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Introduction

The mean for this paper across both cohorts (GCE Economics & Business and GCE Business 
Studies) was the highest in its history, since January 2009. This may be explained by a 
number of factors such as the relative degree of difficulty of questions, the nature of the 
case study in Section B, or because of centre-based factors such as increasing use of 
examiners reports, previous papers and mark schemes by both teachers and candidates.

It was clear from individual question scores (mode and mean scores) that some questions 
were more accessible than others - arguably at a level which could be answered by GCSE 
candidates, for example questions 1 and 9.

Part (b) answers in Section A are improving as many candidates are gaining at least 1 
mark by providing a definition of some sort relating to a term in either the question or 
correct answer. Explanations are also improving because it is clear that candidates are 
asking themselves why? The sometimes illusive third mark is often being gained through 
the explanation as to why a distracter is incorrect for part (a) though this is not always 
appropriate, e.g. for this paper with respect to question 1.
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 Question 1 

 

 Unsurprisingly, a question which was answered well by a signifi cant number of candidates as 
confi rmed by the modal score of 4. Most gained 3 marks for part (b) by writing the formula 
for break even, i.e. BE = FC/contribution, or BE = FC/selling price-average variable cost, 
then inserting the appropriate data, i.e. 400/100 or 400/600-500 to arrive at the answer 4 
(Option C). 

 

 

Part (a) - 1 mark
Part (b) - 3 marks for showing formula and inserting correct data.

Examiner CommentsExaminer Comments
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      Question 2 

 

 Answered better by those candidates entered for GCE Economics and Business as opposed 
to GCE Business Studies. Most candidates gained 3 marks for part (b) by fi rst defi ning 
supply as 'the amount of goods or services provided at a given price', then providing an 
explanation written in context to match the stem such as 'improvements in technology such 
as the use of hothouses or use of genetic engineering techniques tend to increase the yield 
of plants, such as tomatoes, which will therefore increase supply'. Some candidates gained 
marks by illustrating the effects of the use of technology by drawing a positive shift in the 
supply curve on a supply and demand diagram. 

 

 

  

 

 Part (a) - 1 mark 
 Part (b) - 3 marks; 1 mark for defi nition of supply, 1 mark for 
indicating the effect of technology on food production, 1 mark 
for explaining why advertising was not correct. 

Examiner CommentsExaminer Comments
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Part (a) - 1 mark
Part (b) 2 marks because the reason why technology is 
correct is explained to a point 'food can be grown quicker' 
but the candidate did not explain how; 1 mark for 
explaining that advertising affects consumer tastes and 
trends and not supply itself.

Examiner CommentsExaminer Comments
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      Question 3 
 

 The mean on this question was 2.5 suggesting that niche marketing was generally well 
understood, though it is still the case that many candidates are not reading the questions 
carefully as a number mistakenly thought that this question was about what a niche market 
is actually characterised by. Effective demand was not always understood. 

 

 

  

 

 

 

 Part (b) 3 marks given for defi nition, development and 
the explanation of distracter A. 

Examiner CommentsExaminer Comments
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 Part (a) - 1 mark 
 Part (b) - 2 marks for defi ning niche markets and 
developing this with reference to demand. 

Examiner CommentsExaminer Comments
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    Question 4 

 

 The mean on this question was close to 3. Most candidates gained 3 marks for part (b) by 
defi ning unemployment as 'the amount of people willing and able to work in an economy 
but who are out of work and in receipt of welfare benefi ts' the explaining that because 
these benefi ts are usually lower than income from employment then this will mean that 
demand for products and services, which are not necessary, will fall as they can no longer 
be afforded. 

 

 

  

 

 

Part (a) - 1 mark
Part (b) - 3 marks given defi nition of unemployment (benefi t 
of doubt), indicating that this will lead to lower disposable 
income, explaining effect on sale of luxury items. Although 
there was an attempt to explain the distracter B, this was 
incomplete.

Examiner CommentsExaminer Comments
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      Question 5 
 

 Better answered by those entered for GCE Economics and Business, presumably given its 
pivotal nature to the study of the 'economic problem'. Mean mark of 1.5 overall. 

 

 

  

 

 

 

 

 
  

 

 

 

 Part (a) - 1 mark 
 Part (b) - 2 marks; 1 mark for defi nition of opportunity cost, 
1 mark for explaining why the entrepreneur has given up 
wages (benefi t of doubt given). 

Examiner CommentsExaminer Comments
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 Question 6 

 

 Most candidates were able to recognise the relationship between the price of petrol and the 
price of cars given the complementary nature of the products. Mean mark of 2.7. 

 

 

  

 

 

 

Part (a) - 1 mark
Part (b) - 1 mark for the statement more cars on the road 
therefore more petrol required no mention of this increasing 
demand and therefore price of petrol and no explanation as to 
why A, C & D will reduce the price of petrol.

Examiner CommentsExaminer Comments
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     Question 7 

 

 Whilst a number of candidates were able to provide a defi nition for competitive advantage in 
part (b) few were able to explain why the correct answer was actually A in part (a). Better 
candidates recognised that a national minimum wage would apply to ALL businesses and 
not just to Wagamama. Where the average stay of customers is relatively short (correct 
response D) then more customers could be served, which would increase the rate of 
turnover. 

 

 

  

 

 

 

 Part (a) - 1 mark 
 Part (b) - 2 marks; Competitive edge (1) and explanation 
as why paying the NMW will hinder it (1). 

Examiner CommentsExaminer Comments
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 Part (a) - 1 mark 
 Part (b) - 2 marks for defi ning competitive advantage and 
applying it to Wagamamas (fresh food and technology). 
Could have gained third mark if the candidate had fi nished 
last point about the minimum wage. 

Examiner CommentsExaminer Comments
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    Question 8 

 

 Well done by most candidates sitting this paper, expecially those entered for GCE Business 
Studies where the mean mark was near 3. A was the correct response for part (a) given 
that although it is often recommended that business plans are prepared in order to obtain 
start-up capital or provide purpose and direction or a monitoring tool, it is not compulsory. 

 

 

  

 

 

 

 

 

 Part (a) - 1 mark 
 Part (b) - 2 marks; 'Used to get things like bank loans' 
(1 mark) 'Shows them what their potential is'/ 'help you 
forsee the near future' (1 mark). 

Examiner CommentsExaminer Comments
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Question 9

Despite being asked to refer to Evidence A and Evidence B to support their ideas, not all 
candidates did and simply wrote a textbook answer to how ANY business might be affected 
by changes in interest rates. The question asked about WAYS; better candidates wrote 
about how high interest rates would affect the cost of Peter's borrowing as he may need to 
apply for a bank loan in order to finance expansion as indicated in line 22 of Evidence A; 
if Peter had retained profits in a bank then the 1% Base Rate of 2009 (Evidence B) would 
suggest that very little interest might be earned by Peter; the cost of financing an overdraft 
may change as Peter may need to pay for extra cleaning materials during the summer 
period when refurbishment may be more popular.
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 3 marks awarded because the candidate only explains ONE 
way the business might be affected, i.e. that it becomes 
more expensive for people to borrow so they save...leave 
small things like scratches alone (Peter will lose custom).  

Examiner CommentsExaminer Comments

6 marks (2 X 3) for explaining in context 2 ways that 
Peter's business could be affected namely the cost of 
servicing a loan for the planned expansion and the cost to 
clients of obtaining credit for using Peter's services.

Examiner CommentsExaminer Comments
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      Question 10 

 

 Resilience was generally understood as an entrepreneurial characteristic which means 'not 
giving up easily' which Peter may have done as demand for his services may have fallen 
during the 'current recession'. Long term is a period exceeding 12 months which suggests 
that a business often needs to adapt in order to survive either the competition or changes in 
consumer behaviour; Peter may have to introduce new ways to maintain his sales or reduce 
costs. 

 

 

  

 

 

 

 

 
  

 

 

  

 

 2 marks; 1 for identifying resilience as an essential 
characteristic needed by entrepreneurs, 1 mark for 'persevere'. 

Examiner CommentsExaminer Comments
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 3 marks - 2 for knowledge 'going gets tough and 
characteristic of many sucessful entrepreneurs' and 1 mark 
for application 'luxury one/ recession' There is analysis but 
not related to resilience. 

Examiner CommentsExaminer Comments
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 Question 11 

 

 Product trials were generally well undertood by candidates with many able to write about 
them in the context of Complete Car Cosmetics. However, few candidates were able to 
evaluate; product trials may not be appropriate given the nature of the business (car 
refurbishment) or indeed the costs involved, particularly as this business was new and 
therefore unlikely to have the budget. 

 

 

  

 

 

 

5 marks - argues the benefi ts of product trials but with no 
reference to Complete Car Cosmetics.

Examiner CommentsExaminer Comments



20 GCE Business Studies 6BS01 01

     Question 12 

 

 Cash fl ow forecasting was generally understood well by most candidates, but very few wrote 
their answers in context so were unable to say why CFF was either appropriate or of little 
value to Peter. 

 Better candidates recognised that although Peter had over 14 years of industry experience, 
he had little experience of managing a business, in which case CFF would serve as a useful 
fi nancial monitoring and evaluating tool. 

 

 

  

 

 3 marks because although the answer shows some knowledge 
of CFF which is written in context there really is no analysis - 
candidates should explain the benefi ts or limitations of CFF to 
the business rather than how it might be used. 

Examiner CommentsExaminer Comments
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6 marks - CFF analysed well in context but the answer is one-sided.

Examiner CommentsExaminer Comments
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Question 13

The focus for this question was the concept of limited liability. Better candidates were able 
to argue that by becoming Ltd, Peter's business might find it difficult to obtain commercial 
finance given that he would no longer be risking his own personal assets. However, 
the growth in sales turnover indicated in Evidence C might be looked at favourably by 
potential lenders as indicating that Peter would be in a strong postion to make any capital 
repayments.
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 6 marks for analysing why becoming a Ltd company may 
affect Peter's personal liability. Does not really provide 
explanation as to why it is time consuming or may disrupt 
production. 

Examiner CommentsExaminer Comments
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 Answer shows some balance of argument for and against CCC becoming a Ltd 
company: 
 loss of ownership but same responsibility/liability shared; access to further funds 
from a venture capitalist but possible loss of interest in lending from banks 
 Context could have been stronger, e.g. that Peter has been in the industry for 14 
years plus which should help secure extra fi nance (though reference is made to 
revenues); no conclusion. 

Examiner CommentsExaminer Comments
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Summary

Comments regarding the general performance of candidates for each individual question are 
stated above.
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Grade Boundaries
Grade boundaries for this, and all other papers, can be found on the website on this 
link:

http://www.edexcel.com/iwantto/Pages/grade-boundaries.aspx
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