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NATIONAL SENIOR CERTIFICATE EXAMINATION - 2002


INSTRUCTIONS

1. Answer ALL the questions.

2. A special ANSWER BOOK is provided in which to answer ALL questions.

3. Show ALL workings in order for part marks to be allocated.

4. Read the instructions carefully and follow them precisely.

5. Candidates will forfeit marks for:

5.1
   Important dates which are omitted

5.2
   Use of non-standardised abbreviations

5.3
   Over-writing of figures

5.4
   Superfluous entries/foreign items

6. Non-programmable calculators may be used.

7. All answers must be written in blue or black ink.

8. No pages must be removed from the answer book.  The answer book caters for 

alternative formats of financial statements.

9. Use the information given in the table below as a guide when answering the question paper and try not to deviate from it.

	QUESTION
	TOPIC
	MARKS
	TIME GUIDE

	1
	Bank reconciliation
	45
	27 minutes

	2
	Partnerships
	30
	18 minutes

	3
	Accounting equation
	30
	18 minutes

	4
	Close corporations
	32
	19 minutes

	5
	Companies
	81
	51 minutes

	6
	Budgets
	42
	24 minutes

	7
	Clubs
	40
	23 minutes

	
	TOTAL
	300
	180 minutes


	QUESTION 1

BANK RECONCILIATION                  45 MARKS                                      27 MINUTES

INSTRUCTIONS
	
	


	1.1

1.2

1.3
	Use the information below to complete the Cash Receipts Journal and the Cash Payments Journal of Hasie Traders for May 2002.  Total only the bank columns in the Cash Journals.  Document numbers are not required.


  
    

Prepare the Bank account on 31 May 2002.  Balance the account.

Prepare the Bank Reconciliation Statement on 31 May 2002.

	
	(29)

 (6)

(10)


	NOTE:  Errors are rectified in the Cash Journals.
	
	


	1.
	An extract from the Bank Reconciliation Statement on 30 April 2002 showed the following:
	
	


	
	Debits
	Credits

	Credit balance according to Bank Statement
	
	3 571

	Credit outstanding deposit
	
	3 218

	Debit outstanding cheques: 101
	        1 489
	

	                                             102  
	   350
	

	                                             104
	   950
	

	Debit balance according to Bank Account
	   ?
	

	
	6 789
	6 789


	2.
	Provisional totals of the Cash Journals on 31 May 2002:
	
	


	
	2.1

2.2
	Cash Receipts' Journal

Bank                                                R44 190

Sundry accounts                                44 190

Cash Payments Journal

       Bank                                                R42 500       

       Sundry accounts                                42 500
	
	


	3.
	A comparison of the Bank Reconciliation Statement of 30 April 2002 with the Bank Statement for May 2002, received from Stormer Bank, showed the following:
	
	


	
	3.1
	The outstanding deposit of R3 218 appeared on the Bank

Statement of May 2002.
	
	


	
	3.2

3.3

3.4
	Cheque No. 101 for R1 489 was paid by the bank on 11 May 2002.

Cheque No. 102 for R350 was issued to BB Stores for trading stock purchased.  The cheque was lost and payment stopped. It was replaced by cheque No. 135.  No entries were made.  Cheque no. 135 has not yet been presented by BB Stores for payment.

Cheque No. 104 for R950, dated 15 June 2002, is still outstanding.
	
	


	4.
	A comparison of the Bank Statement for May 2002 with the Cash Journals  showed the following differences:
	
	


	
	4.1

4.2

4.3

4.4

4.5

4.6

4.7

4.8

4.9


	A debtor, C. Prinsloo, deposited R860 directly into the business' bank account.

An unpaid cheque for R566, received from a debtor, S. van Wyk,  was returned by the bank, marked “refer to drawer”.

A stop order for R800 in favour of Kriek Insurers was for the following:

· Buildings and contents of the business, R650.

· Owner's private motor vehicle, R150. 

The following costs were debited against the business' current account by Stormer Bank:

· Service charges                          R55

· Cash deposit fee                            36

· Levies on debit transactions          11 

Stormer Bank credited the business' current account with R54 interest.

Cheque No. 131, R695, in favour of the City Treasurer for the electricity of the business appeared correctly on the Bank Statement for May 2002.  The cheque appeared in the Cash Payments Journal as R569.   Rectify the error.

A deposit of R4 000 made on 31 May 2002, does not appear on the Bank Statement.

The following cheques were not presented to the bank for payment:

· No 132 for R1 639

· No 133 for R1 051

The Bank Statement shows a favourable balance of R5 000 on 31 May 2002.
	
	[45]


	QUESTION 2

PARTNERSHIPS                                 30 MARKS                                      18 MINUTES

The information supplied below is an extract from the accounting records of 

NN Traders (with partners J. Naidoo and P. Norris) on 28 February 2002, the end of the financial year.

INSTRUCTIONS

Prepare the following notes to the financial statements for the year ended

28 February 2002: 
	
	


	2.1

2.2
	Capital

Current accounts 
	
	 (8)

(22)


INFORMATION

	1.
	List of balances on 28 February 2001 (last day of previous year).
	
	


	Capital: J. Naidoo 
	R 300 000

	Capital: P. Norris 
	    200 000

	Current account: J. Naidoo 
	        7 280  (Dr)

	Current account: P. Norris 
	        8 750  (Cr)


	2.

3.

4.
	The net profit for the financial year ended on 28 February 2002 amounted to R190 350.

The balances of the drawing accounts on 28 February 2002 amounted to:

Drawings: J. Naidoo R68 500

Drawings: P. Norris  R60 450

J. Naidoo increased his capital contribution on 31 August 2001 by R50 000, while P. Norris decreased his capital contribution on 28 February 2002 by           R10 000.
	
	


	5.
	The partnership agreement stipulates the following:
	
	


	
	5.1

5.2
	Interest on capital is calculated at 15% p.a. (Take No. 4 into account in the calculation of interest.)

Salaries of partners:
	
	


	
	
	5.2.1

5.2.2

5.2.3
	A yearly salary of R50 000, in favour of J. Naidoo, must be taken into account at the end of the financial year.   

P. Norris receives a monthly salary of R4 300.  She has already received this salary for the past 12 months.

Both these salaries have already been debited to the Drawings accounts.
	
	


	
	5.3
	The remaining profits/losses must be divided equally between the partners.
	
	[30]


	 QUESTION 3

ACCOUNTING EQUATION                   30 MARKS                                   18 MINUTES

INSTRUCTION

Analyse the following transactions of LM Stores according to the given example.  Assume that the bank has a favourable balance.  The perpetual/continuous inventory system is used.

Example:  Received R100 from a debtor, P. Nkonka, as part payment of his account.

Answer:
	
	


	
	General ledger
	Effect on equation

	No.
	Account to be

debited
	Account to be

credited
	Assets
	Owner's

equity
	Liabilities

	E.g. 
	Bank
	Debtors' control


	[image: image1.png]


+ 100

- 100
	0


	0
	0


	TRANSACTIONS
	
	


	3.1

3.2

3.3

3.4

3.5

3.6
	Received R10 000 from ACE Bank for a loan approved at an interest rate of 18% p.a.

Paid R22 for postage out of petty cash.

Purchased stationery on credit from Kiljan Traders for R530.

Received a credit note from Zet Repairs for R150 to rectify an amount overcharged by them on repairs.

A debtor, K. Motsoneng, claimed a discount of R20 on an overcharge on merchandise purchased.  The claim was approved.

The owner, J. Meshlo, withdrew R400 trading stock for his own use.
	
	[30]


	  QUESTION 4

CLOSE CORPORATIONS                   32 MARKS                                   19 MINUTES

Cheetah Traders is a Close Corporation with D. Dawie and F. Fralize as members.  The accounting period ends on 28 February annually.

INSTRUCTION
Use the information supplied below and prepare the following accounts in the General Ledger.  Close/Balance the accounts on 28 February 2002.  


	
	


	4.1

4.2

4.3

4.4
	Members' contributions    










Receiver of Revenue - Income tax

(South African Revenue Services - Income tax)
          

Distribution to members









Appropriation account                        

	
	 (6)

(11)

 (5)

(10)


	EXTRACT FROM THE LIST OF BALANCES ON 1 MARCH 2001

Members' contributions                                           R320 000

Undrawn Income/Retained income                              21 600



Receiver of Revenue – Income tax

(South African Revenue Services – Income tax)           2 500 (Cr)

TRANSACTIONS

2001

March

10       Issued cheque No. 333 for the outstanding income tax.

August

31       Issued cheque No. 546 for R22 000 to pay the first provisional income tax.

  




      A vehicle valued at R55 000 was introduced into the business by D. Dawie to 

      increase his members' contribution.  F. Fralize gave her permission for this 

      transaction.


	
	


	November

18     F. Fralize rendered a bookkeeping service to the business to the value of                                

         R12 000.  Approval was given to her to increase her members’ contribution

         by this amount.   This amount is regarded as salary.

2002

February

26     Issued a cheque No. 661 for R23 000 to pay the second provisional tax.  

28     The profit and loss account shows a net profit of R110 000.

         The total income tax for the year was calculated at R44 800.

         The members decided to share 50% of the net income before tax in the ratio:

         D. Dawie 55% and F. Fralize 45%.
	
	  [32]


	 QUESTION 5

COMPANIES                                       81 MARKS                                      51 MINUTES

You are the accountant of Ezilda Limited.  The company has an authorised share capital of R450 000, consisting of 90 000 shares at R5 each.

INSTRUCTIONS
	
	


	5.1

5.2
	Prepare the Income Statement for the year ended 28 February 2002.
   


Show the following notes to the financial statements:
	
	(45)


	
	5.2.1

5.2.2

5.2.3

5.2.4

5.2.5

5.2.6
	Interest income/ Investment income

Interest expense/ Finance cost

Trade and other debtors/receivables





    

Cash and cash equivalents







Trade and other creditors/payables

Ordinary share capital 
	
	 (4)

 (4)

(11)

 (5)

 (8)

 (4)


	NOTE:  Show your calculations in brackets so that part marks may be allocated.

Example:  Wages (3 000 + 300)
	
	


	PRE-ADJUSTMENT TRIAL BALANCE OF EZILDA LTD 

ON 28 FEBRUARY 2002 
	
	


	
	Debit
	Credit

	Balance Sheet Accounts Section
	R
	R

	Ordinary share capital
	
	    300 000 

	Retained income / Accumulated profits
	
	      45 013

	Land and buildings
	    310 000
	

	Vehicles
	      80 000
	

	Equipment
	      35 600 
	

	Accumulated depreciation on vehicles
	
	     40 000

	Accumulated depreciation on equipment
	
	     15 600

	Trading stock
	      55 000
	

	Debtors' control
	      12 600
	

	Provision for bad debts
	
	          350

	Bank
	        1 010
	

	Petty cash
	             50
	

	Fixed deposit
	      15 000
	

	Creditors' control
	
	       7 500

	Loan
	
	     30 000

	Receiver of Revenue / South African Revenue Services (Income tax)
	      36 000
	

	
	
	

	Nominal accounts section
	
	

	Sales
	       
	    405 900

	Cost of sales
	    270 000
	

	Debtors' allowances
	        5 900
	

	Insurance
	        5 400
	

	Bank charges
	        1 300
	

	Stationery
	        2 275
	

	Interest on loan
	        4 000
	

	Telephone
	        2 328
	

	Rent income
	
	     19 500

	Wages
	      20 000
	

	Water and electricity
	        2 500
	

	Bad debts
	           310
	

	Rates and taxes
	        4 400
	

	Interest on overdraft
	           500
	

	Interest income (overdue debtors)
	
	          310

	
	    864 173
	   864 173


	ADJUSTMENTS
	
	


	1.

2.

3.

4.

5.

6.

7.

8.

9.

10.

11.

12.

13.
	A debtor, J. du Toit, who owed R600, was declared insolvent.  Received a cheque for 40 cents in the rand from the insolvent estate.  The rest must be written off as bad debts.  (No entries were made.)

Stock on hand on 28 February 2002:

Trading stock     R53 500  

      Stationery                 275

The water and electricity for February 2000, R350, is still due.

Insurance includes a yearly premium of R1 200, which was paid on 

31 August 2001.

Adjust the provision for bad debts to 3% of the debtors.

Wages prepaid, R500.

Interest on loan in arrears, R4 300.

Rent income was received for 13 months.

Rates must be taken into account at a rate of 2% of the value of the land and buildings.

Interest on fixed deposit of ENA Bank must be calculated at 16% p.a.  The fixed deposit was invested on 1 April 2001.  Interest is still receivable.

Depreciation must be provided as follows:

· On equipment at 10% per annum according to the diminishing balance method.

· On vehicles at 15% per annum on the cost price.  Take into account that a new vehicle was purchased and recorded on 1 September 2001 for R20 000 and is included in the amount reflected in the Trial Balance.


The income tax for the year was accurately calculated at R39 642.

The directors declared a final dividend of 40 cents per share.
	
	[81]


	QUESTION 6

BUDGETS                                           42 MARKS                                      24 MINUTES

INSTRUCTIONS
	
	


	6.1

6.2
	Complete the Debtors' Collection Schedule of AZ Traders for the period  

1 April 2003 to 31 May 2003.  



Prepare the Cash Budget for AZ Traders for the period 1 April 2003 to 

31 May 2003. 
	
	(12)

(30)


	INFORMATION
	
	


	1.
	The bank account showed a credit balance of R1 000 on 31 March 2003.
	
	


2.            Summary of transactions:  

	
	Actual
	Budgeted

	
	January 
	February
	March
	April
	May

	Cash sales
	    9 000
	   12 000
	  15 000
	   18 000
	  24 000

	Credit sales 
	  18 000
	   21 000
	  24 000
	   20 000
	  26 000 

	Cash purchases of stock
	    4 500
	     6 300
	    5 700
	     4 900
	    5 200

	Credit purchases of stock
	    8 250
	     7 850
	    7 900
	     6 835 
	    9 400 

	Operating expenses 
	    1 300
	     1 400
	    1 700
	     1 800
	    1 900


	3.

4.

5.

6.

7.

8.

9.
	Credit sales are to be collected as follows:

25% in the same month of sales 

50% after 30 days (first month after sales)

20% after 60 days (second month after sales)

  5% is written off after 90 days (third month after sales)

Creditors are paid one month after purchases.

Operating expenses are paid in cash two months after the expenses occurred.

Depreciation is calculated at R1 000 per month.  

The business rents a building to a tenant at R1 500 per month.  The rent is received monthly and is increased yearly on 1 May by 10%.

The following withdrawals are made monthly by the owner:

· R300 trading stock

· R200 cash

New equipment will be purchased on 1 March for R12 000.  It will be payable in three equal monthly installments.  The first payment will be on 

31 March 2003.
	
	[42]


	QUESTION 7

CLUBS                                                40 MARKS                                      23 MINUTES

The information below is an extract from the accounting records of Candice Social Club.

INSTRUCTIONS
	
	


	7.1

7.2
	Draw up a Membership fees account for the year ending 31 December 2001.

Prepare the Statement of Receipts and Payments for the year ending

31 December 2001.  
             






	
	(12)           

(28)


	INFORMATION
	
	


	
	On 1 January 2001 there were 120 members.  Membership fee is R50 per member per year.

Balances on 1 January 2001

Bank (Dr): ASBA Bank                                       R5 350

Savings account: ASBA Bank                                 540

Accrued income (Membership fees)                       200 

Income received in advance (Membership fees)    300 

Accrued expenses (Honorarium)                            250

Summary of transactions for the year ended 31 December 2001

Entrance fees received from new members amounted to R850.

Membership fees received during the year:

2000  - R   150

2001  - R5 800

2002  - R   100

Any membership fees outstanding for 2000 must be written off.

Membership fees still outstanding for the current year amounted to R400.

Sale of refreshments:            Cash   R2 456

             Credit  R2 250

Purchases of refreshments:  Credit  R1 125

     Cash   R1 228

Cash donations received for the year amounted to R4 900.     


	
	


	
	Wages paid to cleaners, R1 800.

Wages owing to cleaners for December 2001 amounted to R200.

Equipment purchased:  Cash   R2 500

                                      Credit  R1 500

Total proceeds of annual dance were R3 900.   It includes one ticket valued at R100 that was still outstanding.

Expenses paid for annual dance amounted to R1 300.  There is also an account of R200 outstanding, which was not recorded.

Repairs and maintenance paid by cheque amounted to R190.

Affiliation fees paid by cheque amounted to R540.

Honorarium paid to the secretary by cheque amounted to R500.  

It included R250 from the previous year.

Postage and stationery paid amounted to R120.

Amount paid for the rent of the building amounted to R2 600.  This included the rent for January 2002.

During the year used equipment was sold for R700 cash.

Interest of R20 which was received during the year was added to the savings account.  This was the only transaction related to the savings account.


                                                                                                               TOTAL:
	
	

	
	
	[40]

[300]
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