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1* REQUIRED

The Trading and Profit and Loss Account for the year ended 30 September 2012 and the Balance
Sheet as at 30 September 2012. [43]

Please show your workings to question 1 below.

Working Box
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2 REQUIRED

(a) Prepare and balance off the following ledger accounts for Arif for the year ended 30 September
2012:

(i) Sangita
(ii) Jason
(iii) Bad debts

(iv) Provision for doubtful debts

Please show your workings to question 2(a) below.

Working Box
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(i)

(ii)

(iif)
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Sangita
...................................................................................................................................... [1]
Jason
..................................................................................................................................... [1]
Bad debts
...................................................................................................................................... [2]
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(iv) Provision for doubtful debts

(b) The Profit and Loss Account extract for bad debts and provision for doubtful debts for the year
ended 30 September 2012.

Please show your workings to question 2(b) below.
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(c) The Balance Sheet extract for debtors as at 30 September 2012.

Please show your workings to question 2(c) below.
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(d)* Evaluate Arif’s policy for overdue and bad debts. [12]
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(e) (i) Explain whatis meant by:

e cash discount;
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(ii) Compare the treatment of cash discount and trade discount in a set of accounts.

END OF QUESTION PAPER
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