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BANKING HSSC-II
SECTION — A {Marks 15)

Time allowed: 20 Minutes

NOTE: Section-A is compulsory. All parts of this section are to be answered on the question paper |
It should be completed in the first 20 minutes and handed over to the Centre Superintende
Deleting/overwriting is not allowed. Do not use lead pencil.

Q.1  Circle the correct option i.e. A/ B/ C/D. Each part carries one mark.

(i) Which method is used for the formation of Bank?
A Royal Order B. Special Ordinance
C. Companies Ordinance D. All of these
(i) The State Bank adopted of issuing notes.
A Fixed Fiduciary System B. Proportional System
C. Both Aand B D. None of these
{iii) When there is no branch of the State Bank, the clearing house function is performed by
g:.e National Bank B. United Bank  C. Allied Bank D. Habib Bank
{iv) Which is a type of loan according to issue?
A Overdraft B. Cash Credit C. Mortgage D. All of these
{v) In Pakistan, Scheduled banks are registered according to
A State Bank of Pakistan Act 1956 B. Banking Companies Ordinance 1984
C. Banking Companies Ordinance 1980 D. State Bank of Pakistan Act 1950
{vi) The main scurces of bank funds are
A Bank’s own capital B. Deposits
C. Reserve Fund D. All of these
{vii) Pay in slip baok is also called
A Deposit Book B. Pass Book C. Cheque Book D. None of these
(viii)  In which the following bank accounts can money be deposited and withdrawn at any time?
A Fixed Deposit Account B. Current Account
C. Saving Account D. None of these
(ix) Name of bank is necessary to be included in
A General Crossing B. Special Crossing
C. Both A and B D. Ncne of these
() In bill of exchange the acceptor is also known as
A Drawer B. Drawee C. Payee D. None of these
(xi) In which negotiable instrument are grace days provided?
A Cheque B. Bill of exchange
C. Promissory Note D. None of these
{xit) In bank gives loan not only for packing, transportation but also for storage.
A Red Clause B. Green Clause
C. Revocable letter of Credit D. None of these
(xiii)  Which of the following banks is known as Mother of Central Bank?
A State Bank of Pakistan B. Riks Bank of Swedan
C. Bank of England D. Bank of America
(xiv)  Which year was the Industrial Development Bank of Pakistan (IDBP) established?
A 1958 AD B. 1960 AD C. 1961 AD D. None of these
(xv) Bank alsc accepts as security for loan.
A. Current Account B. Foreign Currency Account
C. Fixed Deposit Bank D. Ncne of these
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BANKING HSSC-II

Time allowed: 2:40 Hours Total Marks Sections B and C: 60

NOTE: Answer any nine parts from Section ‘B’ and any two questions from Section ‘C’ on the separately
provided answer book. Use supplementary answer sheet i.e. Sheet-B if required. Write your
answers neatly and legibly.

SECTION — B (Marks 36)

Q.2  Answer any NINE parts. The answer to each part should not exceed 2 to 4 lines. (9x4=36)
(i) Define Cooperative bank.
(i) Give any four advantages of Clearing house.
(iiy) Write down the main methods of Note issue.
(iv) Write any four utitity services performed by Commercial bank.
(v) Write any four limitations of Credit creation.
(vi) Describe briefly the Memorandum of Association.

(i) What are the four causes of opening bank account?

(viiit  What is meant by Diversification of loans?

(ix) List any four essential elements of Cheque.
{x) Classify bill of exchange according to object.
{xi) Define Commercial letter of credit.

{xii) Mention any two main methods of making foreign payments.

SECTION — C (Marks 24}
Note: Attempt any TWO questions. All questions carry equal marks. (2x12=24)

Q.3 Differentiate between Scheduled and Non-scheduled bank.
Q.4  Describe the causes of dishonouring of a cheque.

Q.5 Compare the different types of Bank Accounts.
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