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Introduction

The mean for this paper across both cohorts (GCE Economics & Business and GCE Business
Studies) was the highest in its history, since January 2009. This may be explained by a
number of factors such as the relative degree of difficulty of questions, the nature of the
case study in Section B, or because of centre-based factors such as increasing use of
examiners reports, previous papers and mark schemes by both teachers and candidates.

It was clear from individual question scores (mode and mean scores) that some questions
were more accessible than others - arguably at a level which could be answered by GCSE
candidates, for example questions 1 and 9.

Part (b) answers in Section A are improving as many candidates are gaining at least 1
mark by providing a definition of some sort relating to a term in either the question or
correct answer. Explanations are also improving because it is clear that candidates are
asking themselves why? The sometimes illusive third mark is often being gained through
the explanation as to why a distracter is incorrect for part (a) though this is not always
appropriate, e.g. for this paper with respect to question 1.

GCE Business Studies 6BS01 01
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Question 1

Unsurprisingly, a question which was answered well by a significant number of candidates as
confirmed by the modal score of 4. Most gained 3 marks for part (b) by writing the formula
for break even, i.e. BE = FC/contribution, or BE = FC/selling price-average variable cost,
then inserting the appropriate data, i.e. 400/100 or 400/600-500 to arrive at the answer 4
(Option C).

-
SECTION A
Answer ALL the questions in this section.

Write the letter of your chosen answer in the box and then explain your choice in the space
provided.

You should spend 30 minutes on this section. Use the data to support your answers where
relevant. You may annotate and include diagrams in your answers.

1 (a) Paul McQuillan is a self-employed electrician based in Barnsley, South Yorkshire.
Most of his contracts involve rewiring houses. Paul’s fixed costs are £400 per
month, average variable costs per house are £500,

! e =
If Paul charges his customers £600 per house, how many contracts per month
does Paul need to complete to break even?

% = £C | Comwohon.

A 2
B 3 \
cC 4 5 \Jd i
()
D 5 (= % y !
MRS
Answer C V0
{(b) Explain your answer (show your workings).
(3)

—(onbooohon= 5eWre gnce - Vo000 (08X —
o (o0) - (800D - N

Examiner Comments

<J\;Z ResultsPlus

Part (a) - 1 mark
Part (b) - 3 marks for showing formula and inserting correct data.

4
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Question 2

Answered better by those candidates entered for GCE Economics and Business as opposed
to GCE Business Studies. Most candidates gained 3 marks for part (b) by first defining
supply as 'the amount of goods or services provided at a given price', then providing an
explanation written in context to match the stem such as 'improvements in technology such
as the use of hothouses or use of genetic engineering techniques tend to increase the yield
of plants, such as tomatoes, which will therefore increase supply'. Some candidates gained
marks by illustrating the effects of the use of technology by drawing a positive shift in the
supply curve on a supply and demand diagram.

2 (a) In November 2009, it was reported by the BBC that the world population of
6.5 billion is expected grow to 9 billion by 2100 and, as a result, a shortage of
world food supplies is expected.
Which of the following is a direct determinant of the supply of food?
. (1)
‘_‘x..,\jz‘"}\ > Ao
A Level of technology
B Growth in consumer incomes ge~aench
C Advertising to consumers Cemed
D Fashion, tastes and preferences apmercs
Answer A
(b) Explain your answer.
(3)

AWE. I IR AL S A NATNE L Caeh prce. 64{)}:“1?
R Y = W techarolm . Secease. €. deC MeOICEFEEN . SANEOCE.S
e Do e 00Tes 0. S ook D0en.. S00e0 . wall.. 62 skle. /o

. . e - \ v
predvce. mert,. Adwesh S .02, el Gelq

AR St LS e demenal. feckvr ot does ﬂu.r(...(/fﬂ'('f!f;

-' > S0
cecy . .S ﬂ,?f/.

Examiner Comments

Part (a) - 1 mark

Part (b) - 3 marks; 1 mark for definition of supply, 1 mark for
indicating the effect of technology on food production, 1 mark
for explaining why advertising was not correct.
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2 (a) In November 2009, it was reported by the BBC that the world population of

6.5 billion is expected grow to 9 billion by 2100 and, as a result, a shortage of
world food supplies is expected.

Which of the following is a direct determinant of the supply of food?
(1)
@A Level of technology

B Growth in consumer incomes
€ Advertising to consumers

D Fashion, tastes and preferences

Answer A

(b) Explain your answer.

Tho et of CLlet onogy,  OR4Taa 2y (<o

r —3&_ ot

([ tla toen ndlon Y 15 9000 | (Ao~ 000

U~ Lo ~—0 L~ QAAA A F .

g\ﬂ ResultsP

Examiner Comments

Part (a) - 1 mark

Part (b) 2 marks because the reason why technology is
correct is explained to a point 'food can be grown quicker
but the candidate did not explain how; 1 mark for
explaining that advertising affects consumer tastes and
trends and not supply itself.
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Question 3

The mean on this question was 2.5 suggesting that niche marketing was generally well
understood, though it is still the case that many candidates are not reading the questions
carefully as a number mistakenly thought that this question was about what a niche market
is actually characterised by. Effective demand was not always understood.

3 (a) In December 2009, it was reported that Ferrero chocolates, imported from Italy,
are available only in niche shops in India.
Which of the following is not true about niche markets?
(n
A  Prices tend to be high ©,~
B Supply tends to be low oy
€ The number of consumers tends to be low v
D Effective demand tends to be high 4~
Answer 9
(b) Explain your answer.
(3)
SonNer
.......... PN 05U o T a0 PR T . IS S\ o G S = S W CY -
Mucher w3se\p e meet Specific.. Conme. . Q6@S af....
o hreckities, ameeme . 8. e sene\ orefe Yo oost ey
e O SETIENG... PERREPE.. CRINEHA.. ITRAT. e Joe.. \om... o0, Dokt
e O DN N7 N O mero‘r&\\;f&ﬂe* S
BB, NS b8 Soem Fhed L pices. e gk, bk fds, et
feepe.soilling. b oy et B o Product. thet 1), clesiyed foc..........

us

Examiner Comments

Part (b) 3 marks given for definition, development and
the explanation of distracter A.
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3 (a) In December 2009, it was reported that Ferrero chocolates, imported from Italy,
are available only in niche shops in India.

Which of the following is not true about niche markets?

Prices tend to be high ec %ﬂ@up
Supply tends to be low _ ‘u"(\n)l c))(\ie"
The number of consumers tends to be low 9?/

Effective demand tends to be high

o Nn w »

i
]
Answer D i
1

(b) Explain your answer. @{

D\‘-‘»c..:rc:ﬂc)\sﬂu,»—’i&ﬁ,(’\"-ﬂl‘i’r\'i'nﬂ\fp\wmwﬂ\dﬂé—
wmohel  ecornore dewonot (s Lans Yook A Gedon

ke s . Sweepliers g mse. theic prices Ve
mwgm%VQR\CM&WWSMg.WSQW\Q

LCANCA C.}f, m‘og\rwc,\f\\ca\»prm&Mc&

—AD GS (Total for Question 3 = 4 marks)

lus

Examiner Comments

Part (a) - 1 mark
Part (b) - 2 marks for defining niche markets and
developing this with reference to demand.
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Question 4

The mean on this question was close to 3. Most candidates gained 3 marks for part (b) by
defining unemployment as 'the amount of people willing and able to work in an economy
but who are out of work and in receipt of welfare benefits' the explaining that because
these benefits are usually lower than income from employment then this will mean that
demand for products and services, which are not necessary, will fall as they can no longer
be afforded.

4 (a) In November 2009, the unemployment rate in the district of Handsworth,
Birmingham, reached 15% - its highest for over 10 years.

The most likely impact of high local unemployment on a small business would be
(1)

rising variable costs
problems recruiting staff .~

a significant fall in sales of luxury products <

O N w >

an increase in profits if the firm imports products

Answer C

(b) Explain your answer.
(3)

U[\QC‘"‘Q‘@?H\‘-’E\\ R s T Y ot A s ..?.s-’fegi..‘.‘ COVAN At (A
cinn Ppoletieas.. 6. feepe. hecsre. soemgoret dispaschle

e O SDR.... .5, SRR ... .. O SOSG €. (e L5 (KA.

o QL. Cﬁkj derd Vo ) aecyaties. nskad. o e odek
0SS 0. SO0, peUE S, [f,ml (oveilee. Lo thean Theee. .
Soad ooY be s Poblem of . croity S becuase
.......... woith. .0, empled.. peape. ifratia o dhe. best... Shade!

............. LV = X T

<J\4 ResultsPlus

Examiner Comments

Part (a) - 1 mark

Part (b) - 3 marks given definition of unemployment (benefit
of doubt), indicating that this will lead to lower disposable
income, explaining effect on sale of luxury items. Although
there was an attempt to explain the distracter B, this was
incomplete.
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Question 5

Better answered by those entered for GCE Economics and Business, presumably given its
pivotal nature to the study of the 'economic problem'. Mean mark of 1.5 overall.

5 (a) The opportunity cost of an entrepreneur setting up a business, such as a florist, is
' ' : (1)

the tax on profit
lost earnings from employment /

the risk of business failure *

O N @ >

the cost of advertising to attract customers ¥

Answer &

#

(b) Explain your answer.
(3)

QH’\ 0fef WA 6 1o Gz WA ool AGG. {aﬁb AL, sghion. o ont
vA00 oNds poodhic, o Y owowes 8o le.bﬂzr‘_.ﬂiw]h_.. "ﬂm. N wiling., .
V} EULMQ”"WO’“*W r‘;»p{/fb} b m‘;f?uy/wﬁma; 0s..000 Aech "?

B S et undieeld. 2. NS, AR it Dl vt
W Y L. Q...

Examiner Comments

Part (a) - 1 mark

Part (b) - 2 marks; 1 mark for definition of opportunity cost,
1 mark for explaining why the entrepreneur has given up
wages (benefit of doubt given).
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Question 6

Most candidates were able to recognise the relationship between the price of petrol and the
price of cars given the complementary nature of the products. Mean mark of 2.7.

6 (a) The price of petrol increased on average by 20% in the European Community
in 2009.

Which of the following is a demand factor which would most likely lead to an
increase in the price of petrol?
(1)

A decrease in the price of oil
A decrease in the price of cars

A decrease in promotional costs of petrol retailers

o Nn W >

A reduction in government tax charged to oil companies

Answer %

(b) Explain your answer,

wax L ~ (/L»u&_ wi (90 Co  pagro

........................................................................ T P UL N, SO PSSO P SN 41 o U N

oA On [ O3 o0 ArPLar® pa O

O\N'fok% orco (“i-iﬁ et rdl . Al ollel”
oA (MU, Ly MPOuco CLO ¢t

<J\/LResults‘Pilus

Examiner Comments

Part (@) - 1 mark

Part (b) - 1 mark for the statement more cars on the road
therefore more petrol required no mention of this increasing
demand and therefore price of petrol and no explanation as to
why A, C & D will reduce the price of petrol.
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Question 7

Whilst a number of candidates were able to provide a definition for competitive advantage in
part (b) few were able to explain why the correct answer was actually A in part (a). Better
candidates recognised that a national minimum wage would apply to ALL businesses and
not just to Wagamama. Where the average stay of customers is relatively short (correct
response D) then more customers could be served, which would increase the rate of
turnover.

7 (a) It has been reported that ‘the growth of the Wagamama chain of noodle
restaurants in central London has been phenomenal. Growth centred around
Wagamama's ‘competitive advantage’

Each of the following might provide Wagamama with a competitive advantage, except
(1)

paying the national minimum wage to employees
customer orders are taken by waiters using hand-held PDAs (electronically)

all food is cooked fresh to order

o N W >

the average stay of customers is relatively short

Answer ﬁR

(b) Explain your answer.
(3)

P0G e tmglonees. o dudge. wuld ot el
_(m Coweme 2dge: le. mqtm\g S Coyld

._ re\.omnsm buw\ wmfw & QJ’@&O&J@L..LU(M(L’\
Conlg. ummdm\g ek AW Lag seovice
.......... Ue...amne ...o.._\}.ep__x L Start Lo Fee). udplecioted)

Examiner Comments

<J\(:KLResults?Ius

Part (a) - 1 mark
Part (b) - 2 marks; Competitive edge (1) and explanation
as why paying the NMW will hinder it (1).

12
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7 (a) It has been reported that ‘the growth of the Wagamama chain of noodle
restaurants in central London has been phenomenal’ Growth centred around

Wagamama'’s ‘competitive advantage.

A paying the national minimum wage to employees
B~ customer orders are taken by waiters using hand-held PDAs (electronically)
£ all food is cooked fresh to order

the average stay of customers is relatively short

A
nswer A

(b) Explain your answer.

B - ‘p‘/l‘ I t-_-] : '} Q NPNPPRY: | fthr %

L0ne ‘w/'w P“fﬂ

pantovpars o (s For N%wwm

Each of the following might provide Wagamama with a competitive advantage, except
(1)

(3)

QA 0? w2

poLv over oangitler (Lot oJrowss

o (% (000 o o Leclrolody.
AU ge2 f)@w%doo o B gt gt

Lon®0u . M insn s ... OMJJj____.,.,.{.:cf.zﬁf__-?_f Y

Plus

Examiner Comments

Part (a) - 1 mark
Part (b) - 2 marks for defining competitive advantage and

applying it to Wagamamas (fresh food and technology).
Could have gained third mark if the candidate had finished

last point about the minimum wage.
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Question 8

Well done by most candidates sitting this paper, expecially those entered for GCE Business
Studies where the mean mark was near 3. A was the correct response for part (a) given

that although it is often recommended that business plans are prepared in order to obtain
start-up capital or provide purpose and direction or a monitoring tool, it is not compulsory.

8 (a) In 1995, Laban Roomes prepared for his business, Gold Genie.

Each of the following statements about a business plan is true, except
(m

it is a legal requirement for a new business
it helps to predict profits and liquidity v

it can be modified once written /

o N @ >

usually it Includes sections on finance, staffing and marketlng,_/

Answer P{

(b) Explain your answer.

(3)
.. Do 00N 1.0 A A hebgs JOCOAMAY. O bt ageen 0und. Lo
pelenhad iv . Lvonthowh singss glaas ety o Jects®0 e ster Jotutt ¢f.
Youe Bnitsts. andl_eon._be e o QUAL ongloyees e, ey e tt
U9w{// _____ (ubwedfo oo He OOt MR

+IUS

Examiner Comments

Part (a) - 1 mark

Part (b) - 2 marks; 'Used to get things like bank loans'
(1 mark) 'Shows them what their potential is'/ 'help you
forsee the near future' (1 mark).
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Question 9

Despite being asked to refer to Evidence A and Evidence B to support their ideas, not all
candidates did and simply wrote a textbook answer to how ANY business might be affected
by changes in interest rates. The question asked about WAYS; better candidates wrote
about how high interest rates would affect the cost of Peter's borrowing as he may need to
apply for a bank loan in order to finance expansion as indicated in line 22 of Evidence A;

if Peter had retained profits in a bank then the 1% Base Rate of 2009 (Evidence B) would
suggest that very little interest might be earned by Peter; the cost of financing an overdraft
may change as Peter may need to pay for extra cleaning materials during the summer
period when refurbishment may be more popular.

Evidence B

Average UK Bank Base Rates (%) 2000-2009

o N B O

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Evidence C: Sales Turnover for Complete Car Cosmetics 2005-2009 (£)

Year 2005%* 2006 2007 2008 2009
Turnover 22000 48000 56400 68 200 78400

**far 6 months only

9 Refer to Evidence A and Evidence B.

Explain two ways changes in interest rates might affect Peter’s business.

W kel codes. e P, . ol bk i DN thoie qersive. 4.
?QDQWTDMGDW?M% Jrorn e ool s Ty alnd. SO S0ning) S iandy.. Wnka Hay
AL Yow, (RofL opead e wondy e bouow foneloos 0y Y e dlapeto do so.
W 7005, e Yk Vot coko wue of Lo 000 85 Yooy wes. (000

Eowwwfg P}v:; b 2008, W wae Noud 4T aad Pekery Winoves wit
200, (H0viny ool 9 lowdr e ke, AL mexe. }}uym..&ucmw Yer
Woinis mady... %‘9 15, b wigpetted ’)3 . fijm@% in..1004.5 V. mignt
Rk bis. Dsiols badh. .0 codes. snover.of. £28,400.. 3} . Wt (obes e
thlﬂﬂ"i Yot e Y0l mowal Wig Yt WL aet. do oo wed 06....
At el be 0. peade. will. bkt (. toradd Mg LiRA..0n. clalch. alost...fo. saue.

Wﬂ.ﬂ.}a ........................................................................................... e i i i i O
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Examiner Comments

3 marks awarded because the candidate only explains ONE
way the business might be affected, i.e. that it becomes
more expensive for people to borrow so they save...leave
small things like scratches alone (Peter will lose custom).

Explain two ways changes in interest rates might affect Peter’s business.
iokesh s e DR o CORON... SF.. SO 305 CORDEL
0% e A .6 e des uaece. ok Sk r could 0%

2,000 2. Eond DV 5. 05 0ension. .. 2200, B

_______ ot e Cec cosmetic 1 (Rehga M v e €mic Loyl o oo whid (o8 coof sl B
PEY : V\ 5
Igm)ncﬂs)frc.\cs .me.c.ﬂ.....m.\_ e oeecs. clints. Lo Luf . ...

leceas. e bes. Chsy pices cad Gled Joxedlo. ThLS. Shwldok begpo......

<'J\ﬂ ResultsPlus

Examiner Comments
6 marks (2 X 3) for explaining in context 2 ways that
Peter's business could be affected namely the cost of
servicing a loan for the planned expansion and the cost to
clients of obtaining credit for using Peter's services.
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Question 10

Resilience was generally understood as an entrepreneurial characteristic which means 'not
giving up easily' which Peter may have done as demand for his services may have fallen
during the 'current recession'. Long term is a period exceeding 12 months which suggests
that a business often needs to adapt in order to survive either the competition or changes in
consumer behaviour; Peter may have to introduce new ways to maintain his sales or reduce

costs.

10 Analyse one reason why Peter’s resilience might be important to the long-term
success of Complete Car Cosmetics.

Restuence . (s..On. 2ssentidl Characrerisne haeded

by —are Ry Pefer possessing ki s noctan

Stece el pove nea- Ko..eersavere Ll Che.

.___.._SLQUV__S_..'(a_r__‘; Ll@,l:Dnm\:{y Lausiness..hay... Yo, face. tle. .

__..._.ma_g______.g,r\.c_omke.r £nancidl... ploblen™. Cor

_____________ _{D{..a(?mrg.i-{_,__ Ryt peing.. B(on9 Lexesalieat. ...
_20d. ;Shcmm rcough. . thau. re(

loats. e Jucceds

ResultsPlus

Examiner Comments

2 marks; 1 for identifying resilience as an essential
characteristic needed by entrepreneurs, 1 mark for 'persevere'.

GCE Business Studies 6BS01 01

17



10 Analyse one reason why Peter’s resilience might be important to the long-term
success of Complete Car Cosmetics.

fesllence s Ne  e\WWb Y oFt b OO e M

e NN NS, aenihg kst J’C'Of‘f'ﬁ’tw;&cr.‘:’fh) ..................
" .
@n\rf@m.ﬂi 29 Men UGl TANS e SOTESIDIN.
i VBSOS S S AL SOE. DI O ESSIEA

RSt bypes. of. beavess. Sol it e b gk (o Jeachiy b
o DS F Aem shz’h@r ot k. god fo.. S k0t 25 pw.......
o pORPE. (i 1] i) o cope e i were Ko pack p7 Sy 1) vy

(’}j(”a"{ bacorng P'-'If“f Lot Hhew )“5(' Gaog© - (Total for Question 10 = 4 marks)

<J\ﬂ Resultslus

Examiner Comments
3 marks - 2 for knowledge 'going gets tough and
characteristic of many sucessful entrepreneurs' and 1 mark
for application 'luxury one/ recession' There is analysis but
not related to resilience.
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Question 11

Product trials were generally well undertood by candidates with many able to write about
them in the context of Complete Car Cosmetics. However, few candidates were able to
evaluate; product trials may not be appropriate given the nature of the business (car
refurbishment) or indeed the costs involved, particularly as this business was new and
therefore unlikely to have the budget.

11 Discuss the likely value of Peter conducting product trials when he first set up his
business.

______________ Conauciing..eeoduct. Lo\ s... luguld.. haw.. keen, .
SO NQLdbKR. Upmec\ce e Saves . \:me, and..money:
 For OO0\ f e StraIght UpLoucneda product
t‘nbb AN t&n. g Oroved INSUCCeISEuk.. hed have

 wostea®™ Aduertising... ang. . maNUEACtUrNG. ...
~0ro0nNcr, Wi, Uninoatel _3_____cgu\a\;< 2C0t. Lhe. bumw
e UAGRC SN CR A A0S --ﬁ"‘*\ﬁ JuseSrarking. up..
Tr\a&L.s My ololiare. Q. qooa ____________ \JCa... Q. JU\Q.\]I
S Bways. . (edute.. ke risk g falure. = Iha Lo
- LOBMIFBCNALG - Lire . COLIAVE. . DLen .0 fenf Mdki
e \!Onm? Cf....O¥eecent. procmckj Sl
amouals. ko Lede Y populart ihﬂ A
SN T oV T 16 VAT o) VAT O VT0 S (e BN Y VL o e G S 4019 o 2
______.__en@unr\g o0 NG A0 LLNENAVL....and.. L.
.................. ALNBAAS... &G NN £2I0g.... Mk

Examiner Comments

5 marks - argues the benefits of product trials but with no
reference to Complete Car Cosmetics.
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Question 12

Cash flow forecasting was generally understood well by most candidates, but very few wrote
their answers in context so were unable to say why CFF was either appropriate or of little
value to Peter.

Better candidates recognised that although Peter had over 14 years of industry experience,
he had little experience of managing a business, in which case CFF would serve as a useful
financial monitoring and evaluating tool.

12 Refer to Evidence A and Evidence C.

Evaluate the usefulness of cash-flow forecasting to Peter. ‘
(-

......................... A con @Dm@fcou}\’ L CONACA, be% L
(;!f ......... PQ}QJ’ ............. I\rc:::o ______ o . I(«\ ...... HNEL _____________ Bine>s IS carth

Mot PRk inke . e bosiness. is cann ke
cecgnesoke cnancin..Gross peolil Yo keep e

Jousiness. @ rur\mwS Ao olse. Sheee W

howe i opesehan  @afik. ne.. &l hewe,

_consyenk e,cbﬂc::\f aeh revenoue e Y nextk
waonth . One Ve  oWner Wench, cosn flons [orcast amh

oo e bwdimess.. . H-W-{ooc,\\ﬂ ______________ Nowivg CoY vore
_____ 5&,@0 Carves an W coceh e u\u«\'; (eces

Milinen . 05 pample  honae We repoirs  Phewse
G}S\(\ w@(ew?& .......................... —.

Examiner Comments

3 marks because although the answer shows some knowledge
of CFF which is written in context there really is no analysis -
candidates should explain the benefits or limitations of CFF to
the business rather than how it might be used.
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PO 1IGmE T

s &
12 Refer to Evidence A and Evidence C, W )U e ok

i L Yo
Evaluate the usefulness of cash-flow forecasting to Peter. L’LW 'lj‘

Lochflon foecach. holp Winicoto w00 whwe Heat monsy . going in
oot ok He busings. o I0 Qhduce R e et i b o rWyt
:/,l SUVILES wmu/xg ek e o T buy AR, PIeCes o{f% f}fuﬂ[m
M. TS divices, ol };7 iy _fasla_:;)_a w. forecast .ot ...
show fefu Be e o} e uj{zof}ww of.vohon_be. has.. @w@q wfifal_...
O_spgroest ol op o0 ¥ase fleces o} eyuiprnt... e
_Vbreow by Mosigy 0 thefloa foecost, ot will belyy Peher 5. 9"'&@ o
hond oo 1} ho adeded one )X N tould pleseat iT Y HA bank. Mfﬂﬂ
w it wos. bmwiwj Yo bt M will vale ki ma Myl?atf&,'ﬂa‘a}’bﬁ :
Qraed o b oo by ould e Yom K e dioiced. Amaunk aj-
Mauneny.. neg A0d.... o |
Futhomone ;. A wvlw}law Mmf Mus pfiff and M; Woink, who e, L@
D/ shooll be fnancially o dJHcJuLl hok o ot e sc, if N

Wl Mg o1 horove of €56, 400 1. 00T, then he shwld Yo daniey. fw
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ResultsPlus

Examiner Comments

6 marks - CFF analysed well in context but the answer is one-sided.
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Question 13

The focus for this question was the concept of limited liability. Better candidates were able
to argue that by becoming Ltd, Peter's business might find it difficult to obtain commercial
finance given that he would no longer be risking his own personal assets. However,

the growth in sales turnover indicated in Evidence C might be looked at favourably by

potential lenders as indicating that Peter would be in a strong postion to make any capital
repayments.

*13 Recommend whether or not it would have been appropriate for Complete Car Cosmetics
to have become a private limited company in 2010,

(12)
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ResultsPlus

Examiner Comments

6 marks for analysing why becoming a Ltd company may
affect Peter's personal liability. Does not really provide
explanation as to why it is time consuming or may disrupt
production.
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*13 Recommend whether or not it would have been appropriate for Complete Car Cosmetics
to have become a private limited company in 2010.
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<J\/LResults?Plus

Examiner Comments

Answer shows some balance of argument for and against CCC becoming a Ltd
company:

loss of ownership but same responsibility/liability shared; access to further funds
from a venture capitalist but possible loss of interest in lending from banks
Context could have been stronger, e.g. that Peter has been in the industry for 14
years plus which should help secure extra finance (though reference is made to
revenues); no conclusion.
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Summary

Comments regarding the general performance of candidates for each individual question are
stated above.
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Grade Boundaries

Grade boundaries for this, and all other papers, can be found on the website on this
link:

http://www.edexcel.com/iwantto/Pages/grade-boundaries.aspx
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