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Introduction

This was the ninth paper for IAL Business. The performance since the last series has been
comparable with the vast majority of candidates able to complete the paper in the time
allocated. There has been an improvement in the levels of evaluation and use of context
which is very pleasing. Application still is an area which candidates can improve upon and
they must ensure that they are not simply using the name of the business as application.

SECTION A

Supported Multiple Choice (SMC) questions are designed to assess a candidate’s ability to
demonstrate knowledge and understanding, application, analysis and/or evaluation.

+ Candidates can only access 3 marks for part (b) if they have part (a) correct.

+ Candidates are able to gain 1 knowledge mark for a definition which is defined in the
Mark Scheme for each question.

+ Candidates are able to gain up to 2 marks for a full explanation of the distracters.

+ Candidates MUST explain why their answer for part (a) is correct to be able to access all
3 marks for part (b).

+ Candidates must explain WHY the distracters are incorrect rather than just repeating them
or defining them.

* No marks will be awarded to those answers in part (b) to those candidates who simply lift
or paraphrase any of the statements A-D.
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Question 1

Many candidates clearly understood this question with many able to get the correct answer
for part (a). Examiners were looking for a definition of negative bank balance or a definition
of overdraft. Many candidates simply repeated the stem or their answer for part (a) rather
than explain why this was the correct answer. Examiners rewarded candidates for trying to
link back to falling revenues and that the overdraft would be used more. Candidates were
also rewarded for trying to say why the bank stopped the overdraft - anything to do with
risk or not being able to pay it back.

For the distracters, examiners were looking for reasons why these were incorrect rather
than definitions.

1

Steve Watkinson owns a plumbing business which made a good profit in 2014.

In 2015 revenue started to fall and the bank stopped his overdraft,

(a) The most likely reason for the bank stopping his overdraft was due to Steve's

(1)
A increasing negative bank balance
B actual costs being under budget
C suppliers increasing their credit terms
D profit for 2015 being underestimated
Answer %A

(b) Explain why this answer is correct.

(3)

A bank owrdrmft IS when sopeont. . Wishes b daKe oot amre ..
..... money Wan Whats on feic bonk balante : St€ues —Rveaw in 201N ...
Fell. whilh  meaas, T2k \oss . maney . WAS. Conaing. nto e buiness,
M walld. gl him alower bank bafanee ond o ngahve...

baak badance v ld... adon. 02X Y2 ok wouid Shopta.....

ovedraet ar  refaymab. would not e posSibde .. C5. . wig9...
as st cuppliecs. n.etased . coed i terras o S¥eve  wiovld heve mae

)
us &4\ ResultsP

Results¥ us

Examiner Comments Examiner Tip
This scored 3 marks for part (b): Do not repeat your answer for part (a)
1 mark for the definition of bank overdraft. as you cannot be awarded any marks for
1 mark for explaining why the bank would stop simply repeating the stem or the answer
the overdraft. for part (a).
1 mark for the full explanation of a distracter (C).
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Question 2

Many candidates were able to score full marks for part (a) so could access all 3 marks for
part (b). Candidates could be awarded 1 mark for a correct definition or formula of YED.

The formula had to be correct to score the mark - must have % change not just change.
Candidates who only showed the workings without a definition or formula could only score
a maximum of 2 marks for part (b). For the application marks, candidates just needed to
show the calculation. Candidates did not have to explain the result - just show the
calculation and the definition/formula.

2 David Lloyd Leisure estimates that an 8% increase in consumer income would result in
an increase in demand for its gym memberships of 10%.

(@) The income elasticity of demand (YED) for gym membership at David Lloyd

Leisure is
(1)
A +08
B -08
C +1.25
D -1.25
Answer (_,
(b) Explain why this answer is correct. (Show your working.)
(3)
.................... ;an{iﬂ-‘i}«a‘n 4 Mermond n 7 chame Wi Mmlu/
a P b by
Ve CM?,( h Ao
.................................................................................................................................................................................................................................... T S
________________________________________ [CATIES ' o 3 L
8/
A
Plus Q ResultsPlus
Examiner Comments Examiner Tip
This scored 3 marks for part (b): Always give the formula for any
1 mark for correct formula of YED. Calcu]atlon question. Show your
2 marks for showing the correct workings. workings and make sure you include
percentage (%) and + or - signs.

IAL Business Studies WBS02 01

5



Question 3

This question proved to be popular with many candidates getting part (a) correct. Many
candidates were able to correctly define bonus for 1 mark - and examiners were looking for
references to being rewarded for achieving a target/goal/objective. For additional marks,
candidates had to try to link this to the scenario given - references to the bonus being

paid for meeting the target/objective of winning the Super Bowl. Examiners did not reward
candidates for simply stating they received $102K - it had to be tied back to the original
target or objective.

For the distracters, examiners were looking for why they were incorrect and not just for
definitions. Many candidates just gave definitions for the distracters which was not enough
and examiners needed to know why these were incorrect.

3 The Denver Broncos, an American football team, gave each member of the team
$102 000 for winning the Super Bowl in 2016.

(a) This payment can be best described as
(1)

A piecework
B abonus
C profit sharing

D job enrichment

Answer R

(b) Explain why this answer is correct,
(3)

A _bonus.is. . wonen. c. busme‘;‘sc&chlupﬁ s CJCK‘_AS'

%\wede%ueswloﬁeesfgn A

ik doesit  owe. o reviard. B —

Q ResultsPlus

Examiner Tip

ﬁ ResultsPlus

Examiner Comments Make sure you define the key term - this can
This scored 3 marks for part (b): be either from the correct answer or from
1 mark for the correct definition of bonus. the stem of the question. Only define one
1 mark for linking this back to why it is a bonus. key term as only T mark can be awarded for

this. Do not define the distracters - instead

1 mark fully explaining distracter D. - S
explain why they are incorrect.
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Question 4

Some candidates were able to score full marks for part (a), but many candidates incorrectly
gave distracter A (labour intensive) for part (a). Examiners were looking for a definition of
capital intensive - references to being more reliant or uses a relatively high proportion of
capital to labour (must make the comparison) rather than ‘more machines than labour’ for
the definition. Examiners awarded 1 mark for references to that there were only a small
number of employees/120 required or for references to the cost of the power plant (E25bn).
Another mark was awarded for references to the main resource used in the generation of
energy was machinery and so this was why the power station was capital intensive. Many
candidates did use distracter A (labour intensive) and there needed to be a full explanation
of why this was incorrect rather than a definition of labour intensive. Overall, this question
was poorly done.

4 A new nuclear power station, costing £25bn and capable of generating 10% of
the UK's energy needs, is being proposed for Hinkley Point. When completed it is
expected to employ 120 people.

(a) How could the generation of energy at Hinkley Point best be described?
(1)

A Labour intensive
B Capital intensive
C Kaizen
D JIT

Answer ’?)

(b) Explain why this answer is correct.

(3)

............................. Cﬂq‘\s& V‘h\ﬁwﬂ\r\\é\uﬂ%%ea& N\l Cedy \%‘4—\
L ........................ tnea )____s‘.*(L ..... ComPania. . l.m ....... 5,\, é.. \ou\:o o (Q%M ....... m‘?‘lmjad
A ucdear Soer sledor Moxd o *\«mﬂ

............ A\S\HWW&e \l’éfefﬂw@-&"ﬁ NS O \G S e,rnt.m\:qr
0\'?@’?\6 ...... ml\ae,r 1. M. oMM will nek- ‘&a_%e _____ code (e

2
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(Total for Question 4 = 4 marks)

Plus

Examiner Comments

This scored 3 marks for part (b):

1 mark for the definition of capital intensive.
1 mark the second sentence - applying the
correct answer to the stem.

1 mark for distracter A.

Q ResultsPlus

Examiner Tip

You can gain all 3 marks by explaining the
correct answer or gain additional marks by
explaining up to two of the distracters.
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Question 5

This proved to be a popular question with many candidates getting part (a) correct. For the
definition of external recruitment, examiners were looking for references to recruitment
from outside of the business. Similar to Q1, some candidates simply repeated their answer
from part (a) and examiners wanted to know why the business used external rather than
internal recruitment.

Candidates were rewarded for making references to why Stoke used external recruitment -
the skills needed will be in short supply and these are senior positions which need certain
skills and they may not be available within the organisation. An additional mark was
awarded for references to there being only a limited or small number of internal applicants.
Candidates had to fully explain the distracters and say why they were incorrect.

5 Stoke-on-Trent City Council paid an external recruitment agency £26 766 to find four
new assistant directors rather than recruit internally.

(a) The most likely reason to use external recruitment is because
(1)

there is a wider choice of applicants _
it is less expensive than internal recruitment

it is a shorter recruitment process x

o Nn @ >

more is known about the applicants

Answer A -

(b) Explain why this answer is correct.

(3)

IAL Business Studies WBS02 01
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Examiner Comments

(Total for Question 5 = 4 marks)

This scored 3 marks for part (b):
1 mark for the definition.

1 mark for explaining the correct answer
- limited number of applicants.

1 mark for fully explaining distracter B.

A
@ Resunsé

Examiner Tip

us

Do not just repeat or copy out the
information in the stem of the question
- this will not gain you any marks.
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Question 6

For this question, many candidates got part (a) incorrect so they were only able to access

2 marks for part (b). The majority of candidates incorrectly defined zero-based budgeting or
just rearranged the words or said that budgets were set at 0. Examiners did not reward this
and were looking for definitions which included comments such as ‘starting from scratch’ or
‘not based on past data’. Examiners awarded an additional mark if there was reference to
having to justify all costs. An additional mark was awarded for references to why this
method was more efficient - saving or avoiding waste. Again, the distracters had to be fully
explained and many candidates used distracter B (based on previous data) to gain an
additional mark.

6 Unilever announced an end of year revenue of $5.34bn. However, it is going to use
zero-based budgeting to try to reduce costs.

(a) Zero-based budgeting is most likely to be
(1)

A afaster method of budgeting
B based on previous data
C planned by the finance department

D more efficient in allocating funds

Answer D

(b) Explain why this answer is correct.

(3)
hrh*hﬂ“dbudaﬁﬂ% ..... i.‘;u....m.'n.gm...m-.g....mn.nc.ﬂe&......ua...i:.l.—.hln.....o....hs.r,ﬁ.ngﬁ ...... has...

2R . “Hoted. . hu%&&nﬁ.mm.xd...bg......c.u....s..l.-mu......ﬂm:hud ..... ot o Y ol..eatk...
o approved
ea®r. hes. Ao er mxa&mnlnnqh‘huiw ..... o hvmr*:va.ns%knw.
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Examiner Comments

This scored 3 marks for part (b):

1 mark for stating that the manager has to 'justify the spending'.
1 mark for fully explaining why this would result in more efficient
allocation of funds

1 mark for fully explaining distracter A.

This candidate did not gain the definition mark but was still able
to score all 3 marks for part (b).

us

A
Q ResultsP!
Examiner Tip

Try and give as much detail as possible for the correct
answer. You do not have to give a definition and you can
still gain all 3 marks with a combination of fully explaining
the correct answer and up to 2 distracter marks.
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Question 7

This question was marked using a points based mark scheme with knowledge = 2 marks,
application = 2 marks and analysis = 2 marks. Examiners awarded 2 knowledge marks
for an accurate definition of the decentralised organisational structure. The knowledge
marks could also be awarded for giving any plausible advantage such as faster decision
making and staff morale.

Application meant using the evidence provided in the case study. Many candidates simply
copied out large chunks of the evidence and it had to be used in order to gain the marks.

Application could be references that QVC operates in countries such as UK, Germany and

Japan, references to call centre staff or the names of the products such as Elemis.

For analysis, examiners were looking for consequences - linking to things such as increase
motivation for employees which may result in better customer service/lower staff turnover/
less absenteeism or faster decision making resulting in responding to the changing market.
Examiners were looking for two separate points for the 2 analysis marks.

7 Explain two possible advantages to QVC of having a decentralised organisational
structure,

-A.ﬂ?;p‘l.b.ﬁm.n....G)nl.....n..u.d.w.ani\rtel. ....... ™. SV G ok A nnfﬁM'im-ﬂ-\n:i-‘?

amgs.mplwﬁma.fnpmtrmmrrgi’nnrﬂchn)}ymdﬂuwmﬂ ot

Eia s W AT LT W T T TP }us-rmﬂ-r. ....... A1 43181518511 BB
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Examiner Comments

This response scored 6 marks. This was a great
example of a candidate who used the evidence
rather than just copied out chunks. There was more
than enough to cover the AOs and score 6 marks.

A
Q ResultsP
Examiner Tip

Make sure you know all your key definitions
as there are 2 marks available on Q7, 8(a)
and 8(b) for giving an accurate definition.

us
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Question 8 (a)

This question was marked in the same way at Q7 with the same Assessment Objectives
(AOs). Examiners allowed 2 knowledge marks for either a definition of inventory control or
for giving a reason why it was important. Many candidates gave both a definition and

a reason. Application was done better on this question and could be references to the fact
QVC had sell outs and customers had been put on a waiting list for some products. For
analysis, examiners were looking for a consequence of having effective inventory control -
linking to things such as sales/profits/brand image/no money tied up in stock/no waste/
satisfied customers/repeat purchases/customer loyalty. On the whole, this was done well by
most candidates.

8 (a) Explain the importance to QVC of having an effective inventory control system.
(6)

Imaﬁ\ﬁjcomhm\sm\\e:eﬂﬁ\sus\nessconﬁahm
wawohwuethere. s aveslable and. when . i HQ f’tyﬁ-(: ..............

L‘Hﬁ‘owﬂQPM‘qu ..................................................................................................................................................
H;mnkxmad.m'\ko_m.mm;{)mdmch .......... are. Sonmekive)

\aeenpmd ......... oo wi#ﬂjllbﬁéf ........ ﬂ&dmuwv}og
AsHusﬁm';HolG(/(_hw'e,ronrmumty(mﬁpl
g they il need to. howe  nffer SheedC ok all
Yimes and. this ol lead to. . SokicPry

o e QVC will  hewe  Stock. ok all  é&mes faeke
lm’f? ......... a balbec skt (\7 ol will _also. howe W hewe o

l«lthppemrderdod&%e).m wend mclfmdmd‘i ........................

vere..ontl. Sold.... 1.0 ,000. unill th. Jsk.. 28 houcs..
Mihﬁ\hua&opﬁcoﬁmlqdu\kﬂheiw\lirnjﬁem .........

Yol owilable and oko. .. .
udimer _satisfackion . tahich leads to tece.
Seles o4 wore produatts. oee. ONIIOIN -

& T oo ]
Bﬁs.g!tcfﬂ?i @ ResultsPlus

Examiner Tip

This response scored 6 marks and gave a Al th tudv evid .
detailed explanation of the importance to QVC ways USE te ca‘sde.s l: y evi er_‘tce '? your
of having an effective inventory control system. response but avoid Just copying it out - you

Great use of the evidence and detailed analysis. must use it in your response to show the
knowledge and analysis.
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Question 8 (b)

This question asked for two benefits of QVC being a trusted brand and was marked
knowledge =1, application =1 and analysis =1 per benefit. The 2 knowledge marks were also
awarded for either a definition of brand or for giving two benefits. Application could be
references to QVC being the third most trusted brand and being better than Amazon. For
analysis, examiners were looking for references about how this benefits QVC - such as
impact on sales/revenues/profits or market share.

(b) Explain two possible benefits to QVC of being a trusted brand.

(6)
%fQIdIS. ..... .. mmtloaa-'r\‘dgfbﬁ?mamguc-ﬁf ..............
mdwﬁmc&@c ...... <L mm%ﬂnkeikum%pwémﬁml

..... \ 35( mc\.nﬁ,-‘to nSQ OSSR QA\ﬂN‘FtEd h&
o\ bme\a TN once. sp\a o 105,000 ik S o wlens
____prndm,l— AN hﬁ)..)(s. _______ s :Lea.rt@ sndieates dhak ‘HEWLTS.%@'
Aemnongd a\d%eb%‘tu.& Aoe Company, QU cousa think .
Obod g neseasing s plices. bem*’ne(e, 18 NOsswi-..
aenord for dpraduct are U like '\‘o\ou\.B

\:mm ...... :ﬁhe%husk Que ond e ot.j:.& m} €A

Q. b‘&) neqgn AN pmd-qr _____ coulsh

#A Q ResultsPlus
Examiner Comments Examiner Tip

This response scored 6 marks. This candidate If you are asked for two benefits make sure
not only gave a definition of brand, but also that you clearly give two benefits and that the
gave two benefits. Again, the evidence was used examiner can see where one benefit ends
rather than copied out or 'standalone'. The and the other one starts. One suggestion is
analytical marks follow on from the knowledge that you leave a line between each benefit to
given in the response. make it very clear to the examiner.
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Question 9 (a)

This question was marked with the following AOs: knowledge =1 mark, application = 1 mark
and analysis = 2 marks. As in previous papers, the 1 knowledge mark was only awarded for
the factor and not for a definition of working capital. Unfortunately, lots of candidates did
define working capital. Examiners accepted a range of factors such as trade credit, seasonal
factors, demand or cash payments. Application could be related to the fact QVC offered easy
pay or that customers had to pay by either a debit or credit card (no cash sales), or linked to
some of the products it sells such as beauty or electronics. The 2 analysis marks were
awarded for what the impact would be on working capital - does it improve or worsen
working capital?

9 (a) Explain one factor that is likely to affect the amount of working capital held by
QVC. (Evidence B)

. A
ﬁ Resultst
Examiner Comments J/ Resuus '

Examiner Tip
This response scored 4 marks and used trade D fine the k -
credit as the knowledge point. The candidate Tr?enlfr:odvslclegeg; newarelgvfl(ielrgl\;\?assgl(aae)'
then used the evidence to show how easy pay for the reason, benefit or factor asked
would affect QVC's working capital. for in the question.
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Question 9 (b)

For the levels of response questions (9(b), 10 and 11), there had to be context to access
Level 4, otherwise top Level 3 was awarded. If there was analysis but no context, then top
Level 2 was awarded. Using the name of the company - QVC or any context from the stem
was not classed as application or context. Evidence C had plenty of examples of QVC's
quality management techniques - namely its own Quality Assurance Team who checked all
the products offered. For this question, examiners were looking for analysis in the form of
benefits of using quality management techniques in order to maintain sales. Level 3 had to
be in context and marks were awarded according to the quality of the response. Analysis
with no context was restricted to Level 2 - 4 marks only. Evaluation had to be in context to
enter Level 4 and many candidates referred to the cost of using quality management
techniques such as the Quality Assurance Team having to check all the 15,000 products and
the wastage from customers being able to return goods within 30 days and get their money
back. Evaluation with context on one side only was awarded 7 marks and evaluation with
context on both sides was awarded 8 marks. Evaluation with no context could only achieve
Level 3 - 6 marks. Overall, the evaluations are improving and examiners did see less one-
sided responses this year.

(b) Evidence C states some of the quality management techniques used by QVC.

Assess the likely importance of this in maintaining sales.
(8)

Qoalitey wanagenend teclniques are techwiques pubinte
place ¥y a business such Ads qualy conttol,
qmafn‘«d’aﬁsummeaud qualify cireles towavntaiu
Mg quatity ducougiond fhe products, Qoc havea
qualfy assarance feax wbo check tire qualify. ‘3‘9..
+ha9mdﬂche~ergd¢'¢T‘W’-WPOPFMCEO{LQM“%
Ao Maintatning sdles (s high becotuse & qualitads
satntained thcoughout tre producks suchas
Jbeavty ) fasion  aud jewelleco this (s nore KRely
o leaddo re?ea{- purchases owd cugtomecr
ke‘b"“*‘b as customers will berore ((Rely o fﬂ&a
%\e—mdm&sf@qua-if%fﬁ*ta'”a“‘eﬂ(#w@e‘“
ot qualfy assuhance cﬁeckr‘ng Hhegaalty .
..... offberroducts ab cueny stage oleroduetion
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to clace charge Wighec prices  (werease cevenue

""""""" - RPNV
andnatntaln (welastic denawnd. em;\q‘;m 9 = 12 marks)

Examiner Comments

% ResultsPlus

This response scored 8 marks. There was clear
evaluation with context on both sides of the argument
so accessed Level 4 and scored all 8 marks.

A
2@ ResultsP!

Examiner Tip

us

Think about the target audience of the business in the
case study and the type of products or services they
sell - beauty, electronics or clothing in this case. This is
a great way to contextualise your response. Remember
that anything in the question cannot be classed as
application/context.

IAL Business Studies WBS02 01
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Question 10

Many candidates were able to use the evidence to explain how QVC could use the Boston
Matrix to manage its 15,000 products so could access Level 3. There was lots of application
which candidates could use and examiners were looking for references to beauty products
such as Elemis or Tarte Cosmetics or the fact QVC did have over 15,000 products in its
portfolio. Analysis had to be focused on how the Boston Matrix could help QVC to see which
products were problem child, cash cows, stars or even dogs and how they could be
managed to increase sales and profits. Many candidates could give some analysis and if this
was in context could access Level 3 for a one-sided response. As in all levels of response
guestions, if context was missing, then this restricted the level the candidate could reach.
There had to be context to enter Level 4 and marks were awarded in this level according to
the quality of the evaluation. Evaluation could be references to the limitations of the Boston
Matrix - there are 15,000 products, lots of different countries in which it operates or it
doesn't consider external factors. Overall, this question was popular with candidates with
many getting into Level 3.

10 Assess the usefulness of the Boston Matrix to QVC.,

.......... e

A \. SFare have L\,iah PArice
hg'ﬁ A cash hiﬂh 0 COSh COWS WOWL |k I mowict 4

. can InMlp _C(ﬂ&!gm. how pProducts Are fo
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Examiner Comments

% ResultsPlus

This response scored 10 marks and did access
Level 4. This response was mid-level evaluation
and had good use of context throughout.

Q ResultsPlus
Examiner Tip

Make sure you give context on both
sides otherwise you will restrict
your overall mark.
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Question 11

This was also a levels of response question and was the highest mark question on the
paper. Again, there had to be context to enter Level 4. Many candidates were able to
provide analysis in context and were able to show how current social trends affected QVC's
marketing mix so accessed Level 3. Examiners saw a wide range of social trends discussed
such the use of apps, social media, environmental concerns, the use of recycled materials or
online distribution methods. The key was for candidates to show how these positively
affected QVC and then look at how these could negatively affect QVC's marketing mix. In
order to access high Level 4 marks more depth and discussion in context was needed by
candidates. More able candidates did show the extent to which QVC's marketing mix would
be affected by current social trends. Candidates did not have to cover all the Ps to access
Level 4 and it was more the quality of the evaluation rather than the number of Ps covered.

11 Evidence D shows that QVCis making increasing use of apps.

Evaluate the impact of current social trends on QVC’s marketing mix.

-“nﬂ ....... mgm..&mﬁ.nﬁ....u{ix ......... Soarse. Koot 53 e Aour. ? ;a.nd.mﬁﬂ%ﬁ
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ﬁ ResultsP

us

Examiner Comments

This response scored 14 marks and was the best
response found for this question. This candidate
evaluated to the highest level and also considered
the extent to which the marketing mix would be
affected. A superb response!

A

J/ ResultsP

Examiner Tip

us

Always give a contextualised conclusion for the
14 mark question after you have evaluated.
Make sure you give a balanced evaluation and
USE the evidence throughout.
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Paper Summary

Based on their performance on this paper, candidates are offered the following advice:

Read the Supported Multiple Choice carefully in terms of most likely and least likely.
Many did not spend enough time doing this and did not fully develop their reasons as to
why distracters were incorrect.

Contextualise responses both in Section A and Section B. This is particularly important
for Section B where Level 4 can only be accessed if the response is in context.

Pay attention to the command words - assess and evaluate are largely ignored and this
will restrict marks to Level 3.

Use business concepts rather than generic ‘common sense’ answers.
Read and use the evidence provided - it is there for a reason.

Show your working for any calculation questions and include the % signs and + or -
signs where necessary.
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Grade Boundaries

Grade boundaries for this, and all other papers, can be found on the website on
this link:

http://www.edexcel.com/iwantto/Pages/grade-boundaries.aspx
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