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Read each question carefully and make sure that you know what you have to do before starting your answer.
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Answer all questions.

1 Using Table 5, calculate each of the following variances.

(@) Cost of sales

ANSWEL: ..oiiiiiiiiiiiiiieieei e [2]
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2* Discuss possible reasons why Lemon Meringue Ice did not achieve its forecasted profit for April.
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3 In 2008 The Real Ice Cream Company’s (TRICC) fixed asset utilisation ratio was 1.83 times and
in 2009 it was 2.10 times. Analyse two possible reasons for the change in TRICC’s fixed asset
utilisation.
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Analyse two possible implications of high dividend payments to shareholders of TRICC.
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5* Discuss how TRICC could fund the proposed expansion strategy.
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6* Considering accounting and other issues, should TRICC go ahead with the proposed investment
in plant and machinery? Justify your view.
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