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PRINCIPLES OF ECONOMICS HSSC-]
SECTION — A (Marks 15)

Time allowed: 20 Minutes

NOTE: Section—A is compulsory. All parts of this section are to be answered on the question paper itself.
It should be completed in the first 20 minutes and handed over to the Centre Superintendent.
Deleting/overwriting is not allowed. Do not use lead pencil.

Q.1 Circle the correct optioni.e. A/ B/ C /D. Each part carries one mark.

(i) According to whom Economics is the study of mankind in the ordinary business of life?

A Lionel Robbins B. Alfred Marshall C. Ricardoc D. Keynes
(i) Totat utility curve has a failing tendency when Marginal Utility is

A Negative B. Positive C. Zero D. Maximum
(iil) if the face value and intrinsic vaiue of meney are equal then it is called

A, Token money B. Near money  C. Legal money D. Standard money
(iv) In case of substitutes, coefficient of elasticity of demand is

A Zero B. [nfinite C. Positive D. Negative
(V) Demand curve shifts upward when

A Price falls B. Price rises C. Income falls D. Income rises
(vi) If total expenditure falls with the decrease in price, the elasticity of demand will be

A Equaltozero B. Equaltoone C. Less thanone D. Greater than one
(vii) Supply curve shifts downward because of

A Decrease in price B. Political instability

C. increase in the income of people D. Decrease in the income of people
(viii)  Rent of a building is

A. Fixed cost B. Variable cost C. Marginal cost D. Total cost
(ix) By multiplying Price and Quantity of a commodity we get

A Marginal revenue B. Average revenue

C. Total revenue D. Average cost
() According to the diagram, firm is Rev?:se:: [ MC

A Earning super-normal profit \AAC

B. Earning normal profit AVC

C. Facing loss ? = < R - AR

D. Working at shut down profit
(i) Net exports are equal to © @ out!

A Exports minus imports B. Imports minus exports

C. Exports plus imports D. Zerc
(xii) A phase of heavy unemployment with stagnation of economic activities is called

A Peak B. Contraction C. Depression D. Expansion
(xiii) Deflation is a situation in which

A Value of money rises B. General price-level falls

C. Both Aand B D. None of these
(xiv)  Quantity theory of money states that the other things being equal

A Double the Quantity of money, value of money will be half

B. Double the Quantity of money, prices will be twice as higher as before

C. Both A and B

D. None of these
(xv) The wearing out of capital during production process is called

A, Transfer payments B. Subsidy

C. Net National Product D. None of these
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Time allowed: 2:40 Hours Total Marks Sections

NOTE: Answer any nine parts from Section ‘B’ and any two questions from Section ‘C’ on th
provided answer book. Use supplementary answer sheet i.e. Sheet-B if required.
answers neatly and legibly.

SECTION — B (Marks 36)
Q.2  Attempt any NINE parts. The answer to each part should not exceed 5 to 6 lines. (9x4=36)

(i} Give four points to show the practical importance of Economics.

(i) What is Point of satiety?

(i) Write down four factors which affect the elasticity of demand.

(iv) What is the deductive method of derivation of Economic laws?

(v) What is meant by Compiementary goods?

(vi) Show, the effect on market equilibrium when demand falls more than rise in supply, with the

help of a diagram.
(vii) Why is the average cost curve U-shaped?
(vii) Differentiate between Personal income and Disposable Personat income.
(ix) Write down any four precautions which should be taken while measuring National Income.
(%) Write any four invisible items in Balance of Payments.
(i) Differentiate between Public and Private Finance.

(xii) What is meant by Transfer Payments?

SECTION — C {(Marks 24)
Note: Attempt any TWO questions. All questions carry equal marks. (2x12=24)

Q.3 Discuss the subject matter of Economics.
Q.4  Critically examine the marginal productivity theory of factor pricing.
Q.5 Whatis Inflation? Discuss the effects of inflation on the different sections of the society.
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