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There are six questions in all

Answer any THREE questions 

All questions carry equal marks

Calculators must not be used to store text and/or formulae nor be capable of communication. 

Invigilators may require calculators to be reset
Answer ANY THREE questions

Question 1 
Professional accounting bodies continue to be self-regulating in the light of recent accounting scandals. Discuss the factors that may have resulted in the accountancy profession’s retention of the ability to regulate itself.
Question 2 
It has been suggested that accounting firms might use tests of moral development, such as Rest’s Defining Issues Test (DIT), to evaluate potential employees. Discuss the advantages and disadvantages of this proposal.
Question 3
Discuss the suitability of agency-based models as a basis for developing regulations for the management of corporate governance issues.

Question 4
Discuss the proposition that the implications of the Enron case have been exaggerated, particularly in the light of the subsequent break-up of Andersen.
Question 5
Human beings are allegedly incapable of distinguishing perceptions of risk from their statistical probabilities. Discuss the possibility that this might undermine much of the move toward risk management as a significant responsibility of the board. 
Question 6
Discuss the extent to which it is necessary to provide company directors with performance-related remuneration packages in order to encourage them to work in the best interests of their shareholders.
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