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First Semester Five Years B.B.A. LL.B. Examination, June 2011
MANAGERIAL  ECONOMICS (Course – III)

Duration : 3 Hours Max. Marks : 100

Instructions : 1. Answer all 5 Questions.
2. One essay type and one short note question or problem from

each Unit have to be attempted, which is referred as part (a)
and (b) in all the Units.

3. Figures to the right indicate marks.
4. Answer should be written either in English or Kannada

completely.

UNIT – I

Q. No. 1. (a) Define ‘Managerial Economics’. Examine the application of
the discounting principle and the principle of opportunity cost
in management. Marks : 15

����������	
����
��������������������������������������
���������� ��������!

�"���#��������� "���	$����#���������%�&�'(��

OR/�����

Analyse the scope of Managerial Economics.
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(b) Write a short note on : Marks : 5
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Decision making.
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Equi-Marginal principle.
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UNIT – II

Q. No. 2. (a) Distinguish between ‘Extension’ and ‘contraction’ of demand
and ‘increase’ and ‘decrease’ in demand. Marks : 15
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Define ‘Demand’. Explain the law of demand and its limitations.
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(b) Write a short note on : Marks : 5
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Opinion Survey Method.
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Giffen’s paradox.
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UNIT – III

Q. No. 3. (a) Explain the following concepts costs.

a) T.C.

b) A.C.

c) M.C.

d) F.C.

e) V.C. Marks : 15
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Examine the law of diminishing returns to scale. Why does it
operate in the field of agriculture ?
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(b) Write a note on : Marks : 5
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Least cost combination.
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Risk bearing economics.
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UNIT – IV

Q. No. 4. (a) Clarify the term ‘Perfect Competition’. Explain how price and
output equilibrium is determined under perfect competition. Marks : 15
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Specify the term ‘Oligopoly’. Analyse the features of oligopoly
market.

�#�,V����
� �����"���%�&J�������������
�/R�M%������#�,V����
� ��������62��#�\�M��
,#�(�8�$�������*����+��

(b) Write a short note on : Marks : 5
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Transferring price.
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Game theory.
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UNIT – V

Q. No. 5. (a) Examine the pay back period and net present value method of
evaluating the long term investment plan. Marks : 15
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Define ‘Capital budgeting’. Enumerate steps involved in the
process of capital budgeting.
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(b) Write a short note on : Marks : 5
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Pay back period.
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Forms of capital budgeting.
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