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First Semester 5 Years B.B.A. LL.B. (Hon’s) Examination, June 2011
MANAGERIAL  ECONOMICS  (Course – III)

Duration : 21/2 Hours Max. Marks : 70

Instructions : 1. Answer all 5 Questions.
2. One essay type and one short note question or problem

from each unit have to be attempted, which is referred as
part (a) and (b) in all the units.

3. Figures to the right indicate marks.
4. Answers should be written either in English or Kannada

completely.

UNIT – I

Q. No. 1. (a) Define managerial economics and point out its features. Marks : 9
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OR/�����

Analyse the scope of managerial economics.
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(b) Write a short note on : Marks : 5
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Principle of opportunity cost.
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Application of Economic concepts in business management.

�����������������#!�3$��45����)�.���*�#!��	��2!��

UNIT – II

Q. No. 2. (a) Analyse the factors of demand forecasting. Marks : 9

6#%7�#!��������890��#!��	:�����������"�#$%&��
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Discuss the law of demand and its limitations.
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(b) Write a short note on : Marks : 5
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Sample survey method.
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Veblen’s effect
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UNIT – III

Q. No. 3. (a) Point out the merits and demerits of small scale production. Marks : 9
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OR/�����

What is ‘Internal Economies’ ? Examine the different types of
internal economies.
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(b) Write a short note on : Marks : 5
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Increasing returns to scale.
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Explicit and implicit cost.
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UNIT – IV

Q. No. 4. (a) Distinguish between Monopolistic competition and Monopoly
market. Marks : 9
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What is ‘pricing policy ? Point out the various factors determines
on pricing policy.
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(b) Write a short note on : Marks : 5
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Price leadership under oligopoly.
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Skimming and penetration price policy.
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UNIT – V

Q. No. 5. (a) Clarify the term ‘capital budgeting’. Explain its objectives. Marks : 9
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What is ‘Discounted cash flow method’ ? Explain the merits and
demerits of net present value index method with an example.
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(b) Write a short note on : Marks : 5
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Accounting rate of return
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Capital rationing.
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