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This Support Material booklet is designed to accompany the OCR Advanced GCE specification in Accounting for teaching from September 2008.
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Introduction

Background

A new structure of assessment for A Level has been introduced, for first teaching from September 2008. Some of the changes include:

· The introduction of stretch and challenge (including the new A* grade at A2) – to ensure that every young person has the opportunity to reach their full potential

· The reduction or removal of coursework components for many qualifications – to lessen the volume of marking for teachers

· A reduction in the number of units for many qualifications – to lessen the amount of assessment for learners

· Amendments to the content of specifications – to ensure that content is up-to-date and relevant.

OCR has produced an overview document, which summarises the changes to Accounting. This can be found at www.ocr.org.uk, along with the new specification.
In order to help you plan effectively for the implementation of the new specification we have produced these Schemes of Work and Sample Lesson Plans for Accounting. These Support Materials are designed for guidance only and play a secondary role to the Specification.  
Our Ethos

All our Support Materials were produced ‘by teachers for teachers’ in order to capture real life current teaching practices and they are based around OCR’s revised specifications. The aim is for the support materials to inspire teachers and facilitate different ideas and teaching practices.
Each Scheme of Work and set of sample Lesson Plans is provided in:

· PDF format – for immediate use

· Word format – so that you can use it as a foundation to build upon and amend the content to suit your teaching style and students’ needs.

The Scheme of Work and sample Lesson plans provide examples of how to teach this unit and the teaching hours are suggestions only. Some or all of it may be applicable to your teaching. 
The Specification is the document on which assessment is based and specifies what content and skills need to be covered in delivering the course. At all times, therefore, this Support Material booklet should be read in conjunction with the Specification. If clarification on a particular point is sought then that clarification should be found in the Specification itself.
A Guided Tour through the Scheme of Work

 SHAPE  \* MERGEFORMAT 



	Accounting H411 : Company Accounts and Interpretation F013

	Suggested teaching time
	2-3 hours
	Topic Area
	Financing: Types of Finance

	Topic outline
	Suggested teaching and homework activities 
	Suggested resources
	Points to note

	Types of Finance
	Explain main types of share capital in a limited company

Describe other types of finance available to a limited company

Discuss suitability of different sources of finance for specified purposes
	Rob Jones Business Accounting

Frank Wood A Level Accounting

Izhar and Hontoir Accounting, Costing and Management

F013 Specimen Bounty

2505 Jan 2007 Ponting

2505 Jan 2006 Spring

2505 Jan 2005 Gwilliam

2501 Jan 2002 Jan Kokes
	This topic should serve as an introduction to final accounts of limited companies and is usually assessed as a section within a question


	Accounting H411: Company Accounts and Interpretations F013

	Suggested teaching time
	3-4 hours
	Topic Area
	Financing: Reserves, Provisions and Liabilities

	Topic
	Suggested teaching and homework activities 
	Suggested resources
	Points to note

	[image: image2.png]Reserves
	Describe capital and revenue reserves

Explain how each type of reserve is created and how it may be applied
	Rob Jones Business Accounting

Frank Wood A Level Accounting

Izhar and Hontoir Accounting, Costing and Management

2505 Jun 2006 Darnell

2505 Jan 2005 Kimmitt

2505 Jun 2004 Gozzard

2505 Jun 2002 Pyle
	This provides background information necessary for the preparation of final accounts

Emphasis should be given that reserves are not necessarily cash

There is often confusion between capital reserves and capital expenditure

This topic is usually assessed as a section within a question

	Provisions and liabilities
	Distinguish between a provision and a liability
	
	


	Accounting H411: Company Accounts and Interpretation F013

	Suggested teaching time
	15-18

hours
	Topic Area
	The Preparation of Final Accounts for Limited Companies: Final Accounts for Internal Use & Final Accounts for Publication

	Topic
	Suggested teaching and homework activities 
	Suggested resources
	Points to note

	Final Accounts for Internal Use
	Explanation of Appropriation Accounts

Preparation of Appropriation Accounts

Trading and Profit and Loss and Appropriation Accounts and Balance Sheets
	Frank Wood A Level Accounting

Izhar and Hontoir Accounting, Costing and Management

F013 Specimen Spice

2505 Jan 2007 Lusby
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2505 Jan 2007 Agrawel

2505 Jun 2006 Darnell
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2505 Jan 2006 Spring

[image: image5.jpg]


2505 Jan 2006 Hilgerson

2505 Jun 2005 Woodman

2505 Jun 2004 Gozzard

2505 Jun 2003 Lightyear

2505 Jun 2002 Pyle
	Exercises on Appropriation Accounts are a useful introduction to this topic

Much of this work develops topics covered at AS Level

	Final Accounts for Publication
	Introductions to formats for published final accounts

Preparation of final accounts for publication

Compare and contrast final accounts for internal use and for publication
	
	It is useful to issue students with a proforma for the formats

Different formats are acceptable in line with good accounting practice

	Final Accounts for Publication : Schedule of Fixed Assets
	Introduction to the format for a Schedule of Fixed Assets
	
	This topic builds upon calculations for depreciation covered at AS Level

	Final Accounts for Publication: Role of Auditor
	Explain the importance of the Auditors Report
	
	It is useful to refer to actual published accounts


	Accounting H411: Company Accounts and Interpretation F013

	Suggested teaching time
	7-10 hours
	Topic Area
	The Preparation of Final Accounts for Limited Companies: Manufacturing Organisations

	Topic
	Suggested teaching and homework activities 
	Suggested resources
	Points to note

	Manufacturing Accounts
	Terminology in Manufacturing Accounts

Format for Manufacturing Accounts

Preparation of Manufacturing Accounts

Preparation of Manufacturing, Trading and Profit and Loss Accounts and Balance Sheets, Including apportionment of costs and accounting adjustments

Calculation of manufacturing profit and accounting entries

Preparation of final accounts incorporating manufacturing profit

Calculation of provision for unrealised profit and accounting entries

Preparation of final accounts incorporating manufacturing profit and provision for unrealised profit
	Frank Wood Business Accounting 1

Rob Jones Business Accounting

Izhar and Hontoir Accounting, Costing and Management

2505 Jun 2007 Bedford

2505 Jun 2006 Proctor

2505 Jun 2005 Wastling

2505 Jan 2005 Gwilliam

2502 Jan 2002 George Edwards
	Initial questions should not include manufacturing profit




It is useful to link changes in the provision for doubtful debts to help understanding of this aspect


	Accounting H411: Company Accounts and Interpretation F013

	Suggested teaching time
	8-10 hours
	Topic Area
	The Preparation of Final Accounts for Limited Companies: Cash Flow Statements

	Topic
	Suggested teaching and homework activities 
	Suggested resources
	Points to note

	Cash Flow Statements
	Purpose of Cash Flow Statements

Format and explanation of Cash Flow Statements

Stages in the preparation of Cash Flow Statements

Preparation of Cash Flow Statements

Analysis of Cash Flow Statements
	Izhar and Hontoir Accounting, Costing and Management

Blackwood Accounting for Business

2505 Jun 2007 Lister

2505 Jun 2006 Kinghorn

2505 Jan 2005 Kimmitt

2505 Jun 2002 Sharma
	Reconstruction of Appropriation Accounts to calculate net profit

Reconstruction of ledger accounts for fixed assets, depreciation and disposals

Checking of bank movement from two Balance Sheets

Different formats are acceptable in line with good accounting practice


	Accounting H411: Company Accounts and Interpretation F013

	Suggested teaching time
	7-9 hours
	Topic Area
	Financing: Accounting for Changes in Capital Structure 

	Topic
	Suggested teaching and homework activities 
	Suggested resources
	Points to note

	Types of Share Capital 
	Explanation of authorised, issued and called-up share capital

Explanation of rights and bonus issues

Stages involved in the issue of shares, including ledger entries and journals

Balance Sheet changes following the issue of shares
	Frank Wood A Level Accounting

F013 Specimen Bounty

2505 Jan 2007 Ponting

2505 Jan 2006 Hilgerson

2505 Jun 2004 Strange

2505 Jun 2003 Soundworks

2505 Jun 2002 Anderson
	Memorandum of Association

Return of monies to unsuccessful applicants

Retention of monies to set off against allotments

Bonus issue does not involve cash


	Accounting H411: Company Accounts and Interpretation F013

	Suggested teaching time
	7-9 hours
	Topic Area
	Analysis and Interpretation of Accounts

	Topic
	Suggested teaching and homework activities 
	Suggested resources
	Points to note

	Users of Corporate Reports
	Different user groups and their requirements


	Frank Wood A Level Accounting

Tony Blackwood Accounting for Business

Rob Jones Business Accounting

Izhar and Hontoir Accounting, Management and Costing

F013 Specimen Rose

2505 Jun 2007 Crossan

2505 Jan 2006 Hempinstall

2505 Jun 2005 Scholey

2505 Jun 2005 Woodman

2505 Jan 2005 Marshall

2505 Jun 2004 Pyne and Newbould

2505 Jun 2003 Davey and Bod
	This topic is usually assessed as a section within a question

The topics in this section may overlap within a question

	Calculation of Ratios
	Calculation of ratios to assess profitability, liquidity, capital structure and investment
	
	This builds on some of the ratios covered in unit F012

Ratios should be correctly expressed

	Analysis and Interpretation of Accounting Information
	Analysis and interpretation of accounting information
	
	

	Purposes and Limitations of Ratios
	Apply ratios to appraise performance

Limitations of ratio analysis
	
	

	Limitations of Accounting Information
	Limitations of accounting information
	
	


	Accounting H411: Company Accounts and Interpretation F013

	Suggested teaching time
	1-2 hours
	Topic Area
	The Role of Accounting Standards: The Purposes of Accounting Standards & Standards

	Topic
	Suggested teaching and homework activities 
	Suggested resources
	Points to note

	Concepts
	Recap of concepts covered during the AS specification
	Frank Wood A Level Accounting

F004 Specimen Larch

2505 Jan 2007 Agrawel
	Concepts may apply throughout the specification

	Purposes
	Discuss the purposes of accounting standards
	
	

	Types
	Outline the standards covering:

· Stocks

· Research and Development

· Tangible Fixed Assets

· Accounting  Policies
	
	Only the standards stated in the specification may be examined

A general rather than detailed knowledge is required


Sample GCE Lesson Plan
Accounting H411 Company Accounts and Interpretation F013
Profit and Loss Account for publication
OCR recognises that the teaching of this qualification above will vary greatly from school to school and from teacher to teacher. With that in mind this lesson plan is offered, as a possible approach but will be subject to modifications by the individual teacher.

Lesson length is assumed to be one hour.


Learning Objectives for the lesson

	Objective 1
	Learners to understand the format of a Profit and Loss Account.

	Objective 2
	Learners to prepare a Profit and Loss Account for publication.


Recap of previous experience and prior knowledge

Set a quick question and answer test on the new terms used in the Appropriation section.

Content

	Time
	Content

	5 mins
	Recap on Appropriation section.  Teacher tests learners understanding by verbal questioning.

	15 mins
	Teacher explains the use and need for published limited company accounts.  Teacher provides illustration of actual set of annual published accounts.

	15 mins
	Teacher provides format of Profit and Loss Account.  Explain line by line terminology.

	15 mins
	Interactive format given to learners with gaps for missing figures.  Learners to complete proforma to gain confidence and understanding of layout required.

	5 mins
	Teacher-prepared answer put on whiteboard for learners to check.


Consolidation

	Time
	Content

	5 mins
	Recap of layout for publication and homework sheet given with further exercises.


Other forms of Support

In order to help you implement the new Accounting specification effectively, OCR offers a comprehensive package of support. This includes:

OCR Training
Get Ready…introducing the new specifications
A series of FREE half-day training events are being run during Autumn 2007, to give you an overview of the new specifications.

Get Started…towards successful delivery of the new specifications

These full-day events will run from Spring 2008 and will look at the new specifications in more depth, with emphasis on first delivery.

Visit www.ocr.org.uk for more details.

Mill Wharf Training

Additional events are also available through our partner, Mill Wharf Training. It offers a range of courses on innovative teaching practice and whole-school issues - www.mill-wharf-training.co.uk. 

e-Communities
Over 70 e-Communities offer you a fast, dynamic communication channel to make contact with other subject specialists. Our online mailing list covers a wide range of subjects and enables you to share knowledge and views via email.

Visit https://community.ocr.org.uk, choose your community and join the discussion!

Interchange

OCR Interchange has been developed to help you to carry out day to day administration functions online, quickly and easily. The site allows you to register and enter candidates online. In addition, you can gain immediate a free access to candidate information at you convenience. Sign up at https://interchange.ocr.org.uk
Published Resources

OCR offers centres a wealth of quality published support with a fantastic choice of ‘Official Publisher Partner’ and ‘Approved Publication’ resources, all endorsed by OCR for use with OCR specifications.

Publisher partners

OCR works in close collaboration with three Publisher Partners; Hodder, Heinemann and Oxford University Press (OUP) to ensure centres have access to:

· Better published support, available when you need it, tailored to OCR specifications 

· Quality resources produced in consultation with OCR subject teams, which are linked to OCR’s teacher support materials

· More resources for specifications with lower candidate entries

· Materials that are subject to a thorough quality assurance process to achieve endorsement

Hodder Education is the publisher partner for OCR GCE Accounting.
Hodder Education is producing the following resources for OCR GCE Accounting for first teaching in September 2008, which will be available in Spring 2008.

Ian Harrison, Noel Williams. Introducing Accounting for AS second Edition. (2008). ISBN: 9780340959404

Noel Williams (Editor): Introducing Accounting Teacher Resource for OCR CD ROM. (2008)
Approved publications

OCR still endorses other publisher materials, which undergo a thorough quality assurance process to achieve endorsement.  By offering a choice of endorsed materials, centres can be assured of quality support for all OCR qualifications.

Endorsement

OCR endorses a range of publisher materials to provide quality support for centres delivering its qualifications. You can be confident that materials branded with OCR’s “Official Publishing Partner” or “Approved publication” logos have undergone a thorough quality assurance process to achieve endorsement. All responsibility for the content of the publisher’s materials rests with the publisher.

These endorsements do not mean that the materials are the only suitable resources available or necessary to achieve an OCR qualification. Any resource lists which are produced by OCR shall include a range of appropriate texts.




































= ICT Opportunity 


This icon is used to illustrate when an activity could be taught using ICT facilities.





= Stretch & Challenge Activity 


This icon is added at the end of text when there is an explicit opportunity to offer


Stretch and Challenge.





= Innovative Teaching Idea


All the teaching ideas contained in the SOW are innovative, but the icon is used to 


Highlight exceptionally innovative ideas.
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