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First Semester Five Year B.B.A., LL.B. (Hons) Examination, December 2013
MANAGERIAL ECONOMICS

Duration : 21/2 Hours Max. Marks : 70

Instructions : 1. Answer all 5 questions.

2. One essay type and one short note question or problem
from each Unit have to be attempted, which is referred as
Part (a) and (b)  in all the Units.

3. Figures to the right indicate marks.

4. Answers should be written either in English or Kannada
completely.

UNIT – I

Q. No. 1. (a) Examine the terms ‘decision-making’ and ‘forward planning’
in the business management. Marks : 9
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OR/�����

Specify the term ‘Principle of Time Perspective’. Explain
the significance of the term in business.
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(b) Write a short note on : Marks : 5
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Responsibilities of Managerial Economist.
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Distinguish between Economics and Managerial Economics.
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UNIT – II

Q. No. 2. (a) Explain why does the demand curve slope downwards from
left to right. Marks : 9
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Explain the methods of Demand Forecasting.
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(b) Write a short note on : Marks : 5

45���6"�07��8��9�#�:

Trend  Projection Method.
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Levels of demand forecasting.
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UNIT – III

Q. No. 3. (a) Examine the law of diminishing returns to scale with suitable
example.  Marks : 9
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Explain the uses of production function in management.
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(b) Write a short note on : Marks : 5

45���6"�07��8��9�#�:

External Economics of Scale.
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Relationship between average cost and marginal cost.
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UNIT – IV

Q. No. 4. (a) What is ‘Perfect Competition’ ? Explain the features of perfect
competition. Marks : 9
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Discuss the various objectives of the Price Policy of a firm.
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(b) Write a short note on : Marks : 5

45���6"�07��8��9�#�:

Product differentiation.
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Types of oligopoly.
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UNIT – V

Q. No. 5. (a) What is present value method ? Examine it with a suitable
illustration. Marks : 9
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Explain the pre-requisites of central budgeting.
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(b) Write a short note on : Marks : 5

45���6"�07��8��9�#�:

Value of capital budgeting.
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Pay-back period.
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