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Fifth Semester of FiveYear B.B.A. LL.B. (Hons.) Examination, June 2013
INSURANCE LAW

Duration : 2 2
1  Hours Max. Marks : 70

Instructions : 1. Answer all 5 Questions.
2. One essay type and one short note question or problem

from each unit have to be attempted, which is referred as
part (a) and (b) in all the units.

3. Figures to the right indicate marks.
4. Answers should be written either in English or Kannada

completely.

UNIT – I

Q. No. 1. (a) Explain the history and growth of Fire and Marine Insurances
in India.
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OR/�����

Discuss the powers and functions of Insurance Regulatory
and Development Authority. Marks : 9
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(b) Write short note on :
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Cancellation of Registration of Insurance Companies.
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OR/�����

Benefits of Insurance. Marks : 5
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UNIT – II

Q. No. 2. (a) Discuss the importance of principle of ‘Good faith’ in the
contract of insurance.
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OR/�����

Discuss the doctrine of ‘Causa proxima’. Marks : 9
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(b) Decide the following case.
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A has insured his life for Rs. 10 lakhs. After his death, insurer
agreed to pay only Rs. 7 lakhs on the ground that A’s death
caused a loss of Rs. 7 lakhs to his family. Can insurer do so ?
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OR/�����

Raju sent proposal for insurance on his life for Rs. 2 lakhs
on 1st October, 2012 along with other required documents
and a cheque towards the payment of first premium.
Cheque was encashed on 3rd October, 2012 by LIC. Raju
died on 4th October, 2012. When his son claimed the sum
assured by the policy, LIC refused to pay the amount on
the ground that the proposal was not accepted. Can LIC do so ? Marks : 5
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UNIT – III

Q. No. 3. (a) Discuss the importance of insurable interest in life insurance.
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OR/�����

How is life insurance different from other insurances ?
Explain. Marks : 9
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(b) Write short note on :

�1�

2,�3�

4��5� 
6
‘Claims tribunal’ under Motor Vehicles Act.
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Nomination in Life Insurance. Marks : 5
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UNIT – IV

Q. No. 4. (a) Discuss the nature of fire insurance contract.
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Explain :

a) Doctrine of contribution and

b) Crop insurance in India. Marks : 9
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(b) Decide the following case :
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A had insured his sugar against fire. Damage was caused
to sugar by the heat of furnaces. Can ‘A’ recover compensation
under the fire policy for that loss ?
<�>

@����������

����

����F����

���8B�

��

���������


�D!��������"

T
����F����
 
����������

���$%��
 
��$�#5����"
 
 <�>
���
 
��
 
���#
,��!��Y���	

T��

��$��


,� ����


��'�����



,�����4�����8
L

OR/�����

‘A’ the owner of a house has insured it against fire with ‘X’
company. Now, the ‘X’ company wants to insure the same
house against fire with  ‘Y’ company. Can ‘X’ company do
so ? Marks : 5
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UNIT – V

Q. No. 5. (a) What is warranty ? Explain the implied warranties in marine
insurance.
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OR/�����

Discuss on the ‘Total loss’ in marine insurance. Marks : 9
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(b) Decide the following case :
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A ship valued at Rs. 60 crores is insured with ‘A’ for Rs. 20
crores and with ‘B’ for Rs. 20 crores. If the ship suffers a
damage of Rs. 6 crores, what amount can be recovered
from A and B?
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OR/�����

A ship sails from ‘X’ port towards destination port ‘Y’ which
is specified in the policy. Subsequently ship changes its
destination port and sails towards ‘Z’ port. Is insurer
discharged from liability ? Marks : 5
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