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1 REQUIRED

(a) A statement to show the maximum profit under Option 1. Show the contribution per unit for
each product.
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4

(b) A statement to show the maximum profit under Option 2. Show the contribution per unit for
each product.
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6
(c)* Evaluate the two options being considered by Jaygum Ltd.
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Total marks [39]
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REQUIRED
(@) The Contract Account for the year ended 30 September 2010.
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(b) Inthe event of a loss being made on this contract, explain how this would be dealt with in the
final accounts of Kyaky Construction plc.

Total marks [21]
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3 REQUIRED

(@) (i) The standard cost for the total production in December 2010 and the standard cost per
unit.

(ii) The actual cost for the total production in December 2010 and the actual cost per unit.
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(b) Calculate each of the following variances:

() material PriCe VAMANCES; .........uuuuuuuuiiii e aae e aaeaaassaassanssaassnnssnsssssssnnsnnnes

..................................................................................................................................... [4]

(ii) material USAgE VAIIANCES; ......coiiiiiiiiiiiiiiie et e e e e e e s e s e e e e e e e s s nnnnaneeeaeeeeas
..................................................................................................................................... [4]

L) E=ToTo U g e Y (I = T =T q Lol PP
..................................................................................................................................... [2]

(iv) labour effiCiENCY VAIIANCE; .....ccoeiiiiiieieee e e e e e e e e e e as
..................................................................................................................................... [2]
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(v) total variable overhead Vari@nCES; ..o ranernnrnnne
..................................................................................................................................... [1]
(vi) total fixed overhead VarianCes. ............oooiiiiiiiiiiiiie e
..................................................................................................................................... 1]

(c) Explain how the material variances may have arisen.
............................................................................................................................................. [4]
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(d) Discuss two benefits to a business such as Aneena Ltd of a standard costing system.

Total marks [30]

©OCR 2011 Turn over



14
4 REQUIRED

(a)* A statement showing the gross profit for each of the three years under the FIFO basis of
valuing issues, if the company used:

e the marginal costing approach to valuing stock;

* the absorption costing approach to valuing stock.
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(b) Evaluate the policy adopted for production over the three year period.

Total marks [30]
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