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Introduction

Performance was strong in almost all areas. Candidates demonstrated a wide range of
Accounting skills and knowledge, reflecting good preparation for the examination.

Although the performance was strong, common errors on which centres may wish to
consider placing greater emphasis, were:

Costing. Question (Q) 2 was the least popular question with candidates and although
some areas of the question were well answered, there was an underlying weakness in the
calculation and use of costing information, particularly in the quotation.

Double entry ledger accounts. Q6, in particular, required double entry skills to be applied.
Many candidates prepared excellent accurate answers. For others, there was a lack of
underpinning knowledge of double entry to enable them to complete the task.

Use of appropriate narratives in accounts and when balancing accounts. Some candidates
used a narrative of the account in which the entry was being made eg narrative suspense,
in the Suspense Account. More commonly, candidates did not use a suitable narrative
when balancing an account, b/d, c/d is insufficient. A small number of candidates lost a
considerable number of marks through inappropriate narratives.

As part of this report, typical responses that were received in the examination, are shown.

These are not always exemplars but are typical of the work of candidates.
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Question 1

The question was generally well answered by candidates. Almost all candidates prepared
their answers in columnar format and in an ordered fashion. Answers were accurate, with
few common errors.

Common errors were:

The £3 250 of repair parts was correctly deducted from the purchases of motor vehicle
repairs, but was often not added to the purchases for car sales.

Advertising costs: the adjustment for the prepayment was calculated incorrectly. A
prepayment of 3 months, and not the correct 4 months, was used regularly. This gave an
incorrect value for advertising, and therefore an incorrect apportionment.

In the position statement it was common to find the 5% loan as a non-current liability,
although it had to be repaid within one year and therefore was a current liability.

The evaluation of the scenario set was generally good and informed.
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The question chosen as an example is one that was typical of those seen by examiners.

SECTIONA
Answer TWO questions from this section.
If you answer Question 1 put a cross in the box ¥ .

Indicate which question you are answering by marking a cross in the box . If you change your
mind, put a line through the box # and then indicate your new question with a cross [&.

Source material for Question 1, is on pages 2 and 3 of the source booklet.
1 (a) Prepare the:

(i) Departmental Statement of Comprehensive Income, in columnar format, for
the year ended 30 April 2016, showing the profit for the year in each of the

two departments
(29)

\ncorm year hd 20/4/14

._Qakhu_.gunﬂz_mﬁamwr xal Shatemept Of deprabenSive
Car top- Totra)
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Poena se \LWI7500 |Hhi10so

oe. S o0 E(hww!

Cost of Sales  (1wooo) |G361s0)

wl: 125000 2250

T Penges
Depi_ Lepair Equm 2400 3200
| Cor Sale fiximes 3200
P\d;mni.s,hnhﬁﬂ 2400 \6o 0 4 oo
ﬁdveﬂgnf:} \fC0 & 2400 | 31000
Repair maching 120985 26100
, Cov Sales Staftf 31000
Admin__Salares 1000 16,0600 |2s0c00

IAL Accounting 1 WACO01 01

5



amve Car To 4 |

I Rent 12000 28000 |bo,000

’ | Gieceen) Expenses 92scoe  lusoo 10,000
| Baex o interest . | vSae
| Bad dest 140 O | _—

!
i

Net Pofit  [2aSco  [(iuse)

6 IAL Accounting 1 WACO01 01




(i) Statement of Financial Position at 30 April 2016.

(15)
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The owner of Oaktree Garage is considering closing the Car Sales Department and

concentrating on motor vehicle repairs. He has received an offer of £30 000 to rent
the car sales showroom.

(b) Evaluate whether the owner of Oaktree Garage should accept the offer of £30 000
to rent the car sales showroom.

(8)

LAY s beder for oaviree Jreage.. A Close. Cac Sale ...

Remmgfma:o;ooﬂw\\‘mmahmqﬁmn
R ve - 102 1) (DU o 1Y o 41
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| _Oak lsee moqj e _able. 1o eon. . high xeveove .
........ b‘j . Qosaq.. 0w, Cox Sa\es.. deparirend.. tnoa . B20,000

-
. o Soooetines.. dhe. 0okkxee owner . oy . have Yo repair. ...
. Abe ... S0weOm. . This... 0. Cavse @& " Cos\. Ao oaxwe . .. . ..

bei’nterenhmj

IAL Accounting 1 WACO01 01

....... Aeportment . becovse . has a 08t 0SS

fier les Concentrxal @  Genon. . molor OBNICIE .



10

N

=
4 ResuitsP

us
/\ Examiner Comments

The income statement was substantially correct. The only issues were:
e Incomplete transfer of the £3 250 car parts to the car sale

e Advertising miscalculated

e Repair mechanics wages incorrect figure used

e The candidate gained 25 of the 29 marks available.

The financial position statement, again, was substantially correct. The only issues were:
e The prepaid advertising under other receivables was incorrect

e The 5% loan was not shown under current assets

e The candidate gained 13 of the 15 marks available.

The evaluation was brief, but gaining a fixed monthly income, ability to concentrate on the
other area of the business, and loss of potential business were accepted as valid points for
and against.

The candidate gained 6 of the 8 marks available.
44 marks
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Question 2

Candidates' responses to the question were generally mixed. On balance, it was the least
well-answered of the questions.

Responses generally took the following pattern:

The majority of the candidates who did attempt the question did not understand the
meaning of the term 'job costing'.

Very few candidates were able to calculate the assembly department direct labour costs.
Many candidates did not attempt this part but, of those who did, many arrived at £4.90,
which was less than the basic wage rate of £5 per hour.

Most candidates could identify duties that could not be charged directly to the customer.
However, there was a minority who listed only four categories of expenditure, such as
depreciation, advertising etc.

The continuous allotment reapportionment of overheads was very well done by almost all
candidates, who could then calculate accurately an overhead recovery rate.

The quotation was generally not well prepared by candidates. Many candidates omitted the
direct labour cost and therefore only included raw materials and overheads.

Candidates were fully aware of the issues relating to payment by piecework and could
evaluate the scenario set, producing generally excellent answers.
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Question 3
The question was generally answered very well by candidates.

Candidates provided practical suggestions as to the action that should be taken when the
trial balance failed to balance.

The journal entries were substantially correct, with no single set of journal entries causing
particular difficulty to candidates.

The suspense account mirrored the journal entries and was generally accurate. A variety
of wording was accepted for the original difference, but a significant nhumber of candidates
balanced the suspense account and carried down and brought down the balance. No mark
was awarded for the balance when this was applied.

The adjustment to the draft profit for the year was generally not completed with substantial
accuracy. Many candidates lost marks because they applied the incorrect orientation to the
adjustment, increasing when it should be decreased, or vice versa.

The evaluation was generally good, and candidates were able to explain a number of
benefits and issues in preparing financial statements with errors in the books.

3 (a) Briefly explaintwo actionsthat- Waban-could take- when-his-trial-balance-failed

to balance.
' {4}

_____ FREiA 0 S A SON00M. e QUSRS /Mmoo
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(b) Prepare the Journal entries to correct the errors in (1) to (8) shown in the source
booklet. Narratives are not required.

DRAGNY £ £
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(c) Prepare the Suspense Account showing the original difference in the trial balance
on 31 March 2016.

(4)
<

AR IS e S uninin )0 SRE A, W
TSR SRURND....... V26O Wmmns&.fbm@ﬁmmm.............,............&A,SQ...

B RGNSV SASS AN bS .

(d) Starting with the draft profit for the year of £43 750, calculate the revised profit
for the year showing the effect of each error.

(18)

TOLAUNG § | &

OS0R oS\ e MBSO
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(e) Evaluate preparing draft financial statements from books containing errors.

(8)
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T/&Examiner Comments

The candidate's response is typical of the responses received for
this question.

The actions that should be taken when the trial balance does not
agree.

The candidate discusses the checking and re-balancing of data

There was no mention of a suspense account or checking control
accounts

The candidate is awarded 2 of the 4 marks available.

The journal entries are substantially correct: the only error is item
(2), so the candidate is awarded 16 of the 18 marks available.

The suspense account is correct other than the debit purchases
entry, which have been credited. The candidate is awarded 3 of the
4 marks available.

The correction of profit has five of the eight corrections made
and, together with a revised profit, is awarded 11 of the 16 marks
available.

The evaluation states that even with errors, the business could
still establish a rough idea of profit obtained, and that would be of
value. The counter argument is that reworking the accounts would
be time-consuming and costly. These are two valid points and 4 of
the 8 marks are awarded.

36 marks

us

A
@ ResultsP

Examiner Tip

When preparing journals,
candidates should ensure
that the entry is made into an
account, NOT a book of prime
entry such as a day book or
the cash book. These are not
accounts, and double entry
cannot apply.
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Question 4
The question was answered very well.

Candidates could identify four non-financial factors. They could then proceed to calculate the
four ratios for each business, with accuracy. The only difficulty was calculating the value of
goodwill, which many candidates miscalculated.

The evaluation was generally well prepared. The financial advantages and disadvantages of
the business selected by the candidates were detailed, and were rewarded with high marks.
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Question 5

Candidates generally prepared good club accounts. Responses were full and reasonably
accurate, but with some common errors.

Common errors were:
e The opening balance of the receipts and payments account was not recorded.

e In the subscriptions account the transfer was regularly to the income statement, not to
the income and expenditure account. Other narratives were sometimes incorrect.

e The income and expenses account often included 'alien' items, such as the sale and
purchase of capital sports equipment.

The evaluation was answered well, with candidates able to offer a number of advantages
and disadvantages of offering the discounted membership.

5 (a) Prepare, for the year ended 30 April 2016, the:

(i) Receipts and Payments Account

(6)

................. AML__C:A_FE&-A!A:: (-\h

£ t
......... ﬂﬁl\sem‘mge‘o[é"""‘Jlrwmjmcbam[mnea ——ES
_____________________ Subscrvphions .. 2h%00 \'Luun-mau S |1 - - S

|

........................ &gnk‘mlermk- -‘\a | plﬂnlﬁ*’t"b .- b L ¢ N
R Anlenf. s‘:.u.r.h ..................... ..'..TI.OU....I; ....... Cnenecel. ex B L — ELTE N
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(i) Subscriptions Account

(10)
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18 IAL Accounting 1 WACO01 01



(ili) Income and Expenditure Account.

- (12)
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Topton Sports Club is proposing to offer a five-year membership at a discounted rate.

(b) Evaluate the proposal to offer a five-year membership at a discounted rate.

(4)

............. I 4.5 % m\“bemm“ﬁllgd&upmu-rlelu.j}ermaewim

................................ 'l' h‘l:members

ﬁ ResultsPlus

Examiner Comments

The receipts and payments account is correct, with appropriate narratives. The
closing balance is calculated. The candidate is awarded the full 6 marks.

The subscription account is correct and the narratives are appropriate. The
candidate is awarded the full 10 marks.

The income and expenditure account is correct. There has been no inclusion of
'alien' items, therefore the candidate is awarded the full 12 marks.

The evaluation raised good points about attracting new members and avoiding
bad debts. However, there are no counterbalancing arguments and therefore
the candidate is awarded 2 marks of the 4 marks for the section.

30 marks

us

A
2/ OO ResultsP

Examiner Tip

In a subscriptions account, use the narrative 'Balance’
and avoid the narratives 'Arrears' and 'Prepaid' for
opening and closing balances.
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Question 6

There was a great variability in candidates' responses to the question. Some candidates
prepared comprehensive accurate answers and, for others, their lack of underpinning double
entry knowledge was evident.

Candidates were aware of the reason for charging depreciation, but did not expand their
answers with a rationale. Generally, answers were limited to a single statement, without
expansion.

The calculation of the depreciation to be charged on the two types of non-current assets was
often incorrect. Many candidates did not adjust the cost and the accumulated depreciation
for the assets subject to disposal in the year, before applying the current year's depreciation.

The delivery vehicle account was well prepared, but the provision for the depreciation
account often was less accurate. The disposal account was generally accurate but some
candidates prepared a disposal account for each asset, when the question stated that there
was a single disposal account.
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Question 7

The question was very well answered, with only a few common errors.

Common errors were:

e The calculation of interest on capital for Molara.
e The opening balance on the capital account was regularly recorded as £30 000.
[}

The statement that a written partnership agreement is a legal requirement.

7 (a) State two advantages of trading as a partnership.

(2)
1....Losses can. ke shaced  omong. . eorinees o,
2 .0ecision. . . mAKING.... erocess . becomes. . LASIen.  aInfe. One. . . of . e
.......... oY Ly =St S o s T = T 3 == E 0 8
(b) Describe how the interest on the 5% long-term loan would be recorded in the
Statement of Comprehensive Income of Molara and Zanita. .
.................. T B O T T D O
____________________________ Ao.. .omound. . ol  imenesi.. . . .&.2000,. . .would. . be.. recorded.
...:.-e.-.v..eg.tg,.......s.p.....nm.c:un:l.‘mg ......... peai_year  of  Ahe  business..Os.Qf. ...
________ expense. in.. the . Statement. of. .  Compreneasive. . Tncome.. . . .of. .
_____ B 4 1 U U N < T N B~ = ¥ = S
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(c) Prepare, for the year ended 30 April 2016, the:

(i) Appropriation Account
(12)

.Peofil. _ for. dhe. . yeam ... e 2.5000.....

...................... Add.........:mms.:l......Qn.......dmnmingg'-

e MOLOPL 1 BO..

e Lo 1 ¥ TR S o} 40

..................... Leas. . .. Jdrerest .  on..copitali ... . .

e OO o 1BO0.

e OO 4 2500 ..

...................................... Maolara. ... 5000

SR - 1+ 1 [« LYo S L3.860.....
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(i) Capital Account of Molara
(3)

Capii

Dedailsa o oo | f Dedails . o ool

e Bolance. LA b X O OOBL ] .

o BANK i 20.000) . BOlONCe. BRI L 220.000

(d) Evaluate the need for a formal partnership agreement.
(4)

______________________________ A formal . poninerdaip... ageeemend. .. Helps. ... 40, . .peduce. ..
..... dispties  between. . poninecs, . cegaeding. .. .solanies. . .aod..
AN N BBMBE | e
................................ However,. ...making....a...foemal . pacinecship.. ..Qgreemend,
emignt . mewe cost ke, .. expensive . ..and. . itheee migod. R,
......... o hu%ecmhou!:ﬂam,
i Therefore,. . ia. impoctant. 1o . prepoce. . a.. foemal.
pantnership...Agreemend . since. it Con.. help. . Hee  do.. »neduce

______ the.  dendency...of fuiuee. closer. down...of. . dbe. . business. .
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[ /
N ResultsPlus
/\ Examiner Comments

The candidate details two advantages of trading as a partnership. 2 marks
are awarded.

The correct treatment of the loan from Zanita is explained. 2 marks are
awarded.

The appropriation account is substantially accurate, the only error being the
interest on capital to Molara. There are no 'alien' items in the account, such
as drawings, and therefore the own figure rule can apply. The candidate is
awarded 11 of the 12 marks.

The opening balance of the capital account is incorrect, as is the balance
brought down at the end of the year. Therefore, the candidate is only awarded
1 of the 3 marks available.

The evaluation puts forward points for and against. A reduction in disputes is

counterbalanced against the cost and time. The candidate is awarded 4 marks.
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Paper Summary
The October 2016 paper will be the last legacy paper of Accounting WACO1.
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Grade Boundaries
Grade boundaries for this, and all other papers, can be found on the website on this link:

http://www.edexcel.com/iwantto/Pages/grade-boundaries.aspx
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