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1* REQUIRED 

The Trading and Profit and Loss Account for Scarlett for the year ended 31 December 2006 and 
the Balance Sheet as at 31 December 2006. 

Show your workings to question 1 below. 

Working Box: 
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2 REQUIRED 

(a) The following ledger accounts for Walnut Traders for the year ended 31 January 2007, 
showing the balance carried down to the next financial year. Dates are not required. 

(i) Machinery [3] 

(ii) Provision for Depreciation of Machinery [5] 

(iii) Disposal of Machinery [5] 

(iv) Office Equipment [3] 

(v) Provision for Depreciation of Office Equipment [4] 

 

Show your workings to question 2(a) below. 

 

(i) Machinery 

 

 

 

 

 

 

 

 

 [3] 

 

(ii) Provision for Depreciation of Machinery 
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(iii) Disposal of Machinery 
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(iv) Office Equipment 
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(v) Provision for Depreciation of Office Equipment 
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(b)* Evaluate Walnut Trader’s policy of using only the straight line method of depreciation. 
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(c) 'Provision for depreciation is made to provide for the replacement of a fixed asset.' 
 Discuss this statement. 
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