKProfile (U.S. Sheetfed Uncoated v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.3
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile (None)
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 600
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /CreateJDFFile false
  /Description <<
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [595.245 841.846]
>> setpagedevice


